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Ontario Economy at a Glance 





1996 1997 1998 





Ontario Private Ontario Private Ontario Private 





Per cent Actual : Finance Consensus Finance Consensus Finance Consensus 
Real GDP 

growth 2.3 1.9 2.9 od 3.0 3.4 
Unemployment _ 

rate 9.1 8.9 8.2-8.7 8.5 7.9-8.4 8.3 
GR 

inflation 2.4 1.4 1.4 1.6 17, 1.8 1.8 


Sources: Statistics Canada and Ontario Ministry of Finance Survey of Forecasts (November 1996) 





@ This paper presents projections for the Ontario economy that are 
based on reasonable assumptions about key features of the external 
environment, including exchange rates and the performance of the 
United States economy and higher-than-consensus interest rate 
assumptions. Cautious projections have been adopted to provide a 
prudent fiscal plan and should not be interpreted as targets for the 
Ontario economy. 
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The Outlook in Brief 


Real economic growth is expected to improve over the next 
two years. 


@ Economic growth picked up over the second half of 1996 and this 
should continue into 1997 and 1998, supported by tax cuts, lower 
interest rates and improved confidence. 


@ With stronger growth in output and jobs, the unemployment rate is 
projected to decline in 1997 and 1998. 


@ Ontario is expected to maintain a very low rate of inflation. 


@ The Ontario Ministry of Finance is using prudent economic 
assumptions, which are below the average of private-sector forecasts 
for growth and inflation. Lower inflation adds an additional element of - 
caution, since this implies lower revenues. 


@ For prudent fiscal planning purposes, interest rate projections are 
also deliberately cautious. Interest rates are assumed to be one full 
percentage point higher than the average of private-sector forecasts 
in 1997 and 1998. 
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Building on Strength 


Economic Fundamentals and Sound Policy 


The Ontario economy is responding to a combination of strong economic 
fundamentals and sound fiscal and economic policies. 


@ Investor and business confidence is rising as Ontario’s fiscal and 
economic performance improves. Reducing the deficit and moving 
toward a balanced budget have paved the way for further growth and 
job creation. 


@ Ontario firms are expanding their export markets strongly, capitalizing 
on freer trade and better cost competitiveness. High-technology 
sectors account for the bulk of output growth. 


@ Ontario businesses are investing heavily in new technologies and 
machinery and equipment. This is paying off in rising productivity and 
improved competitiveness. 


@ The province’s highly skilled and educated workforce is a key source 
of competitive advantage. 


Sound Fiscal Lead to Strong Economic 
Policies... Fundamentals 












Economic growth 
Smaller, more efficient and job creation 


government 


Lowest interest 
rates in over 
\ 30 years 


Cutting taxes andf 
red tape 


Finding savings 
in government } 


onfidence in the 
dollar 


Getting the deficit 
under control 





ow and stable inflation 
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Getting Back on Track 


The improving outlook over the next couple of years contrasts with the 
province’s economic performance in the early 1990s. Weak growth in the 
first half of the decade reflected policies that discouraged growth and a 
difficult macroeconomic environment. After growing at an average annual 
rate of 4.4 per cent over the post-war period, average annual real growth 
slowed to 0.7 per cent over the 1990-1995 period. 


Sound economic and fiscal policies are strengthening the economy and 
will continue to do so over the medium term. 


Ontario Real GDP Growth 


Annual average (per cent) 


Projected 


1950s 1960s 1970s 1980s 1990-95 1996 1997 1998 


Sources: Statistics Canada and Ontario Ministry of Finance 





@ Ontario’s real growth is projected to rise from an estimated 
2.3 per cent in 1996 to 2.9 per cent in 1997 and 3.0 per cent in 1998. 


@ Job creation is projected to accelerate as lower taxes, lower interest 
rates and improved confidence strengthen domestic spending. 
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More Open and Competitive Economy 


Ontario’s manufacturing sector has successfully undergone a major 
restructuring, with most sub-sectors showing dramatic increases in 
exports since 1990. Except for Italy, Ontario exports rose faster than 
those in any G-7 country or the rest of Canada over the 1990-95 period. 
Export and output gains are now translating into employment and income 
gains across a wide range of export industries. 


Exports as a Percentage of GDP 


Per cent 


M1990 Ej 1995 


Ontario Restof Canada ash Germany * U.K. France 


“1991 data. 
Sources: 1996 OECD Quarterly National Accounts and Ontario Ministry of Finance 





@ Ontario’s international exports grew by 78 per cent, or $62 billion over 
the 1990-95 period. International exports currently equal 45 per cent 
of provincial GDP and account for 48 per cent of Canada’s exports. 


@ Manufacturing employment has grown by 174,000 since its trough in 
early 1992. 


@ Output growth over the 1990-1995 period was led by the electronic 
and electrical products’ 14 per cent annual gain and the auto sector's 
5.2 per cent annual increase. 
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High—Tech Industries Power Up for Growth 


Ontario high-tech businesses have successfully restructured and 
expanded to capture an increasing share of rising world demand for 
information-based technology and high-tech products. Industries such as 
electronics manufacturing, computers and peripherals and information- 
based computer services are providing new growth and export 
opportunities for the Ontario economy. 


Ontario exporters of telecommunications, computers and other high- 
technology business equipment are competing effectively with Japanese 
and German suppliers in penetrating the U.S. market. Exports to 
developing economies are also expanding. 


Ontario’s skilled workforce, a modern advanced education system and a 
competitive Canadian dollar make the province a highly cost-effective 
competitor in the high-tech sector. 


Contribution to Ontario GDP Growth, 1990-1995 


Telecommunication 
Carriers 


Rest of the 
Economy 


‘| Electronic Equipment, 
J Computers & Peripherals 


Computer 
Services 


Sources: Statistics Canada and Ontario Ministry of Finance 





@ High-tech industries, which account for nine per cent of output, were 
responsible for over half of Ontario’s real GDP growth between 1990 
and 1995. In addition to their direct contribution to the Ontario 
economy, these industries also provide indirect benefits to other 
sectors that use high-technology inputs to expand and modernize 
their own production. 


@ High-tech industries now account for 18.1 per cent of Ontario’s 
manufacturing value added, up from 9.6 per cent in 1980. 
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Rising Capital Investment 


Ontario’s standard of living depends on the economy’s level of productivity 
(wealth creation). Capital investment is a key determinant of future 
productivity growth. 


Investment increases productivity because it means that employees have 
more and better tools to work with and because the latest technology, 
embodied in new machinery and equipment, enables businesses to 
organize work more efficiently. 


Ontario is leading the rest of Canada in new machinery and equipment 
investment. Communications and computer-related investments have 
been an important source of the rise in the province’s machinery and 
equipment spending. 


Contribution to Growth in Canada's 
Machinery and Equipment Investment 


1996 Revised Intentions 


Per cent 
100 


80 
60 
40 


a a 


0 
Ontario Rest of Canada 





Sources: Statistics Canada and Ontario Ministry of Finance 





@ Ontario is expected to account for over three quarters of the growth 
in Canada’s machinery and equipment investment during 1996. 


@ Anumber of industries are contributing to Ontario’s strong showing, 
including transportation equipment, business and financial services, 
and wholesale trade industries. 
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Ontario Business on the Leading Edge 


In today’s economy, the pace of technological change is quickening. 
Investments in both R&D and technology adoption are critical for firms to 
keep their competitive edge. 


Ontario is the most R&D-intensive province in Canada. Firms in Ontario 
perform more R&D than firms in all other provinces combined. 


Ontario manufacturers have the highest rate of technology adoption in 
Canada. Businesses in Ontario are also the most sophisticated users of 
technology. They are better able to incorporate a variety of advanced 
technologies into their operations than firms in other provinces. 


Share of Shipments Produced by Establishments 
Using Multiple* Advanced Technologies, 
Manufacturing Sector, 1993 


Per cent 
14 


Ontario Rest of Canada 
“Use of at least one advanced technology from each of the following groups: design & engineering, 
fabrication & assembly, automated handling systems, inspection & communication, manufacturing 
information systems, and integration control. 


Source: Statistics Canada 





@  86percent of Ontario’s manufacturing shipments are produced by 
establishments that use at least one advanced manufacturing 
technology. 


@ 12 percent of Ontario’s manufacturing shipments are produced by 
establishments that use at least one technology from each of six 
advanced manufacturing technology groups, well ahead of the rest of 
Canada. 
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Highly Educated Workforce 


Education provides a competitive advantage by boosting productivity and 
innovative capacity. Higher education is particularly important in today’s 
knowledge-based economy. 


Education also is increasingly important to individual success in the labour 
market. Educational attainment in Ontario has been rising steadily. All 
net new jobs since 1985 have gone to those with at least some post- 
secondary education, with over 95 per cent going to those with post- 
secondary degrees or certificates. 


Share of Population Aged 25-64 With Completed 
Post-Secondary Education, 1992* 


Ontario 
Canadapeeee 
United States 
Australia} 
Germany 
United Kingdom} tt 
France oo 16 


0 10 20 30 40 50 
Per cent 
* Latest comparative data. Post-secondary includes colleges, universities, professional schools, and technical and 


vocational programs above the secondary level, both public and private. 
Sources: Education at a Glance, OECD Indicators and Statistics Canada, Labour Force Survey (Ontario data). 





@ In 1992, 42 per cent of Ontario’s population aged 25-64 had 
completed post-secondary education, giving Ontario a more highly- 
educated population than any OECD (Organization for Economic 
Cooperation and Development) country. 
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Regional Specialization 


Regional specialization — the extent to which a region has a larger 
employment share of an industry than the provincial average — has a 
strong influence on regional economic performance. Central and 
Southwest Ontario are benefiting from a highly export-oriented auto 
sector, while the predominance of advanced services is key to the GTA’s 
strength. The North benefits from its rich resource base, while Ottawa’s 
high-technology cluster is a major source of long-term growth in the East. 


Employment Specialization 
Three Industries of Greatest Specialization for Each Region, 1995 


NORTHEAST 
/ 1.Mining 
i 2. Forest Products 
3. Provincial Administration 
NORTHWEST 
1. Forest Products 
2. Mining 
3. Transportation 


EAST 

“1. Federal Administration 
2. Communication 
3. Electrical Products 


SOUTHWEST 
1. Agriculture 
2. Transportation Equipment 


1. Primary Metal 
3. Petrochemicals el eh li 


2. Agriculture 
3. Transportation Equipment 


1. Finance 
2. Business Services 
3. Wholesale Trade 


Note: Forest products include the primary forest sector, wood industries & paper and allied industries. Transportation 
includes air, rail, water, truck, & public transit systems. Transportation equipment includes the manufacturing of aircraft 
& parts, motor vehicles & parts, trucks & bus bodies & trailers, railroad rolling stock, ship & boat building & repair. 
Finance includes finance, insurance & real estate industries. Sources: Statistics Canada and Ontario Ministry of Finance. 





@ The North is specialized in resources. Mining accounts for 
7.5 per cent of the Northeast’s employment, while forest products 
account for 13.2 per cent of employment in the Northwest (versus 0.6 
and 1.7 per cent for Ontario). 


@ The East specializes in federal administration and communication, 
with employment shares of 10.1 and 3.7 per cent respectively (versus 
2.1 and 2.6 per cent for Ontario). 


@ The GTA specializes in financial and business services, which 
account for 19.3 per cent of the region’s employment, five percentage 
points higher than the provincial average. 


@ Central and Southwest Ontario are both highly specialized in 
transportation equipment, with employment shares of 4.7 and 
8.8 per cent respectively, compared to 3.6 ner cent for Ontario. 
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The Economic Outlook 


Turning the Corner 


The Ontario economy has turned the corner to renewed growth and job 
creation. Strong economic fundamentals, supported by sound fiscal and 
economic policies, will lead to strong growth across a broad range of 
sectors in 1997 and 1998. 


@ Improving government balance sheets across Canada, low inflation 
(October was the eleventh consecutive month that inflation was less 
than two per cent), and strong export growth have all contributed to 
lower interest rates. 


@ Ontario’s competitive position will remain strong. Canada posted a 
record trade surplus in the second quarter of 1996. The surplus 
should continue to grow over the next two years. 


@ Growth in output will be broadly based, spreading from the export 
sector to the domestic economy. 


Economic Growth and 
Job Creation 












es - More Jobs 
. - More Spending 
e - Higher Incomes 
- Rising Productivity 
- Increasing Investment 


- Growing Exports 


> \ - Improving Competitiveness 


~- Positive Business Climate 
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Stronger Growth Achievable 


Ontarians have every reason to be optimistic about their economic 
prospects. The Ontario economy has the capacity to achieve strong and 
sustained growth. However, in order to provide a prudent basis for fiscal 
planning, the economic assumptions used are deliberately cautious, below 
both private-sector forecasts and Ontario’s potential. 


Ontario Real GDP Growth 


Per cent 


5 
range: 2.3- 4.2 


Survey range: 2.5 - 4.1 


3 Current 


Ontario 
Budget 





1996 997, 1998 


Sources: Statistics Canada and Ontario Ministry of Finance 


@ Real GDP is currently projected to rise by 2.3 per cent in 1996, 
compared to the cautious projection of 1.9 per cent contained in the 
1996 Ontario Budget released in May. 


@ Private sector forecasters, on average, predict real growth of 
3.3 per cent in 1997 and 3.4 per cent in 1998. 


@ Growth could be stronger than indicated by these cautious forecasts. 
Ontario is extremely competitive internationally; lower taxes and low 
interest rates are likely to generate an even stronger pick-up of 
consumer spending and residential construction; strengthened 
incentives and a healthier business climate will likely spark even 
more vigorous business formation and investment. 
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Improved Competitiveness Supports Job Creation 


There are three components of Ontario’s cost competitiveness 
improvement: 


— The most important factor has been the decline in the dollar, 
which has fallen from an average of 87.3 cents U.S. in 1991 to 
an average of 72.9 cents in 1995. Although the dollar has risen 
over the past year and was trading near 75 cents U.S. in late 
November, this has not eroded Ontario’s cost competitiveness; it 
reflects lower inflation performance and a rising trade surplus. 


— Productivity growth has also been strong. Ontario’s 
manufacturing productivity rose 14.6 per cent over the 1991 to 
1995 period. 


— Wage settlements in Ontario’s manufacturing sector have 
averaged about two per cent per year over the last four years. 


Manufacturing Unit Labour Costs 


Index (1980=100), U.S. dollar terms 


150 


Projected 
Ontario 


eo? 


@ 
oo” United 


@ 
Joehe ete foee” States 


0 
BORG ie Sic) 96.3534 65) e8breG7 88 89) 29 0PeS19s92™ 93945059596 39:7 98 


Sources: U.S. Bureau of Labor Statistics, Statistics Canada and Ontario Ministry of Finance 





@ Ontario’s competitive position has improved dramatically relative to 
the United States over the past four years. Improved 
competitiveness encourages businesses to increase their plant and 
equipment investment and create more jobs in Ontario. It means that 
business can expect higher returns on its investment, which can be 
used to finance further investment. 


@ Unit labour costs in Ontario’s manufacturing sector, measured in U.S. 
dollars, have declined by 17.6 per cent since 1991. Over the same 
period, U.S. unit labour costs have fallen by only 1.3 per cent. 
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Record Trade Surplus, Current Account Improving 


Ontario’s strong export performance is contributing to a rising Canadian 
merchandise trade balance and a current account surplus. A sustained 
current account surplus means that Canada would no longer be a net 
borrower from abroad. 


Canadian Merchandise Trade and 


Current Account Balance 
$billion 
60 
Projected 


Record trade surplus in 
1996Q2 a 


Canadian Private 
merchandise trade sector 
balance consensus 


a 
Canadtan’™, | 
Current %** 
account 
balance 


-40 
82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 


Sources: Statistics Canada and Ontario Ministry of Finance Survey of Forecasts (November 1996) 





@ Export growth has produced a record trade surplus and, in the 
second quarter of 1996, eliminated Canada’s current account deficit. 
In the second quarter of 1996, the Canadian merchandise trade 
surplus reached $39.8 billion. 


—  Ontario’s strong competitive position has made a major 
contribution to Canada’s strong trade performance. Canadian 
real manufactured exports increased by 14.0 per cent in 1995, 
and are up 5.8 per cent over the first nine months of 1996. 
Ontario accounts for close to 60 per cent of Canadian 
manufactured exports. 


@ The trade improvement has in turn contributed to a substantial 
improvement in Canada’s current account balance. In the second 
quarter of 1996, the current account surplus was $4.6 billion 
(0.6 per cent of GDP), compared to a deficit of $28.8 billion 
(4.0 per cent of GDP) in 1993. 
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Lower Interest Rates will Sour Growth in 1997 


Low inflation and falling deficits have supported the Canadian dollar and 
allowed the Bank of Canada to lower interest rates. 


Canadian and U.S. 3-month Treasury Bill Canadian interest rates 
Rates March 1995 and October 1996 


Per cent Per cent 
9 
BB March 1995 E[JOctober 1996 


Canada 


: t - 
0 
OO SID ee UNE LS Crane WADIatdUlee Oct 3-month T-bills 10-year GOC bonds 


Source: Bank of Canada 


Source: Bank of Canada 





@ Canadian 3-month treasury bill rates have been below those in the 
U.S. since March, the longest period of negative spreads since 1973- 
74. Canadian interest rates are below U.S. rates for terms of up to 
10 years and spreads have narrowed dramatically for longer terms. 
@ Tobe prudent, Ontario’s economic projection is based on interest 


rates that are one percentage point over the consensus forecast. 





Cautious Interest Rate Assumptions 
(Annual average per cent) 


1996 1997 1998 
3-month treasury bills 
Private-sector survey average 4.2 3.1 3.3 
Ontario’s prudent assumption 4.2 4.1 4.3 
10-year government bonds 
Private-sector Survey average 7.2 6.2 6.1 
Ontario’s prudent assumption dae (iy f¢2 


Sources: Bank of Canada, Ontario Finance, Financial Market Survey and Ontario Ministry of Finance. 
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More Broadly-Based Economic Growth 


The economy has relied almost exclusively on exports for economic 
growth over the past five years. Lower taxes, lower interest rates and 
improved consumer confidence will strengthen domestic spending. 


Composition of Ontario Economic Growth 
Index (1992Q1=100) 


200 


Projected 
180 


Private 
Domestic 
Demand 


Government 


ge 1993 1994 SEE 51996 1S, 1998 


Sources: Statistics Canada and Ontario Ministry of Finance 





@ Export-oriented firms will continue to lead growth, reflecting their 
strong competitive position, but firms that are geared primarily to the 
domestic market will also contribute to growth in output and jobs. 


@ The housing market is strengthening as a result of lower mortgage 
rates and renewed confidence. 


Consumer spending is projected to grow at a stronger pace than real 
disposable income. 


@ Investment spending will remain strong as firms invest in productivity- 
enhancing machinery and equipment to improve their competitive 
position by lowering costs, improving quality and developing new 
products. 
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More Balanced Sectoral Growth 


Ontario’s strengths as an export-oriented economy and renewed 
consumer confidence will support growth in many industries. Lower 
interest and mortgage rates, tax cuts, government deregulation, and 
improving employment growth will all help broaden Ontario’s economic 
expansion by bolstering consumer and business demand. 


Sectoral Real Output Growth, Ontario, 1997 and 1998 


Average annual per cent change 
10 
Export-oriented Export- & Domestic-oriented 
industries Domestic- Industries 
oriented 
Industries 


Capital Autos Industrial Resource- Tourism, Financial Retailing Non- Housing 
Equipment & Parts Materials Based Entertainment Business & Personal Residential 
& Technology- & Culture & Wholesale Services Construction 
Based Services Services 


Source: Ontario Ministry of Finance 





@ Export-oriented sectors such as capital equipment and autos will 
continue to gain market share in the United States, benefiting from 
steady growth in U.S. business and consumer demand, a stable and 
competitive Canadian dollar and an improving manufacturing cost 
position. 


@ Sectors relying on both export and domestic markets, such as 
financial and business services, are benefiting from improvements in 
business and consumer confidence both within the province and 
nationally. Expansion in these sectors will benefit from export growth 
in Ontario and the rest of Canada. 


@ Domestic-oriented sectors such as housing, retailing, leisure, 
entertainment and culture are also becoming an increasing source of 
jobs and growth, spurred on by rising consumer demand. Lower 
interest and mortgage rates, tax cuts, rising consumer confidence 
and improving employment conditions are helping to bolster these 
important sectors. 
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Rising Incomes Support Domestic Economy 


Lower taxes, more jobs and increased wages will lead to stronger growth 
in disposable income and consumer spending. 


Real personal disposable income 
$1986 billion 
164 


Before tax | After tax 
162 cuts cuts 
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1 
i 
i 
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Projected 
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50 
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Sources: Statistics Canada and Ontario Ministry of Finance 





@ Real consumer spending is projected to rise by 1.2 per cent in 1996 
and rebound to 2.8 per cent over the 1997 and 1998 period. The 
improvement in spending is directly attributed to personal income tax 
cut and income gains. 


@ Stronger job gains and increased wages will contribute to higher 
personal income growth. Lower taxes and a much improved 
business climate are boosting private-sector job creation. Over the 
first 10 months of 1996, private sector jobs were up 90,000 from a 
year earlier, more than offsetting the 12,000 decline in public sector 
jobs. 


@ A further reduction in federal Employment Insurance premiums would 
promote the recovery of real personal disposable income. The 
employment insurance account is projected to reach a cumulative 
surplus of over $5 billion by the end of 1996 and over $10 billion by 
the end of 1997. 
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Lowering the Tax Burden 


Lowering the tax burden makes Ontario more competitive with other 
provinces. This means that more entrepreneurs and more people with 
specialized skills will choose to locate in Ontario. 


Top Marginal Personal Income Tax Rates 


Marginal Tax Rate (%) 
60 


Self-employed person 
before July 1, 1996 


Wage earner before 
July 1, 1996 When tax cut is 


fully implemented 


40 


ON BC NFLD ON QUE SASK NB- MAN PEI NS ON ALTA 


Combined federal and provincial personal income taxes. 
Other provinces’ rates reflect commitments up to November 1, 1996. 


Source: Ontario Ministry of Finance 





When fully implemented, the income tax rate cut will give Ontario the 
lowest tax rate for most taxpayers, including entrepreneurs, and 
second-lowest top marginal rate in Canada (Alberta has the lowest top 
marginal income tax rate). 


@ Currently, the top marginal tax rate is highest for entrepreneurs 
because of the application of the Employer Health Tax on self- 
employment income, which is being phased out. No other province 
imposes such a tax. 
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Low Mortgage Rates and Stable Prices Boost Housing 

The housing sector is rebounding strongly as lower mortgage rates and 
rising confidence are encouraging people to enter the housing market or 
trade up on their houses. Personal income tax cuts, improved affordability 


and solid job gains will further rebuild consumer confidence, and lay the 
foundations for continued growth in the housing sector. 


Typical mortgage carrying costs for an average 
price Ontario home 


Dollar per month P&l 
1,800 


1,600 
1,400 
1,200 
1,000 

800 


60 


0 
1985 1987 


Conventional 75 per cent 5-year mortgage 
Source: Ontario Ministry of Finance. 





@ As housing affordability has improved, housing resales have 
rebounded. Over the first nine months of 1996, Ontario resales are 
24.0 per cent above levels a year earlier. 


@ |New home sales, supported by the Land Transfer Tax rebate 
announced in the 1996 Ontario Budget, have also soared. New 
home sales in Toronto are up 47.7 per cent so far in 1996, compared 
to the same period in 1995. 


@ So far this year; housing starts in Ontario are up 21.6 per cent from 
the same period a year ago, well ahead of the national gain of 11.6 
per cent. 


@ Housing starts are expected to be about 43,200 in 1996, and are 
projected to rise to 50,500 in 1997 and to 59,200 in 1998. 
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Ontario Business Investment Continues to Strengthen 


Investment in plant and equipment provides the basis for sustained growth 
by enhancing capacity, productivity and competitiveness. Investment in 
new technologies allows business to improve quality, lower costs and 
increase market share. As demand for their products increases, 
businesses will require more industrial and commercial space, 
strengthening non-residential construction. 


Real investment 
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@ Investment spending has been rising sharply as Ontario firms adapt 
to globalization and freer trade. 


@ The 1996 Public and Private Investment Intentions survey from 
Statistics Canada predicts that Ontario (private sector) business 
investment will rise by 11.9 per cent in current dollars, outpacing the 
0.4 per cent rise in the rest of Canada. 


@ Ontario’s machinery and equipment investment is expected to 
continue growing in 1997 and 1998, as firms continue to improve 
their competitive position and raise productivity. The turnaround in 
non-residential construction is expected to be sustained. Real 
spending on non-residential construction is projected to rise by 
6.0 per cent in 1997 and 6.9 per cent in 1998, as firms demand more 
modern industrial and commercial space. 
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Cutting Payroll Taxes That Kill Jobs 


Beginning in 1999, the first $400,000 of an employer's Ontario payroll will 
be exempt from the Employer Health Tax (EHT). 


This exemption will help small businesses create jobs. It will reduce the 
marginal ongoing payroll tax cost of hiring one new employee by as much 
as four per cent for a small business. 


This exemption will also significantly reduce the paperwork burden on 
small employers. By 1999, 270,000 or 88 per cent of private-sector 
employers will no longer have to file an EHT payroll tax return. 


Private-Sector Employers Required to Pay the 
Employer Health Tax, Ontario 


Number of EHT Filers 
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@ The exemption will be phased in over three years: 
— For 1997, the first $200,000 of payroll will be exempt from EHT. 
— For 1998, the first $300,000 of payroll will be exempt from EHT. 


— For 1999 and later years, the first $400,000 of payroll will be 
exempt from EHT. 
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Rising Employment Stimulates Domestic Economy 


Stronger economic growth will lead to solid job creation. The economic 
job creation forecast is cautious and the economy is capable of more rapid 
economic growth and job creation. Government policies such as cutting 
taxes, reducing the size of government, restoring the balance in labour 
relations, and reducing red tape are encouraging private sector job 
growth. 


Ontario employment 
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@ Ontario is projected to create 200,000—300,000 net new jobs over the 
1997 to 1998 period and, depending on how well the economy 
performs, we could exceed these expectations. The private sector will 
continue to account for all net new job creation over the forecast 
period. 


@ Most new job growth will occur in the service sector. In spite of the 
fact that service sector wages are lower on average than 
manufacturing wages, the service sector does provide many “good” 
high-paying jobs such as those for engineers and computer software 
specialists. These “good” service sector jobs will continue to grow 
as the economy becomes more knowledge-based. The ongoing shift 
toward jobs requiring post-secondary education and training will 
continue to increase the proportion of high value-added jobs in 
Ontario. 


24 1996 Ontario Economic Outlook and Fiscal Review 





Leading the Way 


Reaping the Rewards of Sound Policy 


Ontario’s economy is responding positively as the government implements 
policies that support rather than inhibit growth. These sound economic 
and fiscal policies will continue to pay dividends in future in increased 
business and consumer confidence, investment, jobs, reduced welfare 
dependency, and prosperity. 


Ontario’s strong economic fundamentals and policies have positioned the 
province to outperform the rest of Canada and most G-7 nations over the 
rest of the decade. 


@ Private sector forecasters are predicting that Ontario’s real GDP 
growth to 2000 will be stronger than that of any G-7 country. 


@ Inflation is expected to remain lower than that of any G-7 country 
except Japan, further enhancing growth prospects. 


@ Ontario is contributing to the dramatic improvement in Canada’s 
fiscal position. 


Ontario's Changing Economic 
Direction 
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Ontario Economic Growth will Outpace Canada, Rest of G-7 


Good economic and fiscal policies are setting the framework for strong 
and sustainable growth. Lower taxes, lower interest rates and improved 
consumer confidence will strengthen domestic spending. 


Private-sector Forecasts for Real GDP Growth 
1996-2000 annual average (per cent) 
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@ Over the 1996-2000 period, private-sector forecasters.expect 
Ontario’s real average annual growth to be 3.1 per cent, higher than 
any of the G-7 countries. 


@ The Bank of Canada, in its recent semi-annual Monetary Policy 
Report, indicated that it expects Canadian annualized real GDP 
growth rate of more than four per cent throughout 1997. 
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Inflation Performance Among Best in G-7 


Sustained low inflation will contribute to a healthy climate for economic 
growth and job creation. International acceptance of Canada’s low 
inflation is translating into lower interest rates. Ontario’s growth prospects 
are boosted by the competitive state of the economy and the large supply 
of under-utilized capital and labour, which will permit sustained growth 
without higher inflation. 


Private-sector Forecasts for Consumer Price 
Inflation 
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@ The consensus among private-sector forecasters is that Ontario and 
Canada are expected to have a lower inflation rate than any of the G- 
7 countries, except Japan, through the end of the decade. 


@ The consensus forecast for inflation is within the Bank of Canada’s 
current target range of one to three per cent. 
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Ontario and Canada Lead in Reducing Budget Imbalances 


Canada’s fiscal position is improving more rapidly than that of any other 
major country. The federal government has established a track record of 
over-achieving its deficit targets. The federal deficit was 5.9 per cent of 
GDP in 1993-94, and federal plans, based on cautious assumptions, are 
on track to reduce it to 2 per cent of GDP in 1997-98 and 1.0 per cent in 
1998-99. 


Ontario’s deficit is set to fall from $8.7 billion in 1995-96 to $8.2 billion in 
1996-97 and $6.6 billion in 1997-98. Ontario is committed to achieving a 
balanced budget by 2000-2001. 
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Balanced Budget Plan On Track 


Overview 


The Fiscal and Economic Statement released in November 1995 identified 
the fiscal priorities for Ontario: reducing spending to balance the budget 
and reducing the tax burden that is killing jobs and initiative. 


In the last year, considerable progress has been made toward meeting 
these goals and reversing the economic and fiscal problems created over 
the last decade. 


But further work remains to be done. Provincial spending is still too high, 
and taxes still impose too high a burden on families and businesses. 


In order to reduce spending and make government more efficient and 
effective, the Government has introduced reforms to restructure public 
institutions and change the way public services are delivered. These 
reforms will ensure that government resources are focused on providing 
quality services to the public and ensuring that taxpayers get good value 
for their tax dollar. 


This paper: 
@ reports on Ontario’s recent fiscal performance; 


# provides an update based on second quarter results on the 
Province’s current fiscal outlook; 


@ reviews Ontario’s debt management. 
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Recent Fiscal Performance 


Controlling the Deficit 


Ontario’s deficit climbed rapidly during the early 1990s and peaked at an 
historic high in 1992-93, when growth in spending far outstripped 
provincial revenues. 


Ontario's Deficit Is on a Downward Trend 
$billion 
14 


12 Projected 
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@  Ontario’s deficit in 1996-97 is forecast at $8.2 billion, well below the 
$12.4 billion deficit recorded in 1992-93. 


¢  Aspart of its Balanced Budget Plan, the Government has set out 
clear targets to eliminate the deficit by 2000-01. 
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Turning the Corner on Government Spending 


Since the mid-1980s, provincial government spending has doubled. After 
more than a decade of spending growth, actions taken in the past year 
have finally reversed this trend, helping to bring Ontario’s spending to 
more manageable and affordable levels. 


Spending has Grown Faster than the Growth in Population and Inflation 
$ per capita 
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@ After significant increases in the late 1980s and early 1990s, total 
spending stands at over $4,800 per capita in 1996-97, a decline of 
6.3 per cent from the previous year. 
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Balancing the Budget 


Last November, the Government presented a Balanced Budget Plan. This 
Plan set out deficit targets for each year, culminating in a balanced budget 
by 2000-01. The Government did better than meet the 1995—96 deficit 
target and is on track to meet its $8.2 billion deficit target for 1996-97. 


Ontario's Balanced Budget Plan 
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@ By 2000-01 the Balanced Budget Plan will stop the growth in 
Ontario’s debt and will reduce debt as a share of GDP. 
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1995-96 Deficit Target Over-achieved 


The Government’s plan to put provincial finances back on a sound footing 
is showing results. The 1995-96 Public Accounts, released in September, 
reported an audited actual deficit of $8,726 million for 1995-96, down 
$582 million from the $9,308 million target set out in last November's 
Fiscal and Economic Statement. This difference reflects improvements in 
the Ontario economy, refinements made to interim estimates, as well as 
the Government’s prudent and cautious approach to fiscal planning. 


The $582 million over-achievement of the 1995-96 deficit target was 


allocated to the Ontario Opportunities Fund and applied to reduce 
Ontario’s debt. 


1995—96 Fiscal Performance 


$ millions 
Fiscal 
Plan Actual Change 
Revenue 46,786 48,359 1,573 
Expense 
Programs 43,713 44,005 292 
Restructuring and Other Charges -- toe 1,352 
Total Program Expense 43,713 45,357 1,644 
Capital 3,412 3,473 61 
Public Debt Interest 8,969 8,255 (714) 
Total Expense 56,094 57,085 991 
Deficit 9,308 8,726 (582) 


@ Total audited revenue in 1995-96 was $1,573 million higher than 
forecast in the 1995 Fiscal and Economic Statement. This was due 
primarily to higher tax revenue, the receipt of a one-time fiscal 
stabilization payment from the federal government, and a refinement 
in the year-end estimate of receivables for taxes and the Family 
Support Program. 


@ Total expense was $991 million higher than forecast in the 1995 Fiscal 
and Economic Statement. This increase was mainly due to government 
restructuring and other one-time costs that added to expenses in 
1995-96, partly offset by $714 million in lower public debt interest costs 
due to lower-than-forecast interest rates and cash requirements. 
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Ontario’s Fiscal Outlook: Mid-Year Update 


1996-97 Fiscal Plan on Track 


The 1996-97 deficit outlook remains on track with the 1996 Budget 
forecast. Ontario’s deficit at $8,173 million, as reported in the Second 
Quarter Ontario Finances, released in October, is down $7 million from the 


Budget forecast of $8,180 million. 





1996-97 Fiscal Performance 





$ millions 
Budget Current’ In-Year 
Plan Outlook* Change 
Revenue 46,660 46,685 Zo 
Expense 
Programs 41,841 41,899 58 
Restructuring Fund 900 900 -- 
Total Program Expense 42,741 42,799 58 
Capital 2,704 2,689 (15) 
Public Debt Interest 8,745 8,720 (25) 
Total Expense 54,190 54,208 18 
Reserve 650 650 “= 
Deficit 8,180 8,173 (7) 


* Second Quarter Ontario Finances. 


e 


The 1996 Budget expense forecast included a $900 million 


Restructuring Fund that will allow for investments that support 
restructuring efforts and will cover the one-time cost of government 


restructuring. 


e 


The outlook also includes a reserve of $650 million designed to 


protect the fiscal plan against unforeseen risks such as potential 
unexpected and adverse changes in the economic outlook and its 
impact on revenues and public debt interest costs. If this reserve is 
not required, it will be applied directly to deficit reduction. 
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1996-97 In-Year Revenue Changes 


The current revenue outlook for 1996-97 is $46,685 million, $25 million 
above the 1996 Budget projection. This increase reflects a $60 million 
increase in the tax revenue outlook. All other revenue is down a net 
$35 million. 


1996-97 Revenue Changes Since Budget 
$ millions 


Taxation Revenue 


Corporations Tax 20 
Land Transfer Tax 20 
Other Taxation 20 


Total Taxation Revenue 
Income from Government Enterprises 

Ontario Lottery Corporation (25) 
Total Income from Government Enterprises 
Federal Transfers 
Other Revenue 

Miscellaneous (10) 
Total Other Revenue 


Total In-Year Revenue Changes 


@ Corporations Tax revenue has been revised upward by $20 million, 
reflecting the strength of receipts over this fiscal year. 


@ Land Transfer Tax revenue is expected to exceed the Budget 
forecast by $20 million, due to the strong resale housing market in 
Ontario. 


@ Race Track Tax revenue is $20 million higher due to the new 
implementation date of the tax cut on pari-mutuel betting. 


@ Later-than-anticipated implementation of the Charity Gaming Halls 
reduced miscellaneous other revenue by $20 million and the 
expected video lottery income from video lotteries at these sites by 


60 


(25) 


(10) 
25 
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$25 million (Ontario Lottery Corporation). These reductions were 
partially offset by a $10 million increase in Miscellaneous Other 
Revenue. 


1996-97 In-Year Operating Expense Changes 


The current operating expense outlook has increased by $33 million from 
the 1996 Budget Plan to $51,519 million. Major changes since the 1996 
Budget include additional funding for forest firefighting, and lower public 
debt interest costs. 


1996-97 Operating Expense Changes Since Budget 


$ millions 

Additional Forest Firefighting Costs 50 
Interim Payment to Horse Racing Industry 20 
Public Debt Interest Savings (25) 
All Other Changes (Net) (12) 
Total In-Year Operating Expense Changes 33 


@ Tocombat an increase in forest fires this year, an additional 
$50 million was provided in-year, of which $18 million was offset from 
the Contingency Fund. 


@ Interim payments of $20 million were provided to the horse racing 
industry as a result of the later-than-expected new implementation 
date for the pari-mutuel tax reduction announced in the 1996 Budget. 
This spending was fully offset by higher pari-mutuel tax revenue. 


@ Public debt interest savings of $25 million from the 1996 Budget Plan 
were realized due to lower interest rates, reflecting the Government’s 
cautious approach to interest rate forecasts. 
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1996-97 In-Year Capital Expense Changes 


The current capital expense outlook has decreased by $15 million from the 
1996 Budget Plan to $2,689 million. The table below summarizes the 
major capital changes from the 1996-97 fiscal plan. 


1996-97 Capital Expense Changes Since Budget 
$ millions 


Telecommunications Access Fund/Ontario Network (20) 
Infrastructure Program 


DNA testing — Centre of Forensic Sciences 3 


Office Closures and Consolidations (Ministries of Natural 5 
Resources and Solicitor General and Correctional Services) 


Contingency Fund (3) 
Total In-Year Capital Expense Changes (15) 


@ The largest in-year change in capital expense results from the 
integration of the Telecommunications Access Fund with the Ontario 
Network Infrastructure Program to better reflect the multi-year nature 
of telecommunication projects and to take advantage of program 
synergies. This merger has resulted in a $20 million saving in capital 
expenses for the Ministry of Economic Development, Trade and 
Tourism. 


@ An additional $3 million was provided to the Ministry of the Solicitor 
General and Correctional Services to expand the DNA-testing 
capabilities at the Centre of Forensic Sciences. This increase in 
capital expenses is fully offset by a corresponding decrease in the 
Capital Contingency Fund. 


@ An additional $5 million is being provided to the Ministries of Natural 
Resources and Solicitor General and Correctional Services to 
facilitate office closures and consolidations. 
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Ontario’s Debt Management 


Borrowing Needs Decline 


The Ontario Financing Authority has raised $5.9 billion of the Province’s 
$9 billion borrowing program for 1996-97. Remaining borrowing needs are 
$3.1 billion. 


The Province’s borrowing program has benefited significantly from 
renewed investor interest in Ontario. Contributing factors are the 
Government's strong commitment to its Balanced Budget Plan, the 
consequent improvement in Ontario’s finances, and the increased 
differential between short-term and long-term interest rates. These 
conditions allow for a reduction in planned year-end cash levels. As a 
result, borrowing requirements will decline $1 billion from the original 
budget forecast of $10 billion. 


Relative to the benchmark Government of Canada bonds, borrowing costs 
are at their lowest level in 10 years. For example, in July the Province 
issued a 10-year Canadian dollar domestic bond at a spread of 23 basis 
points over the Government of Canada 10-year benchmark. This was the 
lowest spread for this term of bond issue since the Province returned to 
the public capital markets in 1990. In nominal terms, current long-term 
interest rates are at their lowest levels in 30 years. 
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New Products Broaden Investor Base 


The Canadian dollar market remains a key source of funding; for instance, 
over $1 billion was raised through the Ontario Savings Bond campaign. 
However, to ensure further cost efficiencies in managing the Province’s 
borrowing program, the Ontario Financing Authority continues to target its 
financial products to fixed income investors in both the domestic and 
international markets. 


1996-97 Financing Program 
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@ For the first time, the Province issued bonds in French Francs, 
Norwegian Kroner and New Zealand dollars. Ontario also issued its 
inaugural “samurai” bond, a bond launched in the Japanese market. 


@ In keeping with the Minister of Finance’s earlier announcement, 
Ontario doubled its Euro-Medium Term Note (EMTN) program from 
$3 billion to $6 billion. This action was taken in response to recent 
investor demand. So far this fiscal year, the Province has raised $1 
billion through its EMTN program. To date, total issuance under the 
program is $3.6 billion. Following the positive reception of the first 
samurai bond, a second issue was launched. 


Fiscal Review * 39 





Prudent Policies Minimize Risk Exposure 


Risk management activities are governed by prudent policies and 
procedures limiting Ontario’s exposure to interest rate and currency 
fluctuations. For instance, while the Province’s debt portfolio contains 
nine foreign currencies, all but approximately one per cent have been 
converted or “hedged” back into Canadian dollars. 


Debt Projected to Stabilize 
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@ With decreased borrowing requirements, the revised debt outlook for 
fiscal 1996-97 is $101.6 billion, down $1.2 billion from the Budget 
1996 forecast of $102.8 billion. 
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Statement of Financial Transactions Table 1 
($Millions) 


Actual Actual Actual Actual Outlook 
1992-93 1993-94 1994-95 1995-96 1996-97 


Revenue 41,807 43,674 46,039 48,359 46,685 
Expense 

Programs 45,350 44,195 44,505 44,005 41,899 

Restructuring Fund and Other 

Charges - - -- 1,352 900 
Total Programs Expense 45,350 44,195 44,505 45,357 42,799 
Capital 3,592 3,552 3,831 3,473 2,689 
Public Debt Interest 5,293 7,129 7,832 8,255 8,720 
Total Expense 54,235 54,876 56,168 57,085 54,208 
Reserve - - - - 650 
Deficit 12,428 11,202 10,129 8,726 8,173 


Note: 1992-93 on former modified cash basis of accounting. 


Ontario Opportunities Fund Table 2 
($Millions) 
1995-96 

Debt Issued for Provincial Purposes (March 31, 1995) 88,580 
Add: Borrowing Requirements to finance projected deficit of 

$9,308 million 6,738 
Increase in liquid reserves and investments in agencies 3,851. 
Increase in debt: 10,589 
Debt Before Ontario Opportunities Fund 99,169 
Less: 


Ontario Opportunities Fund 
Over achievement in 1995-96 deficit target 582 
Fund Balance Applied to Debt Reduction (582) 


Debt Issued for Provincial Purposes (March 31, 1996) 98,587 
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Revenue Table 3 
($Millions) 
Actual Actual Actual Actual Outlook 
1992-93 1993-94 1994-95 1995-96 1996-97 
Taxation Revenue 


Personal Income Tax 13,543 14,723 14,758 15633 15,213 
Retail Sales Tax 7,316 8,124 9,090 9,424 9,520 
Corporations Tax 2713 3,447 4,557 5,174 5,390 
Employer Health Tax 2,592 2,665 2,640 2,695 2,665 
Gasoline Tax 1,834 1,907 1,939 1,944 1,985 
Fuel Tax 439 460 495 500 520 
Tobacco Tax 969 724 322 337 330 
Land Transfer Tax 363 321 372 342 385 
Other Taxation 272 288 286 267 220 


30,041 32,659 34,459 36,316 36,228 
Government of Canada 


Canada Health and Social Transfer - - 5,260 
Established Programs Financing 4,316 3,790 4,059 3,820 - 
Canada Assistance Plan 2,283 2,399 Ord 2,508 - 
Fiscal Stabilization 300 22] 184 367 - 
National Training Act 104 76 75 55 26 
Bilingualism Development 70 70 65 62 50 
Young Offenders 60 59 82 61 59 
Vocational Rehabilitation 75 65 61 63 46 
Canada-Ontario Infrastructure Works - - 82 351 223 
Other 346 385 422 358 366 
7,554 7,071 7,607 7,645 6,030 
Income from Government Enterprises 
Ontario Lottery Corporation 538 602 631 651 711 
Liquor Control Board of Ontario 615 599 637 667 685 
Ontario Casino Corporation - - 316 422 575 
Ontario Housing Corporation - (275) (273) (255) (232) 
GO Transit - (136) (166) (208) (157) 
Other - (25) (77) (10) 75 


1,153 765 1,068 1,267 1,657 
Other Revenue 


Vehicle/Driver Registration Fees 665 695 751 736 790 
Other Fees and Licences 584 663 686 631 680 
Liquor Licence Board of Ontario 
Revenues 511 522 532 530 530 
Royalties 191 239 223 263 260 
Sales and Rentals 512 486 98 81 67 
Fines and Penalties 152 141 163 143 100 
Miscellaneous 444 433 452 747 343 
3,059 3,179 2,905 3,131 2,770 
Total Revenue 41,807 43,674 46,039 48,359 46,685 


Note: 1992-93 on former modified cash basis of accounting. 
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Operating Expense Table 4 
($Millions) 
Actual Actual Actual Actual Outlook 

Ministry 1992-93 1993-94 1994-95 1995-96 1996-97 
Agriculture, Food and Rural Affairs 552 533 409 420 425 
Attorney General 736 827 830 1,085 639 
Board of Internal Economy 133 137 135 206 120 
Citizenship, Culture and Recreation 409 370 408 363 322 
Community and Social Services 8,544 9,165 9,364 8,816 8,198 
Consumer and Commercial Relations 173 175 150 140 132 
Economic Development, Trade and 

Tourism 427 416 463 385 241 
Education and Training 8,964 8,691 8,357 8,390 7,606 

Teachers’ Pension Plan 933 467 643 812 902 
Environment and Energy 434 390 272 239 172 
Executive Offices 13 13 10 13 13 
Finance - Own Account 885 636 425 701 411 

Public Debt Interest 5,293 7,129 7,832 8,255 8,720 
Health 17,525 17,375 17,599 17,607. 17,718 
Intergovernmental Affairs +) 7 6 5 S 
Labour 241 180 135 135 115 
Management Board Secretariat 264 116 823 534 432 

Public Service/OPSEU Pension Plan 381 737 682 685 284 

Contingency Fund - - - - 166 

Employee Severance - - - 420 - 
Municipal Affairs and Housing 1,987 1,559 1,487 1,802 1,888 
Native Affairs Secretariat 17 14 16 16 13 
Natural Resources 584 502 478 519 430 
Northern Development and Mines 105 83 54 66 42 
Office of Francophone Affairs 4 3 3 2 2 
Office Responsible for Women’s Issues 24 23 ee 18 15 
Solicitor General and Correctional 

Services 1,168 1,168 1,136 Aids 1,124 
Transportation 838 608 598 867 684 
Restructuring Fund - - - - 900 
Year-end Savings - : : : (200) 


ee 


Total Operating Expense 50,643 51,324 52,337 53,612 51,519 


Note: 1992-93 on former modified cash basis of accounting. 
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Capital Expense Table 5 
($Millions) 
Actual Actual Actual Actual Outlook 

Ministry 1992-93 1993-94 1994-95 1995-96 1996-97 
Agriculture, Food and Rural Affairs 21 13 12 5 - 
Attorney General 7 3 4 - 46 
Citizenship, Culture and Recreation 94 28 42 29 6 
Community and Social Services Bye TI #2 14 38 
Economic Development, Trade and 

Tourism 39 113 117 113 21 
Education and Training 543 432 421 559 222 
Environment and Energy 230 162 271 238 196 
Finance 3 3 3 1 - 
Health 230 309 249 168 167 
Management Board Secretariat 192 169 260 2i2 146 

Contingency Fund - - - - 11 
Municipal Affairs and Housing 103 96 310 531 332 
Native Affairs Secretariat ive 15 174 9 Us 
Natural Resources Ths 95 54 47 34 
Northern Development and Mines 239 208 240 163 228 
Solicitor General and Correctional 

Services 4 5 2 2 12 
Transportation 1,738 1,824 i eydewe 1,322 1215 


Total Capital Expense 3,592 3,552 3,831 3,473 2,689 


Note: 1992-93 on former modified cash basis of accounting. 
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Financing Table 6 
($Millions) 
Actual Actual Actual Actual Outlook 
1992-93 1993-94 1994-95 1995-96 1996-97 
Debt Issues: 16,605 11,991 11,327 12,029 9,000 
Debt Retirements: 
Canada Pension Plan (537) (607) (702) (784) (813) 
Ontario Teachers’ 

Pension Plan (506) (251) (64) (198) (337) 
OPSEU Pension Plan - - (9) (43) (44) 
Public Service Pension 

Plan (62) (106) (95) (92) (95) 
Municipal Employees 

Retirement Fund - (130) (149) (182) (20) 
Public (7) (273) (1,289) (833) (4,759) 


Other (10) (11) (22) (10) (18) 
(1,122) (1,378) (2,330) (2,142) (6,086) 
Net Debt Issues 15,483 10,613 8,997 9,887 2,914 


Province of Ontario 
Savings Office and Other 


Liabilities - Net 41 219 144 120 144 
Net Financing 15,524 10,832 9,141 10,007 3,058 
Net Loan 

Repayments/(Issues) (309) 507 75 129 (533) 
Decrease/(Increase) in 

Cash (2,787) (3,217) 490 (3,325) 6,088 


Net Change in 
Receivables and 
Payables - 3,080 423 1915 (440) 


Increase in 
Accumulated Deficit 12,428 11,202 10,129 8,726 8,173 
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Ten-Year Review of Selected Financial and Economic Statistics 
($Millions) 


——— — —— ——————————— — ——— ———EE————————_——e—eE—E—E—————————Eeeeeeeeee 


Modified Cash Basis 


1987-88 1988-89 1989-90 1990-91 


Financial Transactions 


Revenue 32,158 36,991 41,225 42,892 
Expense 
Programs 28,548 31,435 33,926 38,924 
Restructuring Fund and 
Other Charges - - . : 
Total Programs Expense 28,548 31,435 33,926 38,924 
Capital 2,623 3,268 3,392 3,221 
Public Debt Interest 3,476 3,767 38.17, 3,776 
Total Expense 34,647 38,470 41,135 45,921 
Reserve = - - - 
Deficit/(Surplus) 2,489 1,479 (90) 3,029 
Provincial Purpose Debt 36,981 39,014 39,256 42,257 
Gross Domestic Product (GDP) 
at Market Prices 226,798 253,143 276,073 277,508 
Personal Income 185,883 206,780 226,707 239,036 
Population - July (000s) 9,685 9,884 10,151 10,341 
Total Debt per Capita (dollars) 3,818 3,947 3,867 4,086 
Personal Income per Capita (dollars) 19,193 20,921 22,333 Zorro 
Total Expense as a per cent of GDP oss) 15i2 14.9 Movs: 
Public Debt Interest as a per cent 
of Revenue 10.8 10.2 9.3 8.8 
Total Debt as a per cent of GDP 16.3 15.4 14.2 15.2 
Cumulative Net Borrowing for Ontario 
Hydro 
U.S. 6,033 5,692 5,150 5,049 
C.PP; 1,508 2,097 2,748 2,748 
Contingent Liability (mainly Ontario 
Hydro) 18,595 20,559 21,490 26,009 


Note: 1993-94 and 1994-95 restated actuals. 
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Table 7 

PSAAB Basis 
Outlook 
1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 
40,753 41,807 43,674 46,039 48,359 46,685 
43,613 45,350 44,195 44,505 44,005 41,899 
= - - - 1,352 900 
43,613 45,350 44,195 44,505 45,357 42,799 
3,874 3,592 3,552 3,831 3,473 2,689 
4,196 5,293 7,129 7,832 8255 8,720 
51,683 54,235 54,876 56,168 57,085 54,208 
- - - - 650 
10,930 12,428 11,202 10,129 8,726 8,173 
53,083 68,607 79,439 88,580 98,587 101,645 
278,463 282,803 288,569 301,082 313,319 323,625 
245,763 250,928 253,217 258,503 267,431 212,255 
10,471 10,646 10,815 10,937 11,097 1.13252 
5,070 6,444 To45 8,099 8,884 9,034 
Oo4tA 23,570 23,413 23,636 24,099 24,194 
18.6 19.2 19.0 18.7 18.2 16.8 
10.3 W2on 16.3 17.0 17.1 18.7 
19.1 24.3 27.5 29.4 31.5 31.4 
4,185 3,969 1,789 1,087 1,060 n/a 
2,748 2,748 2,748 2,748 2,748 n/a 
30,369 34,657 34,008 33,782 31,632 n/a 
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The Budget Dollar: Revenue 
1996-97 






Vehicle — 
Fees & 
Other Registration Licences 
Taxes Fees i¢ 
2¢ 2¢ 
Other 


Income 
from Govt. 
Enterprises 
4¢ 







ye 


OF: Tar (0 F-| 
Health & 
Toles F-1| 
Transfer 11¢ 
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The Budget Dollar: Total Expense 
1996-97 


Justice 


Restructuring 


Resources & 
=oxoyatey ani (ey 
Development 
10¢ 
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Revenue Sources By Category: 












Per Cent of Total 
50 
45 
Personal Income Tax 
40 32.7 
32.3 
35 | 32.3 33.7 
30 
19.5 Retail Sales Tax 
: 20.4 
25 17.5 18.6 
20 910.7 Corporations Tax 
6.5 7.9 11.5 
6.2 6.1 5.6 57 Employer Health Tax 
15 5.4 5.1 
5.4 
5.4 Gasoline & Fuel Taxes 
1 0 18.1 
; Federal Government 
16.2 15.8 12.9 Bavments 
.) Zp 1.8 Pl 26 Po 3.5 Income from Gov't. 
Enterprises 
1132 10.3 8.4 7.9 
0 c Other Revenues 





1992-93 1993-94 1994-95 1995-96 1996-97 
Note: 1992-93 on former modified cash basis of accounting 
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Operating Expense by Category 


34.5 Health 


16.5 Education & Training 


8.1 Social Services 


Resources & Economic 
6.8 Development 


General Government 
2.2 & Other 


Pd 3.3 Justice 


1.7 Restructuring Fund 


Per Cent of Total 
$ Billion 1992-93 to 1996-97 
3} 5) 
50 
2 32.8 
40 
35 
30 : H 17.2 
25 
19.4 | 
20 
15 ite 
4.6 
Wy 0 a SO 
5 


15.4 








16.9 Public Debt Interest 


1992-93 1993-94 1994-95 1995-96 1996-97 
Note: 1992-93 on former modified cash basis of accounting 
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Capital Expense by Category 
Per Cent of Total 


1992-93 to 1996-97 
$ Billion 


4 














| 8.7 1.0 | * 
15.1 3.7 16.1 
3 12.2 
4.4 5.2 2.0 Health 
Te 
sscossansaontagy Education & Training 
8.3 
3.4 Social Services 
Resources & Economic 
68.4 68.8 71.8 69.2 74.1 Development 














General Government 


7.0 7.9 8.0 & Other 


5.7 5.1 





1992-93 1993-94 1994-95 1995-96 1996-97 
Note: 1992-93 on former modified cash basis of accounting 
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1996-97 Operating Expense by Sector 
($ Billion) 


Colleges 
& 
Universities 
$2.3B - Hospitals 

$6.9B 










/ Legislative 
Teachers' Grants $4.1B4 
Pensions 
$0.9B 


Child Care 
$0.6B 


Restructuring 
Fund 
General $0.9B 

Justice Government 


$1.7B $1.2B 
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1996-97 Capital Expense by Sector 
($ Billion) 


Transportation 
A 4 =} 


Resources 
7m kore) ave) nal (es 
BI=\V(-\ fe) eyaal=tali 


$2.0B 
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Table 1 The Ontario Economy, 1993-1998 
$ 1986 billions 
Actual Projected 

1993 1994 1995 1996 1997 1998 

Real Gross Domestic Product 227.0 237.8 245.3 251.0 258.2 266.0 
Consumption Nose 136.7 138.9 140.6 144.1 148.4 
Government 50.2 49.8 49.7 48.8 47.1 45.4 
Residential Construction dee ufo fees} 9.8 10.9 11.9 Ion 
Non-Residential Construction 6.3 5.0 4.8 54 5.4 5y7 
Machinery and Equipment 20.8 24.4 a a 29.9 Sore 36.9 
Exports 144.7 165.5 182.0 189.9 199.0 209.4 
Imports 137.4 156.5 170.3 W733 180.7 189.6 
Nominal Gross Domestic Product ($billion) 288.6 301.1 313.3 323.6 338.2 354.7 


Other Economic Indicators 


Retail Sales TASS 76.0 78.4 78.1 81.0 84.7 
Housing Starts - Units (000s) 45.1 46.6 35.8 43.2 50.5 59.2 
Personal Income ($billion) Zoos ya i2598 Oemico a4 272:2)>) (281.0'A1) 2929 
Pre-Tax Corporate Profits 18.9 25.0 28.7 30.5 Soe 36.2 
Consumer Price Index (1986=100) 131.2 131.3 134.5 136.4 138.6 141.1 
Unemployment Rate (%) 10.6 9.2 ox 9.1 8.2-8.7 7.9-8.4 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 2 The Ontario Economy, 1993-1998 
(per cent change) 
Actual Projected 

1993 1994 1995 1996 1997 1998 

Real Gross Domestic Product 1.2 4.7 32 2.3 2.9 3.0 
Consumption 1.1 au 156 Ais 25 3.0 
Government -1.3 -0.7 -0.2 -1.8 -3.6 -3.6 
Residential Construction -7.4 1.8 “13:3 10.6 9.8 9.4 
Non-Residential Construction -20.5 -20.9 -4.2 6.1 6.0 6.9 
Machinery and Equipment 4.0 17.0 13.7 7.9 alin 2. 10.9 
Exports 8.2 14.4 9.9 4.4 48 52 
Imports 6.7 13:9 8.8 1.8 4.3 4.9 
Nominal Gross Domestic Product 2.0 4.3 4.1 3.3 4.5 4.9 


Other Economic Indicators 


Retail Sales ms} 6.7 3.1 -0.5 3.8 4.5 
Housing Starts -19.1 33 -23.2 20.6 17.0 lee 
Personal Income 0.9 ZA io) is) oe 4.2 
Pre-Tax Corporate Profits 18.6 31.9 14.9 6.2 9.0 8.9 
Consumer Price Index 1 bag 0.1 2.4 1.4 1.6 1.8 
Employment 1.8 114 1.4 1.6 2.0-3.0 2.0-3.0 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 3 Ontario, Gross Domestic Product, 1982-1995 
(billions of dollars) 


1982 1983 1984 1985 1986 Where 1988 


Real Gross Domestic Product ($1986) 161.9 173.0 188.0 195.7 2056 214.8 227.6 
Consumption 93.5 97.7 102.9 108.9 115.0 124 pe 127.8 
Government 35.8 35.9 Siac 38.9 38.9 40.7 42.9 
Residential Construction 7.6 9.5 10.3 aha ee Tose 15.1 15.8 
Non-Residential Construction 6.1 5.6 6.5 Vas 8.3 9.2 10.0 
Machinery and Equipment 9.1 9.7 10:3 12:2 15S leo 20.1 
Exports 84.6 91.2 104.0 109.4 113.6 116.0 126.8 
Imports 67.8 74.0 84.3 91.9 97.6 105.0 118.2 

Nominal Gross Domestic Product 135.7 152.0 170.4 185.6 205.6 226.8 253.1 

Table 3 (continued) (billions of dollars) 


1989 1990 1991 1992 1993 1994 1995 


Real Gross Domestic Product ($1986) 235.0 229.4 222.1 2243 227.0 237.8 245.3 
Consumption 1325 132.8 130.3 65 Wye 130") 136.7 138.9 
Government 45.1 47.9 50.2 50.9 50.2 49.8 49.7 
Residential Construction hives 13.6 11.8 Teo 112 11:8 9.8 
Non-Residential Construction 10.9 10.0 9.6 7.9 6.3 5.0 4.8 
Machinery and Equipment 20:6 19.6 19.2 20.0 20.8 24.4 PatMe 
Exports 131.6 130.6 126.1 13os/ 144.7 165.5 182.0 
Imports T2307 122.1 121.5 128.7 137.4 156.5 170.3 

Nominal Gross Domestic Product 276.1 277.5 278.5 282.8 288.6 301.1 313.3 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 4 Ontario, Growth in Gross Domestic Product, 1982-1995 
(per cent change) 


1982 1983 1984 1985 1986 1987 1988 


Real Gross Domestic Product ($1986) -3.3 6.8 8.7 4.1 5.1 4.5 5.9 
Consumption -2.1 4.5 5.3 5.9 515 5.4 a5 
Government 4.0 0.3 3.4 4.6 0.1 AT 5.4 
Residential Construction -13.9 eo LA HA he 15.4 14.5 4.6 
Non-Residential Construction -7.1 -8.3 15.9 The 14.1 10.2 9.7 
Machinery and Equipment -14.0 6.0 6.1 19.2 25.1 12.9 16:5 
Exports -5.6 7.8 14.1 52 3.8 22 9.3 
Imports -11.4 9.2 14.0 9.0 6.2 7.6 12.6 

Nominal Gross Domestic Product 4.9 12.0 12.1 8.9 10.8 10.3 11.6 

Table 4 (continued) (per cent change) 


1989 120 1991 1992 1993 1994 1995 


Real Gross Domestic Product ($1986) 3.3 -2.4 -3.2 1.0 1.2 4.7 3.2 
Consumption Ons 0.2 -1.9 fH A 2if 1.6 
Government 5.0 6.1 4.9 KS -1.3 -0.7 -0.2 
Residential Construction 9.2 -21.1 -13.8 2.4 -7.4 1.8 -13.3 
Non-Residential Construction 8.3 -7.8 -4.4 -17.3 -20.5 -20.9 -4.2 
Machinery and Equipment 2.1 -4.6 -1.8 4.2 4.0 17.0 13:7 
Exports Bh -0.7 -3.5 6.1 8.2 14.4 9.9 
Imports 4.6 -1.3 -0.5 6.0 6.7 13.9 8.8 

Nominal Gross Domestic Product 9.1 0.5 0.3 1.6 2.0 4.3 4.1 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 5 Canada, Gross Domestic Product, 1982-1995 
billions of dollars 
1982 1983 1984 1985 1986 1987 1988 
Real Gross Domestic Product ($1986) 426.0 439.4 467.2 489.4 505.7 526.7 553.0 
Consumption A000 298.9 (‘2709 2849 297.55 «3105296243 
Government 93.1 94.4 95.6 98.6 100.1 101.9 106.1 
Residential Construction 21:0 24.6 24.8 Cie 30.8 35.8 36.9 
Non-Residential Construction 28.7 26.3 25.8 eco 25.6 26.4 29.3 
Machinery and Equipment 25:3 24.2 25:6 28.7 32:6 370 44.6 
Exports 99.6 106.0 124.8 Toot 138.1 142.9 156.5 
Imports 89.3 97.4 114.1 123.9 1304 142.7 162.4 
Nominal Gross Domestic Product 374.4 405.7 444.7 478.0 505.7 551.6 605.9 
Table 5 (continued) (billions of dollars) 
1989 1990 1991 1992 1993 1994 1995 
Real Gross Domestic Product ($1986) 566.5 565.2 555.1 559.3 571.7 595.0 608.8 
Consumption 335.3 “388:/ 9333.4 337.6 3429 (352:9jm13578 
Government H10'3 113.9 TO 118.1 118.7 116.6 $527 
Residential Construction 38.6 34.9 3025 32.9 31.5 S2n Pa ee 
Non-Residential Construction 30.8 31.0 30.2 25ar 25.9 27.4 25.9 
Machinery and Equipment 47.7 45.6 46.3 46.6 48.4 52.4 58.2 
Exports 157.8 164.3 166.7 179.4 198.1 Zora 254.3 
Imports 172.6 176.0 181.8 192.0 208:9- 232:9n6a253e1 
Nominal Gross Domestic Product 650.7 669.5 676.5 690.1 712.9 747.3 776.3 





Source: Statistics Canada. 
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Table 6 


Real Gross Domestic Product ($1986) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


Table 6 (continued) 


Real Gross Domestic Product ($1986) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


Canada, Growth in Gross Domestic Product, 1982-1995 
(per cent change) 


1982 


1983 


-4.3 
4.1 


1984 


6.3 


4.6 
lee 
0.5 
1.9 
9.5 
VF 
lied 


9.6 


(per cent change) 


1991 


1985 


4.8 


5.2 
3.2 
9.8 
oy 
12.3 
6.0 
8.7 


7.9 


192 


0.8 


1986 


3.3 


4.4 
1.6 
13.3 
55 
13.5 
4.5 
7.6 


5.8 


1993 


2:2 


1.6 
0:5 
-4.2 
0.5 
3.9 
10.4 
8.8 


3.3 


1987 


4.2 


4.4 
Jhew 
16.4 
3.0 
15.0 
3.5 
a0) 


9.1 


1994 


4.1 


2g 
-1.7 
1.8 
6.1 
8.4 
14.7 
tase 


4.8 


1988 





Source: Statistics Canada. 
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Table 7 Ontario, Selected Economic Indicators, 1982-1995 

1982 1983 1984 1985 1986 1987 1988 
Retail Sales* ($ billions) 38.8 43.1 47.6 O3r/, 58.6 64.7 69.8 
Housing Starts - Units (000s) 38.5 54.9 48.2 64.9 Sik Oe Oot 99.9 
Personal Income ($ billions) 120.8 1309 144.1 1962 A692 »/185.9.--4206:8 
Pre-Tax Corporate Profits ($ billions) 9.2 14.2 iss 19.5 2ibel 2072, 29.4 
Consumer Price Index (1986 = 100) 82.6 O7./ 92.0 95.8. 9100/0.» 105.1 110.0 
Labour Force (000s) 4/01 645775 4885 | 5012 ..e5h3a00a5 2724, 45408 
Employment (000s) 4,244 4278 4444 4608 4,772 4951 5,136 
Unemployment Rate (%) 9.7 10.4 9.0 8.1 0 6.1 S449) 
Table 7 (continued) 1989 1990 1991 1992 1993 1994 1995 
Retail Sales* ($ billions) 72.6 72.6 67.2 68.7 PAS) 76.0 78.4 
Housing Starts - Units (000s) 93.3 62.6 525 55.8 45.1 46.6 35:8 
Personal Income (§ billions) 226./ 239.0 2458 251.0 2532 2585 267.4 
Pre-Tax Corporate Profits ($ billions) joa fet) 1997, 15.9 16.0 18.9 25.0 257, 
Consumer Price Index (1986 = 100) TtG:4 Sal22.0 127.6. al 20.0, S122 Oke eas 
Labour Force (000s) D021.) 001s osooee | 9/6100) 6o,692. 5970 aime oeae 
Employment (000s) 9,241 5,226 5,044 5,001 5,089 5,160 5,231 
Unemployment Rate (%) 5A 6.3 9.6 10:3) Tast026 9.6 8.7. 


a a eee 
: Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 8 Ontario, Economic Indicators, Annual Change 1982-1995 


(per cent change) 


1982 1983 1984 1985 1986 1987 1988 


Retail Sales* 5.4 ial 10:3 13.0 9.0 10.5 7.8 
Housing Starts -23.3 426 -12.3 34.7 25.6 29.1 -5.0 
Personal Income 12.0 8.3 10.1 8.4 8.3 9.9 2 
Pre-Tax Corporate Profits -34.6 53.9 AT RAG: 8.0 7.8 19.6 16.6 
Consumer Price Index 10.7 6.2 4.9 4.1 4.4 Syl 4.7 
Labour Force lee 1.6 20 2.6 2.4 Paull 2.6 
Employment -2.2 0.8 3.9 £F 3.6 3.8 3:7 


Unemployment Rate 


Table 8 (continued) (per cent change) 
1989 1990 1991 1992 1993 1994 1995 


Retail Sales* 4.0 0.0 -7.5 fae) 3:5 6.7 31 
Housing Starts -6.6 -32.9 elo 5.6 -19.1 oi -23.2 
Personal Income 9.6 5.4 2.8 eel 0.9 Pe 35 
Pre-Tax Corporate Profits -6.3 -28.3 -19.4 0.3 18.6 31.9 14.9 
Consumer Price Index 5.8 4.8 4.6 ileal kw 0.1 2.4 
Labour Force 2a 1.0 0.1 0.5 15 0.3 0.4 
Employment 2.0 -0.3 -3.5 -0.9 10 1.4 1.4 


Unemployment Rate 





3 Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Figures not appropriate or not applicable. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 9 Canada, Selected Economic Indicators, 1982-1995 

1982 1983 1984 1985 1986 1987 1988 
Retail Sales* ($ billions) 107.1 LUGO pel27 4) 142.25 153;3 9 168.9") 184-7 
Housing Starts - Units (000s) 125.9 1626 1349 1658 1998 2460 2226 
Personal Income (§ billions) 324.8 343.1 372.2 4002 4273 461.2 506.0 
Pre-Tax Corporate Profits ($ billions) 26.8 ial 45.9 49.5 45.4 56.6 64.7 
Consumer Price Index (1986 = 100) 83.7 88.5 92.4 96.0 100.0 1044 108.6 
Labour Force (000s) 12/898) 12610) 512,853; 13,1237 13,3738, 5 13163113900 
Employment (000s) 11,035 11,106 11,402 11,742 12,095 12422 12819 
Unemployment Rate (%) 11.0 11.9 ides 10:5 9.6 8.9 7.8 
ee 
Table 9 (continued) 1989 1990 1991 1992 1993 1994 1995 
Retail Sales* ($ billions) NBO: Sent G2: Oren Ol ccd SD, Ome rl DS. Onl 200. Ommedale 
Housing Starts - Units (000s) 2194 181.60 156.255 168.3. 1554154 110.9 
Personal Income ($ billions) 990.2 587.5 606.0 6218 633.4 645.2 666.5 
Pre-Tax Corporate Profits ($ billions) 60.1 44.8 34.8 35:4 42.1 56.6 64.0 
Consumer Price Index (1986 = 100) 1140 1195 1262 128.1 130 45en 1 S0n/e too 
Labour Force (000s) 14,151 14,329 14408 14482 14663 14832 14928 
Employment (000s) 13,086 13,165 12,916 12,842 13,015 13,292 13,506 
Unemployment Rate (%) feo 8.1 10.4 11.3 le 10.4 9.5 


eee 
5 Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 10 Canada, Economic Indicators, Annual Change 1982-1995 
(per cent change) 


1982 1983 1984 1985 1986 1987 1988 


Retail Sales* 3:5 8.9 9.3 11.6 8.1 9.8 76 
Housing Starts -29.3 29.2 -17.0 22.9 20.5 aorl -9.5 
Personal Income 10.8 5.6 8.5 ro 6.8 WE 9.7 
Pre-Tax Corporate Profits -28.7 38.1 2300 7.9 -8.4 24.7 14.3 
Consumer Price Index 10.9 of 4.4 3.9 4.2 4.4 4.0 
Labour Force 0.5 Ley: 1.9 Zeal 1.9 1.9 2.0 
Employment “3.2 0.6 Pasi 3.0 3.0 ad 3.2 


Unemployment Rate 


Table 10 (continued) (per cent change) 
1989 1990 1991 1992 1993 1994 1995 


Retail Sales* 4.2 1Sz. -5.9 2a 4.7 6.7 2.3 
Housing Starts -3.2 Oat -14.0 Tan -7.6 -0.9 -28.0 
Personal Income Ss. 6.8 oh 2.6 1.9 1.9 ch) 
Pre-Tax Corporate Profits -7.1 -25.4 -22.3 0.7 20.2 34.4 1334 
Consumer Price Index 5.0 4.8 5.6 1.5 1.8 0.2 2.1 
Labour Force 1.8 3 0.6 0.5 5 ike 0.6 
Employment eA 0.6 seg -0.6 eS eal 1.6 


Unemployment Rate 


¥ Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Figures not appropriate or not applicable. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 11 Ontario, Growth in Real Gross Domestic Product by 
Industry’, 1989-95 


(millions of dollars) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 2 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Government Services 
Federal 
Provincial 
Local 


Miscellaneous Industries 


Total Production (1986$) at Factor Cost 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 


Gross Domestic Product (1986$) at Market Prices 


1989 
75,024 


9,862 
2,789 


51,157 
12,765 
5,240 


129,061 


14,068 
7,615 
6,453 


24,653 
12,278 
12,375 


30,914 


47,666 
10,297 
12,612 
11,034 
5,026 
2,130 
3,555 
3,013 


11,761 
5,661 
2,980 
3,120 


1,314 


205,399 
29,650 


235,049 


1990 
69,853 


5,444 
2,557 


47,731 
12,005 
4,673 


128,853 


14,427 
7,472 
6,955 


24,328 
12,366 
11,962 


30,878 


47,249 
10,683 
12,522 
10,853 
4,760 
2,047 
3,593 
2,/92 


ieac0 
5,760 
2,979 
3,231 


1,368 


200,073 
29,317 


229,390 


1991 
65,303 


5,064 
2,442 


43,901 
11,035 
5,303 


127,831 


13,943 
6,722 
(OPPS, 


23,282 
12,061 
deze 


31,545 


46,808 
10,947 
IZ, 97 
10,552 
4,069 
1,933 
3,409 
2,981 


12,254 
5,909 
3,055 
3,290 


1,353 


194,487 
27,619 


222,106 


1992 
65,230 


5,012 
2,430 


44,815 
10,273 
5,131 


128,431 


14,097 
6,706 
7,391 


23,573 
12/257 
11,316 


31,386 


46,938 
11,114 
12,902 
10,438 
4,106 
1,975 
3,358 
3,045 


12,437 
6,024 
3,086 
3,327 


1,327 


194,987 
29,343 


224,330 


-—_—_—_——— eee 
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Table 11(continued) Ontario, Growth in Real Gross Domestic Product by 
Industry’, 1989-95 


(millions of dollars) 


1993 1994 1995 

Goods Producing Industries 66,402 71,055 73,872 
Primary Industries 5,011 5,286 5,426 
Agriculture PMS ee 2,826 2,886 
Manufacturing 2 46,929 51,099 54,255 
Construction 9,123 9,223 8,781 
Utilities 5,239 5,447 5,410 
Services Producing Industries 130,499 134,280 137,351 
Transportation, Storage and Communication 14,218 14,944 15,649 
Transportation & Storage 6,766 7,030 7,149 
Communication 7,452 7,914 8,500 
Trade 24,452 26,463 Pll eel 
Wholesale 12,955 14,369 15,429 

Retail 11,497 12,094 12,245 
Finance, Insurance and Real Estate 32,078 32,559 32,987 
Community, Business and Personal Services 47,360 48,030 49,237 
Education ine203 14,181 11,136 
Health & Social Services 12,915 12,941 135135 
Business Services 10,615 10,998 11,711 
Accommodation, Food & Beverage Services -: 4,173 4,333 4,403 
Amusement & Recreation 1,943 2,030 2,191 
Personal & Household Services Soot 67355 $345 

Other Services 3,160 3,192 3,316 
Government Services 12,392 12,285 12,104 
Federal 6,021 6,044 5,904 
Provincial 3,062 2,982 2,948 

Local 3,308 3,259 37251 
Miscellaneous Industries 1,240 1,346 1,945 
Total Production (1986$) at Factor Cost 198,142 206,681 213,168 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 28,813 31,072 32-103 
Gross Domestic Product (1986$) at Market Prices 226,954 237,754 245,271 





Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 
2 See Table 13 for detailed Manufacturing industries. 


Sources: —_ Statistics Canada and Ontario Ministry of Finance. 
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Table 12 Ontario, Growth in Real Gross Domestic Product 
by Industry’, 1989-95 


(millions of dollars) 


1989 1990 1991 1992 

Goods Producing Industries 1.3 -6.9 -6.5 -0.1 
Primary Industries 2.3 she -/.0 -1.0 
Agriculture 5.6 -8.3 -4.5 -0.5 
Manufacturing 2 0.3 -6.7 -8.0 2.1 
Construction 7.4 -6.0 -8.1 -6.9 
Utilities -4.0 -10.8 qh) -3.2 
Services Producing Industries 4.5 -0.2 -0.8 0.5 
Transportation, Storage and Communication 6.1 2.6 -3.4 ded 
Transportation & Storage 1.0 = =10.0 -0.2 
Communication 12.8 7.8 3.8 2.4 
Trade 4.8 -1.3 -4.3 is 
Wholesale 6.1 0.7 -2.5 1.6 

Retail 3:0 -3.3 -6.2 0.8 
Finance, Insurance and Real Estate 3.6 -0.1 2.2 -0.5 
Community, Business and Personal Services 4.7 -0.9 -0.9 0.3 
Education 22 3.8 a5 5 
Health & Social Services 4.5 -0.7 cee -0.1 
Business Services 1S -1.6 -2.8 -1.1 
Accommodation, Food & Beverage Services 4.3 -5.3 -14.5 0.9 
Amusement & Recreation 0.8 -3.9 -5.6 Ze 
Personal & Household Services 7.0 et -5.1 eu habs) 

Other Services ie -7.3 6.7 oa 
Government Services 25 1.8 2.4 iPS) 
Federal 3.0 ieat/ 2.6 1.9 
Provincial 3.9 0.0 2.6 1.0 

Local 4.0 a6 ic tet 

Total Production (1986$) at Factor Cost 3.3 -2.6 -2.8 0.3 
Gross Domestic Product (1986$) at Market Prices 3.3 -2.4 -3.2 1.0 
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Table 12(continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 2 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Government Services 
Federal 
Provincial 
Local 


Total Production (1986$) at Factor Cost 


Gross Domestic Product (1986$) at Market Prices 


Ontario, Real Gross Domestic Product by 


Industry’, 1989-95 


(millions of dollars) 


1993 


1994 


1995 





Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


2 See Table 14 for detailed Manufacturing industries. 


Sources: — Statistics Canada and Ontario Ministry of Finance. 
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Table 13 Ontario, Real Gross Domestic Product in 
Selected Manufacturing Industries’, 1989-95 


(millions of dollars) 


1989 1990 1997 1992 1993 1994 1995 





Manufacturing 51,157 47,731 43,901 44815 46929 51,099 54,255 
Food 4,359 4,231 4,328 4625 4677 4,884 4,883 
Beverage 1200 ee hOY, G93) 1,087 lee 207 leet oO 
Rubber Products 659 649 563 688 759 861 917 
Plastics Products 1132 seats084* 91,0325 2114) iG Zee 206 an 13 16 
Leather & Allied Products 236 186 140 142 15 161 168 
Primary Textile & Textile Products 1,089 910 858 784 781 901 877 
Clothing 796 659 578 595 607 589 614 
Wood 986 796 661 684 721 767 719 
Furniture & Fixture 884 811 661 645 684 Wks: 884 
Paper & Allied Products 2,005 12,497" 92153" *2,240 288 9 224859 2237 
Printing & Publishing 3,177 3,041 2,604 2412 2,254 2265 2,118 
Primary Metals 3,;/88 ~3,289° 3:236 3,238 3,574 3/664 °° 3,723 
Fabricated Metal Product 4,018 3,631 3,082  <2)906ee73j042e03/450) 93585 
Machinery 2,241 2,094 1,584 1,461 1,645 1,837 2,019 
Transportation Equipment 10,324 9637 8954 9,241 10,239 11,171 11,863 
Electrical & Electronic D372 6:23) ~5:296 ~— 25 601 9,019) .. .7,676.455.9,404 
Non-metallic Mineral Products 1,780 1,504, 1,146. 1,095 © TilS7iaodel S71 61 
Refined Petroleum & Coal Products 674 678 643 648 656 669 683 
Chemical & Chemical Products 4085 4,110 3611 3888 3956 4064 4,129 
Other Manufacturing 1,737 =—-1,694- 1,778: 1,718 Or 1675S 455 ame 79 

Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 14 Ontario, Growth in Real Gross Domestic Product 
in Selected Manufacturing Industries’, 1989-95 


(per cent change) 


1989 1990 1991 102 1993 1994 1995 


Manufacturing 0.3 -6.7 -8.0 2.1 4.7 8.9 6.2 
Food 0.5 -2.9 23 6.9 11 4.4 0.0 
Beverage 1.2 -11.8 -10.3 9.5 8.3 2.5 0.8 
Rubber Products -5.4 -1.6 -13.2 Pubs 10.4 13.4 6.5 
Plastics Products 0.0 -4.2 -4.8 8.2 6.2 9.4 1.4 
Leather & Allied Products -9.5 -21.4 -24.4 0.9 6.5 6.5 4.3 
Primary Textile & Textile Products -2.1 -16.4 -5.7 -8.7 -0.4 15.4 -2.6 
Clothing -1.3 -17.2 -12.2 3.0 1.9 -2.9 4.2 
Wood Z5 -19.3 -16.9 3.4 5.4 6.4 -6.3 
Furniture & Fixture -4.0 -8.3 -18.5 -2.4 6.1 13:3 14.1 
Paper & Allied Products 1:3 -2.7 -13.8 4.0 -2.3 asd -0.5 
Printing & Publishing 4.0 -4.3 -14.4 -7.3 -6.5 aes: -6.5 
Primary Metals -3.0 -13.2 -1.6 0.0 10.4 2.5 1.6 
Fabricated Metal Product 0.6 -9.6 -15.1 -5.7 4.7 13.4 3.9 
Machinery -5.0 -6.6 -24.4 -7.7 12.6 Ah eTé 9.9 
Transportation Equipment 2.3 -6.7 -7.1 Bie 10.8 9.1 6.2 
Electrical & Electronic 5.8 -4.6 3.4 5.8 3.9 31.9 £33 
Non-metallic Mineral Products -4.5 -15.5 -23.8 -4.4 3.8 1.7 0.3 
Refined Petroleum & Coal Products oat 0.6 -5.1 OR a fee) a0 oat 
Chemical & Chemical Products -2.7 0.6 -12.1 7.6 cS EY 4 1.6 
Other Manufacturing “Oru -2.5 5.0 -3.4 -2.5 -13.1 15.4 

Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 15 Canada, Real Gross Domestic Product by 
Industry’, 1989-95 


(millions of dollars) 


1989 1990 1991 1992 

Goods Producing Industries 179,614 175,546 167,182 166,184 
Primary Industries 34,099 34,498 34,188 33,883 
Agriculture 10,232 10,838 10,712 10,030 
Manufacturing 2 96,511 92,919 86,353 87,471 
Construction 32,502 32,396 30,086 28,423 
Utilities 16,502 1h9733 16,555 16,407 
Services Producing Industries 325,434 328,113 327,360 331,418 
Transportation, Storage and Communication 41,371 41,985 41,638 42,658 
Transportation & Storage 24,460 23,863 22,837 23,308 
Communication 16,911 185122 18,801 19,351 
Trade 59,724 59,330 56,983 57,628 
Wholesale 28,111 28,435 27,691 27,984 

Retail 31,613 30,895 29,291 29,643 
Finance, Insurance and Real Estate Liiva 78,491 80,462 81,284 
Community, Business and Personal Services 113,686 114,701 114,206 115,380 
Education 26,785 Zh oe 27,640 28,220 
Health & Social Services 30,918 31,918 32,603 32,759 
Business Services PPS G 22,618 22,341 22,395 
Accommodation, Food & Beverage Services 12635 123233 10,929 11,074 
Amusement & Recreation 5,385 5,428 Sgerele) 5,442 
Personal & Household Services SSi7 8,658 8,393 8,307 

Other Services 6,895 6,511 6,970 7,184 
Government Services 32,941 33,606 34,072 34,468 
Federal 14,734 14,896 15,080 15,209 
Provincial 10,093 10,401 10,566 10,694 

Local 8,114 8,309 8,426 8,565 

Total Production (1986$) at Factor Cost 505,050 503,661 494,545 497,604 
Indirect Taxes Less Subsidies 61,436 61,494 60,507 61,701 


Gross Domestic Product (1986$) at Market Prices 566,486 565,155 555,052 559,305 
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Table 15 (continued) Canada, Real Gross Domestic Product by 
Industry’, 1989-95 


(millions of dollars) 


1993 1994 1995 

Goods Producing Industries 172,124 182,441 185,933 
Primary Industries 35,780 37,0307 38,696 
Agriculture 10,726 11,195 11,441 
Manufacturing 2 91,631 98,633 102,384 
Construction 27,867 28,662 27,221 
Utilities 16,846 17,609 17,632 
Services Producing Industries 338,564 349,156 356,071 
Transportation, Storage and Communication 43,835 46,513 48,605 
Transportation & Storage 23,933 25,166 25.712 
Communication 19,902 21,347 22,893 
Trade 59,978 64,261 65,493 
Wholesale 29,509 S2,e32 33,171 

Retail 30,468 32,029 Be.oe2 
Finance, Insurance and Real Estate 83,378 85,380 86,772 
Community, Business and Personal Services Ahehoo 119,246 122,109 
Education 28,566 280/50 28,511 
Health & Social Services xe Pa 0 OY 32,628 33,204 
Business Services 20,00 24,031 Poo) 0) 
Accommodation, Food & Beverage Services 1316 lieros 11,937 
Amusement & Recreation 5,599 6,094 6,498 
Personal & Household Services 8,455 8,551 8,535 

Other Services oot 7,634 7,922 
Government Services 34,219 oe He Hay S18) 33,092 
Federal AD0S7 14,957 14,487 
Provincial 10:57 7 10,282 WORT. 

Local 8,585 S517 8,488 

Total Production (1986$) at Factor Cost 510,690 531,596 542,004 
Indirect Taxes Less Subsidies 61,032 63,394 66,831 
Gross Domestic Product (1986$) at Market Prices 571,722 594,990 608,835 





Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 
2 See Table 17 for detailed Manufacturing industries. 
Source: Statistics Canada. 
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Table 16 Canada, Growth in Real Gross Domestic Product by 
Industry’, 1989-95 


(per cent change) 


1989 1990 1991 1992 

Goods Producing Industries 1.4 -2.3 -4.8 -0.6 
Primary Industries 0.4 ee -0.9 -0.9 
Agriculture 8.3 5.9 -1.2 -6.4 
Manufacturing 2 0.9 -3.7 “7A ane 
Construction SHS) -0.3 -7.1 -5.5 
Utilities -1.4 -4.7 D2 -0.9 
Services Producing Industries 3.2 0.8 -0.2 1.2 
Transportation, Storage and Communication 3.3 1.5 -0.8 2.4 
Transportation & Storage “1.2 -2.4 -4.3 rae 
Communication 10:5 (er aay, 2.9 
Trade 3:3 -0.7 -4.0 hal 
Wholesale 4.2 1e2 -2.6 teal 

Retail 20 -2.3 eS Ta? 
Finance, Insurance and Real Estate Zak 1.0 PS) 1.0 
Community, Business and Personal Services Shay 0.9 -0.4 1.0 
Education 2.0 2.1 det oF 
Health & Social Services oe, SZ 21 0.5 
Business Services 6.6 0.3 -1.2 0.2 
Accommodation, Food & Beverage Services 4.3 -3.2 -10.7 Ted 
Amusement & Recreation -3.9 0.8 -1.8 en 
Personal & Household Services 4.6 LEZ, -3.1 -1.0 

Other Services 4.1 -5.6 7.0 3a 
Government Services oe) 2.0 1.4 12 
Federal ed / 1.1 er 0.9 
Provincial 2.4 3,1 1.6 1.2 

Local 2.4 2.4 1.4 Uerd 

Total Production (1986$) at Factor Cost 25 -0.3 -1.8 0.6 


Gross Domestic Product (1986$) at Market Prices 2.4 -0.2 -1.8 0.8 
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Table 16 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 2 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Government Services 
Federal 
Provincial 
Local 


Total Production (1986$) at Factor Cost 


Gross Domestic Product (1986$) at Market Prices 


Canada, Growth in Real Gross Domestic Product by 


Industry’, 1989-95 
(per cent change) 


1993 1994 1995 
3.6 6.0 1.9 
5.6 4.9 3.1 
6.9 4.4 ayes 
4.8 7.6 3.8 
Za) 2.0 -9.0 
Zui 4.5 0.1 
2.2 3.1 2.0 
2.8 6.4 4.5 
Zk Die je 
2.8 re, ig 
4.1 (C4. 1.9 
5.4 9.2 29 
2.8 5.1 0.9 
Z20 2.4 1.6 
es) ie 2.4 
ee 0.0 =0.2 
-0.4 0.0 1.8 
3.2 4.0 6.1 
(fay 3.7 5 ye 
ARS) 8.8 6.6 
1.8 Thad 0.2 
4.4 1.8 3.8 
-0.7 -1.4 -2.0 
-1.0 -0.7 -3.1 
-1.1 -2.8 -1.6 
0.2 -0.8 -0.3 
2.6 4.1 2.0 
2.2 4.1 2.3 





Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


2 See Table 18 for detailed Manufacturing industries. 


Source: Statistics Canada. 
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Table 17 Canada, Real Gross Domestic Product in Selected 
Manufacturing Industries', 1989-95 


(millions of dollars) 


1989 1990 1991 loge 1993 1994 1995 


Manufacturing 96,511 92,919 86,353 87,471 91,631 98,633 102,384 
Food 9,251 9,422 9,643 9,793 9'832- 10:173— 10;223 
Beverage 2,466 2,362 2,130 Zy309 2,456 2,497 2,000 
Rubber Products 1,085 1,058 951 1,187 1,373 1,482 1,514 
Plastics Products 1,958 1,571 1.779 1,849 1,993 2,204 2,194 
Leather & Allied Products 460 399 315 308 SU le) 330 325 
Primary Textile & Textile Products 2,195 1,991 1,863 1,798 1,830 1,995 2,003 
Clothing 2,604 2,478 2,245 2,146 2,155 2,201 2223 
Wood Dioo7 4,898 4,384 4,730 5,016 5221 5,140 
Furniture & Fixture 1,669 1,565 1,291 1,289 1,341 1,513 1,652 
Paper & Allied Products 7,740 7,484 TAGE 7,199 7,432 TGELo 7,839 
Printing & Publishing 5,855 5,764 5-159 4,804 4,612 4,573 4,326 
Primary Metals 6,922 6,438 6,459 6,659 7,394 5s i015 
Fabricated Metal Product 6,891 6,482 5,703 5,595 5,456 6,128 6,316 
Machinery 3,919 3,621 2,920 2f2l 3,080 3,478 3,816 
Transportation Equipment 14.225, 138;3725°12,031" 2277" 13\670r 15 074 aro 832 
Electrical & Electronic 8,180 8,193 8,003 8,506 8:/66i> s108798 "402,955 
Non-metallic Mineral Products 3,231 2,896 2,412 2,388 2,462 2,542 2,507 
Refined Petroleum & Coal Products 1,952 2,075 2,046 1,994 2,059 2,100 2,119 
Chemical & Chemical Products 7,969 7.081 6,902 Tere 1,026 7,883 8,092 
Other Manufacturing 3,002 2,969 2,959 2,850 2,863 3,102 = rontos 

Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: Statistics Canada. 
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Table 18 Canada, Growth in Real Gross Domestic Product 
in Selected Manufacturing Industries’, 1989-95 


(millions of dollars) 


1989 1990 1991 1992 1993 1994 1995 


Manufacturing 0.9 -3.7 -7.1 1.3 4.8 7.6 3.8 
Food “3.2 1.8 23 TO 0.4 a5 0.5 
Beverage ie -4.2 -9.8 10:7 4.1 17, 0.3 
Rubber Products -3.2 -2.5 -10.1 24.9 1:6 8.0 ae 
Plastics Products 3? -4.5 -5.0 4.0 7.8 10.6 -0.5 
Leather & Allied Products -3.2 -13.1 -21.1 -2.3 2.4 4.8 -1.6 
Primary Textile & Textile Products -2.9 -9.3 -6.4 “3.0 ee) 9.0 0.4 
Clothing -1.2 -4.8 -9.4 -4.4 OF al 120 
Wood -1.9 -8.2 -10.5 7.9 6.0 4.1 -1.6 
Furniture & Fixture -1.1 -6.2 -17.5 -0.1 4.1 12.8 9.2 
Paper & Allied Products -3.8 -3.3 -4.2 0.4 B62 4.6 0.8 
Printing & Publishing our -1.6 -10.6 -6.7 -4.0 -0.8 -5.4 
Primary Metals -2.9 -7.0 0.3 Gal 14.0 sts 1.3 
Fabricated Metal Product 3:6 -5.9 -12.0 -5.4 1.1 12:3 3.1 
Machinery 1.0 -7.6 -19.4 -6.6 13.0 12.9 9.7 
Transportation Equipment 5:6 -6.0 -10.0 2.0 11.4 10.3 510 
Electrical & Electronic 6.1 0.2 -2.3 6.3 S.A 7a | 20.0 
Non-metallic Mineral Products -2.3 -10.3 -16.7 -1.0 Bal oe -1.4 
Refined Petroleum & Coal Products 4.4 6.3 -1.4 -2.5 Sy: 2.0 0.9 
Chemical & Chemical Products <ye 0.2 -9.0 4.5 4.3 4.8 2.6 
Other Manufacturing -1.7 -1.1 -0.3 -3.7 Oo 10.1 1.0 

Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: Statistics Canada. 
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Table 19 Ontario and the G-7, Real GDP Growth, 1982-1995 
(per cent) 


1982 1983 1984 1985 1986 1987 1988 


Ontario -3.3 6.8 8.7 4.1 a 4.5 She. 
Canada sie 32 6.3 4.8 a3 4.2 5.0 
France 25 0.7 1.3 1:9 obs red 4.5 
Germany -0.9 1.8 2.8 2.0 23 Heo 33H 
Italy Oe 1.0 Bul, 2.6 2.9 or 4.1 
Japan Sal oo 3.9 4.4 2.9 4.2 6.2 
United Kingdom 157 Si 23 3.8 4.3 4.8 5.0 
United States -2.1 4.0 6.8 7 3.0 2.9 3.8 
Table 19 (continued) (per cent) 

1989 1990 1991 1992 1993 1994 1995 
Ontario a -2.4 -3.2 1.0 te 4.7 3.2 
Canada 2.4 -0.2 -1.8 0.8 ie 4.1 Ze 
France 4.3 25 0.8 lee -1.3 2.8 22 
Germany 3.6 3A N/A Ze -1.2 2.9 1.9 
Italy 2.9 2 1.2 0.7 -1.2 2.2 3:0 
Japan 4.8 ou 4.0 dal 0.1 0.5 0.9 
United Kingdom Pas 0.4 -2.0 -0.5 a) 3.8 2.4 
United States 3.4 13 -1.0 al PA Gao 2.0 


Sources: OECD, Statistics Canada and Ontario Ministry of Finance. 
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Table 20 Ontario and the G-7, Employment Growth, 1982-1995 
(per cent) 


1982 1983 1984 1985 1986 1987, 1988 


Ontario -2.2 0.8 3.9 Sal. 3:6 3.8 ars 
Canada -3.2 0.6 Pa | 3.0 3.0 PAY 5972) 
France 0.4 -0.2 -0.9 -0.1 0.5 0.4 1.0 
Germany -1.2 -1.4 0.2 0.7 1.4 0.7 0.8 
Italy -0.4 0.1 0.3 0.3 0.4 -0.3 0.5 
Japan 1.0 1.7 0.6 OF 0.8 10 lav 
United Kingdom -1.9 -0.2 2.3 1.0 0.3 2.4 She: 
United States -0.9 1.3 4.1 2.0 2.3 2.6 2a 
Table 20 (continued) (per cent) 


1989 1990 19911 1992 1993 1994 1995 


Ontario 2.0 -0.3 -3.5 -0.9 1.8 1.4 1.4 
Canada ag 0.6 -1.9 -0.6 al 2.1 1.6 
France 1.4 1.0 0.0 -0.6 -1.4 0.3 1 
Germany 5 3.0 N/A -1.8 -1.8 -0.7 -0.2 
Italy -0.1 1 Os7 -0.9 -2.5 AZ -0.6 
Japan 2.0 2.0 1.9 1.1 02 0.1 0.1 
United Kingdom 27, 0.4 -3.1 -2.4 -0.8 0.7 0.6 
United States 20 iS -0.9 0.7 15 a3 1.6 


Sources: OECD and Statistics Canada. 
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Table 21 Ontario and the G-7, Unemployment Rates, 1982-1995 
(per cent) 

1982 1983 1984 1985 1986 1987 1988 
Ontario 9.7 10.4 9.0 8.1 THY) 6.1 5.0 
Canada 11.0 11.9 153 10.5 9.6 8.9 7.8 
France 8.0 8.3 9.7 10.2 10.4 10:5 10.0 
Germany 6.4 7.9 7.9 8.0 Ld 7.6 7.6 
Italy 6.9 Viele 8.5 8.6 9.9 10.2 10.5 
Japan 226) 2.7 PAT 2.6 2.8 2.9 2.5 
United Kingdom 9.7 10S 10.7 11.0 11.0 9.8 7.8 
United States 9.7 9.6 eS me. 7.0 6.2 5:5 
Table 21 (continued) (per cent) 

1989 1990 1991 1992 1993 1994 1995 
Ontario 5.1 6.3 9.6 10.9 10.6 9.6 8.7 
Canada 5 8.1 10.4 labs} Wee 10.4 oO 
France 9.4 8.9 9.4 10.3 Nia ie’ 1233 11.6 
Germany 6.9 6.2 6.7 Tet 8.9 9.6 9.4 
Italy 10.2 9.1 8.6 8.8 10.2 Tes 12.0 
Japan 2.3 2a 2.1 212 25 2.9 al 
United Kingdom 6.0 5.8 8.2 9.9 10.2 9.2 8.2 
United States 63 5.6 6.8 75 6.9 6.1 5.6 


Sources: OECD and Statistics Canada. 
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Table 22 Ontario and the G-7, CPI Inflation Rates, 1982-1995 
(per cent) 
bis PEAS AST Ls B21 AI LESS ST 
Ontario hoa, (Sy 4.9 4.1 4.4 Srl 4.7 
Canada 10.9 a 4.4 3.9 4.2 4.4 4.0 
France 11.8 9.6 7.4 5.8 a sal Ze 
Germany 5:3 3.3 2.4 Ce -0.1 0.2 1.3 
Italy 16.4 14.9 10.6 8.6 6.1 4.6 5.0 
Japan PAT 1.9 22 2.0 0.6 0.1 0.7 
United Kingdom 8.6 4.6 5.0 6.1 3.4 4.2 4.9 
United States 6.1 Gre 4.3 3:5 1.9 iT 4.1 
Table 22 (continued) (per cent) 
1989 1990 1991 1992 1993 1994 1995 
Ontario So 4.8 4.6 len Tez. 0.1 2.4 
Canada 510 4.8 5.6 15 1.8 0.2 Pay 
France 3.6 3.4 BZ 2.4 Zul Tew 1e7 
Germany ZS 2.7 3.5 4.0 4.1 27, 1.9 
Italy 6.6 6.1 6.5 5.3 4.2 3.9 5.4 
Japan Zo Onl GP} 1.7 dao 0.8 -0.1 
United Kingdom ice) 9.5 5.9 3.7 1.6 25 3.4 
United States 4.8 5.4 4.2 CR) 3:0 25 2.8 





Sources: OECD and Statistics Canada. 
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Table 23 


Motor Vehicles, Parts and Accessories 

Machinery and Mechanical Appliances 

Electrical Machinery and Equipment 

Non-Ferrous Metals and Allied Products 

Pulp; Paper and Allied Products 

Plastics and Plastic Articles 

Precious Metals, Stones and Coins 

Furniture and Fixtures, Signs, Prefabricated Buildings 
lron and Steel 

Prepared Foodstuffs, Beverages and Tobacco 
Articles of lron and Steel 

Wood and Wood Products 

Other Chemical Products 

Scientific, Professional and Photo Equipment, Clocks 
Rubber and Rubber Articles 

Mineral Products 

Aircraft, Spacecraft and Parts 

Inorganic Chemicals; Chemical Elements & Compound 
Articles of Stone, Cement, Ceramic and Glass 
Vegetable Products; Fats and Oils 

Railway, Rolling Stock and Parts 

Organic Chemicals 

Textiles and Textile Articles 

Live Animals; Animal Products 

Pharmaceutical Products 

Printed Matter 

Toys, Games and Sports Equipment 

Apparel and Clothing Accessories 

Hides, Leather, Travel Goods and Furs 

Other Commodities 


Total Exports 


Ontario, International Merchandise 
Exports by Major Commodity, 1995 


Value Per cent 
($ millions) of total 
53,569 40.2 
18,734 14.1 
6,696 ai, 
5)795 4.4 
5,749 4.3 
3,362 PAS 
3,055 20 
2,780 24 
2,635 2.0 
2,498 1.9 
2,278 heck 
2,142 1.6 
2,054 cle) 
1,776 13 
1,486 1a 
1,401 lel 
1,234 0.9 
1,224 0.9 
1,219 0.9 
1,154 0.9 
aos: 0.9 
1,037 0.8 
1,033 0.8 
943 0.7 
445 0.3 
410 0.3 
352 0.3 
327 O2 
299 0.2 
6,289 4.7 
133,133 100.0 





Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings 


based on two-digit Harmonized System Codes. Data are customs based. 


2. Other Commodities includes re-exports and special transactions. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 24 Ontario, International Merchandise 
Imports by Major Commodity, 1995 
Value Per cent 
($ millions) of total 

Motor Vehicles, Parts and Accessories Eh ce pata 21.9 
Machinery and Mechanical Appliances 29,363 20.4 
Electrical Machinery and Equipment 19,255 13.4 
Non-Ferrous Metals and Allied Products 5,403 3.8 
Scientific, Professional and Photo Equipment, Clocks 5,282 ie 
Plastics and Plastic Articles 4,923 3.4 
Other Chemical Products 4/57 B.S 
Prepared Foodstuffs, Beverages and Tobacco 3,080 2.1 
Pulp; Paper and Allied Products 3,034 2.1 
lron and Steel eee 1.9 
Vegetable Products; Fats and Oils 2,690 1.9 
Articles of Iron and Steel 2,678 1.9 
Furniture and Fixtures, Signs, Prefabricated Buildings PPaY®) AeG 
Organic Chemicals 2,198 aS 
Rubber and Rubber Articles 2,187 AS 
Printed Matter 2,100 15 
Articles of Stone, Cement, Ceramic and Glass 1,990 1.4 
Textiles and Textile Articles 1,962 1.4 
Mineral Products 1,073 3 
Pharmaceutical Products Too7 1.0 
Apparel and Clothing Accessories 1,354 0.9 
Precious Metals, Stones and Coins A OUT 0.9 
Toys, Games and Sports Equipment 1,235 0.9 
Live Animals; Animal Products 1,163 0.8 
Aircraft, Spacecraft and Parts 804 0.6 
Wood and Wood Products Tee) 0.5 
Inorganic Chemicals; Chemical Elements & Compound 717 0.5 
Footwear 596 0.4 
Railway, Rolling Stock and Parts 556 0.4 
Other Commodities 4,823 3.3 
Total Imports 143,984 100.0 





Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings based on 
two-digit Harmonized System Codes. Data are customs based. 
2. Other Commodities includes trans-shipments from one province to another through a foreign jurisdiction 
and special transactions. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 


1996 Ontario Economic Outlook and Fiscal Review 








Table 25 Ontario, International Merchandise Trade by Major Region, 1995 
Exports Per cent Imports Per cent 

$ millions of total $ millions of total 

United States 118,373 88.9 108,129 ion 
Western Europe 5,792 4.4 10,126 768, 
European Union 4,792 3.6 9,487 6.6 
Other Western Europe 999 0.8 638 0.4 
Eastern Europe 344 OS 411 0.3 
Asia 5,354 4.0 16/00 11.6 
Pacific Rim 5,162 3.9 16,382 11.4 
Other Asia 192 0.1 349 0.2 
Caribbean 338 0.3 132 0.1 
Latin America 1,830 1.4 6,014 4.2 
Mexico 566 0.4 4,678 3.2 
Middle East 714 Oro 255 Oe2 
Africa 364 0.3 345 0.2 
Statistical Discrepency 25 0.0 1,841 is 
Total 133,133 100.0 143,984 100.0 

Note: Figures may not add to totals due to rounding. Data are customs based, and include re-exports. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 


Table 26 


Data Appendix 


Canada, International Merchandise Trade by Major Region, 1995 
Exports Per cent Imports Per cent 


($ millions) of total ($ millions) of total 





United States 209,888 79.4 150,873 66.8 
Western Europe 17,913 6.8 25,894 aig te: 
European Union 16,567 6.3 22,570 10.0 
Other Western Europe 1,346 (ess: 3,324 nS 
Eastern Europe 641 0.2 994 0.4 
Asia 26,548 10.0 31,686 14.0 
Pacific Rim 25,814 9.8 30,659 13.6 
Other Asia 734 0.3 1,027 OSS 
Caribbean 778 0-3 726 0.3 
Latin America 4,745 1.8 8,731 3.9 
Mexico 1,142 0.4 Spell 2.4 
Middle East 1,926 OF7 1,058 0.5 
Africa 1,695 0.6 1,780 0.8 
Statistical Discrepency Wee: 0.0 3,952 1.8 
Total 264,207 100.0 225,696 100.0 
Note: Figures may not add to totals due to rounding. Data are customs based. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 27 Ontario Housing Market Indicators, 1989-1995 
1989 1990 1991 1992 1993 1994 1995 


Residential Construction 


Current $ millions* 23,3051 10. Olore foros, 719,784 14668 15,473 13,764 
16.6 *22.8 3 eae 0.6 =/ el 9.9 a BL 

New Construction* 13,034 10,062 7,603 8,014 6,691 7,182 5,639 
20.5 “22:0 -24.4 5.4 -16.5 7.3 -21.5 


Alterations and Improvements” 6,307 5951 4,952 4,752 5,326 5,429 b652 


15.5 -15.2 “7.9 -4.0 tat Uae) 4.1 

Transfer Costs* 3,994 2,600 3,132 3,015 2,651 2,862 2,463 

fea -34.9 20.5 -3.7 -12.1 8.0 -13.9 

Housing Starts (000's)* 93.3 62.6 92.8 95.8 45.1 46.6 35.8 
-6.6 -32.9 10.7 5.6 =1931 3.3 -23.2 

Home Resales (000's)* tay, 88.4 VOS 24 115.3 107.6 116 105.8 
“8.9 -27.4 ENS) 9.0 -6.7 7.8 -8.8 


Average Resale Home Price ($)* 179,074 171,919 171,089 161,364 156,402 160,033 154,536 


aay) -4.0 -0.5 -5.7 -3.1 23 -3.4 

Mortgage Rates (%) 
5-Year 12a 13.2 na lar 9.5 oan 9.3 9.2 
1-Year 12.9 13.4 10.1 79 6.9 iets) 8.4 





* 


Per cent change is shown on second line. 
Sources: Statistics Canada, Canada Mortgage and Housing Corporation, Canadian Real Estate 


Association, Bank of Canada. 
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Table 28 Canada, Selected Financial Indicators, 1982-1995 
(per cent) 


1982 1983 1984 1985 1986 1S? 1988 


Interest Rates 


Bank Rate 14.0 9.6 Wale 9.6 9.2 8.4 9.7 

Prime Rate 15.8 ik2 Za 10.6 10.5 SN) 10.8 

10-Year Government Bonds 14.3 Tt8 12.8 0 9.5 9.9 10.2 

Three-Month T-Bills 13:7 9.3 ia 9.4 9.0 8.1 9.5 
Mortgage Rates 

5-Year Rate 17.9 12:3 13.6 Vee ice hs 11.6 

1-Year Rate 16.9 1A 12.0 10%3 10.2 9.9 10.8 
Household Debt Burden * 

Consumer 17.9 lized 16.7 lives 18.5 19.3 20.2 

Mortgage 3722 36.9 36.7 36.7 39.3 43.0 46.0 

Total Som 54.1 eyes 54.0 Say, 62.3 66.2 
Table 28 (continued) (per cent) 


1989 1990 1991 1992 1993 1994 hove 


Interest Rates 





Bank Rate 12.3 13.0 9.0 6.8 bri Sc 728 
Prime Rate 13.3 14.1 9.9 TASS) Se, 6.9 8.6 
10-Year Government Bonds 9.9 10.9 9.8 8.8 7.8 8.6 8.4 
Three-Month T-Bills ea 12.8 8.7 6.6 4.8 55 TD) 
Mortgage Rates 
5-Year Rate 1244 1352 ise 95 8.7 9.3 9.2 
1-Year Rate 12.9 13.4 10.1 79 6.9 7:8 8.4 
Household Debt Burden * 
Consumer 20.6 215 21.3 20.7 20.8 Ze 2aut 
Mortgage 48.4 52.9 55.5 58.9 62.3 65.4 66.0 
Total 69.0 74.4 76.8 79.6 83.0 87.5 89.1 
: Debt as a share of personal disposable income. 
Note: All data are annual averages. 


Sources: Statistics Canada and Bank of Canada. 


4996 Ontario Economic Outlook and Fiscal Review 


i eee EE Ue UE ASSESSES 


Table 29 G-7, Exchange Rates, 1982-1995 
(Foreign currency per Canadian dollar) 


1982 1983 1984 1985 1986 1987 1988 


France 5.291 6.173 6.711 6.536 4.975 4.525 4.831 

Germany 1.965 2.07 2.193 213% 1-005 153853 1.422 
Italy 1098.9 123846 1351.4 1388.9 1063.8 980.4 1052.6 
Japan 201.2 192.7 iso: 1733 120.5 108.8 104.1 

United Kingdom 0.463 0.535 0.579 0.565 0.491 0.46 0.456 
United States 0.81 0.812 0.772 08732 On72 0.754 0.812 
wie ot eh SAY OBS ea ee ee ee eee 
Table 29 (continued) (Foreign currency per Canadian dollar) 


1989 1990 1991 1992 1993 1994 1995 


France 5.376 4.651 4.902 4.367 4.386 4.050 3.631 

Germany 1.585 1.381 1.441 1.289 1.28 1.184 1.043 
Italy 1162.85 9102045 91075:3 1020.49 219 5 116 5 doo 
Japan 116.3 23> 117.2 104.7 85.8 74.7 68.0 
United Kingdom 0.515 0.48 0.493 0.469 0.516 0.478 0.461 

United States 0.845 0.857 0.873 User OW 75 0.732 Os729 
ee 
Note: All data are annual averages. 


Source: Bank of Canada. 


ec re 
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Table 30 Ontario, Selected Demographic Characteristics, 1976-2016 
Estimates Projections 
1976 1986 1996 2006 2016 

Total Population (000s) 8,432 9,477 11,252 13,006 14,486 
Annual Average Growth 

Over Preceding Decade (%) 137. 1.2 iT 1.6 (tea 
Median Age (Years) 28.5 31.9 35.0 38:3 40.7 
Age Group Shares (%) 

0-14 24.8 20.2 20.1 18.4 165 

15-24 19.2 diese Taal 12.9 12.4 

25-44 27.6 32:1 33.4 29.9 26.9 

45-64 19.5 19.8 ee AS f 28.1 

65-74 a0 Lote) Te 6.8 9.1 

75+ 3.4 4.2 5.0 6.3 7.0 
Total Fertility Rate* 1.8 1.6 1.7 Lief, le 
Life Expectancy (Years)* 

Male 70.6 eee) 75.9 Tieo 78.8 

Female ‘Lik 79.7 81%5 83.0 84.4 
Families (000s)* 2,147 2,547 3,069 3,628 4,227 
Households (000s)* 2,688 37355 4,103 4,916 5,774 
* 1996 data are projections. 
Note: Population, families and households figures reflect adjustments for net Census undercoverage, 


non-permanent residents and returning Canadians. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 31 Ontario, Components of Population Growth, 1984/85-1995/96' 
(thousands) 


1984-85 1985-86 1986-87 1987-88 1988-89 1989-90 





Population at Beginning of Period 9,206.2 9,334.4 9,477.2 9,684.9 9,884.4 10,151.0 
Births 131.9 13355 134.9 135.7, 140.8 150.1 
Deaths 66.4 67.1 67.4 70.2 69.7 deo 
Immigrants 40.3 43.1 70.2 85.2 98.3 108.6 
Emigrants 24.7 ZED 2i0 17.9 VS 1647 
Interprovincial Arrivals 87.1 89.7 104.6 99.2 89.0 84.1 
Interprovincial Departures Sort 57.0 58.5 68.7 80.7 94.3 
Net Non-Permanent Residents (0.1) 10.4 32.3 24.9 95.4 20.0 
Population Growth During Period 128.2 142.8 AOTET. 199.5 266.6 190.4 
Population at End of Period” 9,334.4 9,477.2 9,684.9 9,884.4 10,151.0 10,341.4 
Population Growth (%) 1.4 1S oe 2al 2.7 1.9 
Table 31 (continued) (thousands) 


1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 


Population at Beginning of Period 10,341.4 10,471.5 10,646.4 10,815.4 10,937.1 11,097.5 
Births 150.6 to2a 148.7 147.1 147.1 146.3 
Deaths TNS 73.6 74.6 Vio 78.2 82.1 

Immigrants 113.9 123.3 145.0 119.6 teie6 A146 
Emigrants 18.6 19.5 18.6 19.0 19.5 20.0 
Interprovincial Arrivals 73.8 70.2 65.3 64.3 68.6 84.4 
Interprovincial Departures 84.7 81.7 eile 74.5 70.3 90.0 

Net Non-Permanent Residents (43.8) (10.7) (28.6) (48.2) (14.5) (5.0) 
Population Growth During Period 130.0 174.9 169.0 1 eaerd 160.4 155.0 

Population at End of Period” 10,471.5 10,646.4 10,815.4 10,937.1 11,097.5 11,252.4 
Population Growth (%) ibe! pers 1.6 teal 1:5 1.4 


Notes: 1. Data are from July 1 to June 30 (Census year). 
2. The sum of the components may not equal the total change in population due to residual errors in 
estimation and the exclusion of returning Canadians. 
Source: Statistics Canada. 


Table 32 


Labour Force (000s) 
Annual Labour Force Growth (%) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


Table 32 (continued) 


Labour Force (000s) 
Annual Labour Force Growth (%) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


1982 


4,701 
1.3 


79.6 
56.7 


24.9 
27.5 


1989 


5,521 
eal 


79.3 
Oia? 


20.4 
26.1 


1983 


4,775 
1.6 


78.9 
97.1 


24.4 
27.0 


1990 


Do? 
dO 


78.2 
61.8 


19.4 
26.4 


Data Appendix 


Ontario, Labour Force, 1982-1995 


1984 


4,886 
23 


78.9 
57.8 


24.0 
26.6 


1991 


5,582 
0.1 


76.5 
61.2 


18.5 
26.5 


1985 


5,012 
2.6 


749A 
58.6 


23.4 
26.8 


1992 


5,610 
0.5 


Uses 
60.2 


LIVES) 
27.5 


1986 


5,133 
2.4 


79.4 
59.1 


23.0 
29.9 


1993 


9,692 
1.5 


75.0 
60.0 


17.0 
28.1 


1987 


Dele 
ai 


79.4 
60.2 


22.3 
26.1 


1994 


9,/07 
0.3 


138 
59.3 


16.4 
, 28.8 


1988 





Sources: — Statistics Canada and Ontario Ministry of Finance. 
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Table 33 Ontario, Employment, 1982-1995 
1982 1983 1984 1985 1986 1987 1988 





Total Employment (000s) 4,244 4278 4444 4608 4,772 4951 5,136 

Male 2436 (2)4381 62/5399 2,613) 92703 2425789) re 357, 

Female 1308 a oiS41 1,912. 1,995: 32,069 2162. 5 2279 
Annual Employment Growth (%) -2.2 0.8 3.9 3% “sy ta) 3.8 37 
Net Job Creation (000s) -94 34 1668) 5 164 164 179 185 
Manufacturing Employment 

(% of total) 2315 22.9 23.4 23'.0 2a 2241 ele 
Services Employment 

(% of total) 66.2 66.7 66.3 66.7 67.0 67.3 68.3 
Part-Time (% of total) 16.5 17.0 16.8 16.8 16.5 16.3 16.6 
Average Hours Worked 
Per Week B74 37.4 SEG S727 cre Fi 37.8 38:0 
Table 33 (continued) 1989 1990 1991 1992 1993 1994 1995 
Total Employment (000s) 5,241 5,226 5,044 5,001 D089 925: 100 r= :231 

Male 2,909 2,866 2.7367" 2;700) 2,759, 2.800 521844 

Female 2,000) 275502 30a G00 er S30 2560 =" 2ase 
Annual Employment Growth (%) 2.0 -0.3 -3.5 -0.9 ie} 1.4 1.4 
Net Job Creation (000s) 105 -15 -182 -43 88 71 71 
Manufacturing Employment 

(% of total) 20.8 19.6 18.6 17.8 17.4 175 18.6 
Services Employment 

(% of total) 67.9 69.4 71.0 (P37 73.0 72.9 Vino 
Part-time (% of total) 16.6 17.1 13:3 1320 19.4 18.8 18.5 
Average Hours Worked 
Per Week 38.6 38.2 343 36.7 SES S727, 373 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 34 Ontario, Unemployment, 1982-1995 
ga 02 983 1984 S85 DBO 1 198751988 
Total Unemployment (000s) 458 497 442 404 361 321 272 
Unemployment Rate (%) 9.7 10.4 9.0 8.1 7.0 6.1 a0) 
Male 9.8 10.5 8.7 Tt 6.7 5:5 4.6 
Female 9.7 10.3 9.5 8.5 ie) 6.9 5.6 
Toronto CMA N/A N/A N/A N/A N/A 4.5 otf 
Northern Ontario N/A N/A N/A N/A N/A OL / 7.9 
Youth (15-24) 16.9 Vie7, 14.8 3.0 1:5 9.7 8.1 
Older Worker (45+) 6.2 6.6 6.1 20 4.7 4.4 3:5 
Unemployment (% of total) 
Long-Term (27 weeks+) 16.3 2010 220 19.6 18.0 16.7 12.0, 
Youth (15-24) Share 43.2 41.5 39.3 SW Ans) SES) Bor4 34.3 
Older Worker (45+) Share 17.4 Aho 17.9 18.2 Aahod 18.9 18.0 
Average Duration (weeks) 
Youth (15-24) 1335 1a 14.2 2:5 a Wats) 10.9 8.7 
Older Worker (45+) 18.5 25.4 20.3 23.6 23.6 22.2 19.9 
Table 34 (continued) 1989 1990 1991 1992 1993 1994 1995 
Total Unemployment (000s) 281 Bol 538 609 604 547 501 
Unemployment Rate (%) Dal 6.3 9.6 10.9 10.6 9.6 8.7 
Male 4.8 6.3 10.2 iS dace 9.9 8.8 
Female 5.5 6.3 9.0 9.6 9.9 9.2 8.7 
Toronto CMA 4.0 5:3 oy, 11.4 ta 10.3 8.5 
Northern Ontario 7.5 8.2 11.4 12.7 12.1 11.6 9.9 
Youth (15-24) 7.9 10.4 15:3 18.1 17.9 16.4 15.4 
Older Worker (45+) 323 4.0 6.8 Tans) 7.3 6.9 6.4 
Unemployment (% of total) 
Long-Term (27 weeks+) 1351 Ao, 22.6 29.8 33.4 32.4 29.3 
Youth (15-24) Share 31.8 e271 29.5 29.9 ALERT 28.0 28.4 
Older Worker (45+) Share 17.1 16.8 18.8 19.0 19.3 20.8 204 
Average Duration (weeks) 
Youth (15-24) 8.5 10.2 13.6 16.8 18.6 18.2 16.6 
Older Worker (45+) 19.2 18.9 22.8 29.7 orc 34.9 33.3 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 35 Ontario, Employment Insurance and Social Assistance, 1982-1995 
—1982__1983__1984_1985_1986__ 1987 1988 
El Regular Beneficiaries (000s) 281 310 265 247 221 190 72 
Maximum Weekly Insurable Earnings ($) 350 385 425 460 495 530 565 
Maximum Weekly Entitlement ($) 210 Zoi 255 276 297 318 339 
Premium Rate 
Employer ($/$100 Insurable Earnings) 201 8 8= S122) S229 S290 9 25.29 48S:29 
Employee ($/$100 Insurable Earnings) 169/< 12,30. “2: S02 GomeaO0 nm te.35) mee.co 
Total Benefits Paid to Ontario ($ millions) 208) 2,859" “2517s 2 odie ee Acom ooo, ae 10 
Premiums Paid from Ontario ($ millions) 1,854 2,752 3,047 3,532 3,956 4,253 4,969 
Social Assistance Caseload (000s) 218 247 25u, 261 268 279 289 
Table 35 (continued) 1989. 1990 1991 .-1992::°1993 1994 - 1995 
El Regular Beneficiaries (000s) 167 225 319 322 294 228 181 
Maximum Weekly Insurable Earnings ($) 605 640 680 710 745 780 815 
Maximum Weekly Entitlement ($) 363 384 408 426 425 429 448 
Premium Rate 
Employer ($/$100 Insurable Earnings) Bile, “lO “3: O2ee 4:20 5 4:20 he e4. SO ped: CO 
Employee ($/$100 Insurable Earnings) OS” 22S" = #2 S08 . 3.0 0ms 3:00 ee. 0 emer O00 
Total Benefits Paid to Ontario ($ millions) 2,470 3,419 5,362 5845 5406 4,511 3,796 
Premiums Paid from Ontario ($ millions) 4369 5346 6,081 7,263 7,501 7,849 7,778 
Social Assistance Caseload (000s) 307 366 499 608 660 673 660 





Sources: Statistics Canada, Ontario Ministry of Finance and Ontario Ministry of Community and Social Services. 
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Jable36__—CCO ntti, Major Layoffs and Strikes & Lockouts, 1982-1995, 
1982 1983 1984 1985 1986 1987 1988 
Major Layoffs (no. of establishments)* 235 120 diZ22 116 92 92 97 
Workers Affected by Major Layoffs 46,047 17,213 14,824 13,902 13,503 13,925 13,266 
Share of Workers Laid-Off Due to 
Closures (%) 24.2 38.5 Soul 55:5 60.2 72.6 69.8 
Person Days Lost Due to Strikes and 
Lockouts (000s) 2200 760° A alare 1232 941 15109591 362 
Table 36 (continued) 1989 1990 1991 1992 1993 1994 1995 
Major Layoffs (no. of establishments)* 139 202 221 209 130 99 128 
Workers Affected by Major Layoffs 175526 6315787  25,95/ O27/529 GA57208" Ieldy155 m13)}9387 
Share of Workers Laid-Off Due to 
Closures (%) 72.4 64.7 61.3 66.6 70.3 70.7 67.0 
Person Days Lost Due to Strikes and 
Lockouts (000s) 869 2,958 454 578 oi 488 477 


* 


Notes: 


Major Layoffs are those affecting at least 50 employees. 


Sources: Statistics Canada and Ontario Ministry of Labour. 
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Table 37 


Average Weekly Earnings($) 
Increase (%) 
CPI Inflation (%) 
AWE Increase Less CPI Inflation (%) 
AWE - Manufacturing ($) 
Increase (%) 
Increase Less CPI Inflation (%) 


Collective Bargaining Settlements (% Increase) 


200+ 
Public 
Private 
Minimum Wage at Year End ($/Hour) 


Table 37 (continued) 


Average Weekly Earnings($) 
Increase (%) 
CPI Inflation (%) 
AWE Increase Less CPI Inflation (%) 
AWE - Manufacturing ($) 
Increase (%) 
Increase Less CPI Inflation (%) 


Collective Bargaining Settlements (% Increase) 


200+ 
Public 
Private 
Minimum Wage at Year End ($/Hour) 


Ontario, Labour Compensation, 1982-1995 


1982 See 96s 1984 


395.72 
5.1 
4.9 
0.2 

481.88 
3.9 
0.6 


3.50 3.50 4.00 


1989 1990 1991 


1985 


1986 


1987 


1988 


414.47 433.35 453.80 477.70 


4.7 
4.1 
0.6 
508.03 
5.4 
1.3 


4.8 
2.6 
4.00 


loge 


4.6 
4.4 

Ua 
524.76 
3.3 
-1.1 


4.6 
377 
4.35 


1993 


4.7 

Sil 
-0.4 
548.57 
4.5 
-0.6 


4.6 
Ze 
4.55 


1994 


5.3 
4.7 
0.6 
974.71 
4.8 
0.1 


4.7 
4.6 
4.75 


1995 


905.11 526.81 553.92 576.85 589.55 604.79 610.29 


D2 4.3 Di 
5.8 4.8 4.6 
-0:1 045 Or 
599.94 632.38 663.46 
4.4 5.4 4.9 
-1.4 0.6 0.3 


4.1 
1.1 
3.0 
696.85 
9.0 
3.9 


jeaged 
AS7. 
0.5 
TAGOZ, 
2.8 
1.1 


NS) 
0.1 
25 
739.08 
i 
3.1 


0.9 

2.4 
ale) 
749.94 
1.5 
=0:9 


—_—_—_—_—_——.,_eeeeeeee:C_— ae a eee 


Note: Average Weekly Earnings includes overtime. 


Sources: Statistics Canada, Ontario Ministry of Labour and Ontario Ministry of Finance. 
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Table 38 Ontario, Employment by Occupation, 1982-1995 
1982-1983 ~=+1984 1985 1986 1987 1988 


(thousands) 








Managerial and other professional VOT? SRIGIS § 1,229) “RG 26REnIeSote 452% Ot) 554 
Clerical 776 57 780 799 794 841 897 
Sales 455 458 425 420 463 462 486 
Service 566 587 578 613 620 622 633 
Primary occupations 171 179 166 163 158 154 157 
Processing, machining and fabricating 691 663 fee HAS 754 757 755 
Construction trades 200 205 221 225 259 279 282 
Transport equipment and operating 141 139 147 162 161 179 173 
Material handling and other crafts 167 176 176 183 208 205 199 
Total 4,244 4,278 4,444 4,608 4,772 4,951 5,136 
Table 38 (continued) (thousands) 


1989 1990 1991 1992 1993 1994 1995 


Managerial and other professional 1566 1,606 1,660 1,673 1,726 1,749 1,785 
Clerical 904 902 849 831 805 782 781 
Sales 486 511 479 490 503 521 513 
Service 639 643 626 651 674 667 679 
Primary occupations 158 152 146 145 155 149 143 
Processing, machining and fabricating 791 739 674 632 642 661 706 
Construction trades 315 312 204 239 245 250 248 
Transport equipment and operating 186 182 174 167 17 OR LSS 184 
Material handling and other crafts 196 178 178 iW) 170 195 192 
Total 5,241 5,226 5,044 5,001 5,089 5,160 5,231 





Source: Statistics Canada, Labour Force Su rvey. 
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Table 39 Ontario, Distribution of Employment by Occupation, 1982-1995 





(Per cent) 





1982 1983 1984 1985 1986 1987 1988 





Managerial and other professional 25.4 26.1 PAT 28.8 28.4 29.3 30.3 
Clerical 13.3 TET 176 Wes 16.6 17 17.5 
Sales 10.7 hO.7 9.6 9.1 9.7 9.3 9.5 
Service 13.3 13.7 13 133 13 12.6 12.3 

Primary occupations 4 4.2 SeF 30 3:3 3.1 3.1 

Processing, machining and fabricating 116.3 15:5 16.2 15.6 15:8 Aieyes' 14.7 
Construction trades 4.7 4.8 5 4.9 5.4 5G ae 
Transport equipment and operating 3.3 3.2 ois 3.5 3.4 3.6 3.4 
Material handling and other crafts 3.9 4.1 4 4 4.4 4.1 3.9 
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
en he eee EA a a et tn a re 
Table 39 (continued) 1989 1990 1991 1992 1993 1994 1995 
Managerial and other professional 29.9 30.7 32.9 33.5 33.9 33.9 34.1 

Clerical 17:2 17.3 16.8 16.6 15.8 15.2 14.9 
Sales 9.3 9.8 9.5 9.8 9.9 10.1 9.8 
Service 12.2 12.3 12.4 as Wee2 12.9 13.0 
Primary occupations 3 2.9 2.9 2.9 3 2.9 2896 
Processing, machining and fabricating 15:1 14.1 13.4 12.6 12.6 12.8 13.5 
Construction trades 6 6 Sel 4.8 4.8 4.8 4.7 
Transport equipment and operating 3.5 3.5 3.4 3.3 3.3 3.6 3.5 
Material handling and other crafts Shh 3.4 BVS) 3:5 2:3 3.8 S:/ 
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 


—— 


Source: Statistics Canada, Labour Force Survey. 
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Table 40 Ontario, Employment by Industry, 1986-1995 
Mn eee teeth A OUSAOIS SOR Bn ees ape 
eee 986 N87 86 1989... 1990. 

Goods Producing Industries 1,576 1,617 1,630 1,683 1,596 
Primary Industries 181 +79 175 WF 169 
Agriculture 127 119 13 120 (ake! 
Manufacturing 1,076 1,093 1,088 1,089 1,022 
Construction 266 290 309 350 346 
Utilities 53 54 58 66 60 
Services Producing Industries 3,195 3,334 3,506 3,558 3,629 
Transportation, Storage and Communication 283 278 286 S2i 307 
Transportation & Storage val 166 166 185 180 
Communication Ae nay 120 136 Weare 

Trade 824 849 902 871 900 
Wholesale 218 219 244 2to 235 

Retail 606 630 659 655 665 

Finance, Insurance and Real Estate 291 324 345 338 361 
Community, Business and Personal Services 1,503 1,582 1,658 1,707 1,/36 
Education 294 308 328 328 acc 

Health & Social Services 374 399 422 428 433 

Business Services 243 210 297 322 334 
Accommodation, Food & Beverage Services 266 284 283 296 301 
Amusement & Recreation 65 61 63 66 61 

Personal & Household Services 125 ai 129 113 109 

Other Services 136 142 135 195 165 

Public Administration 295 301 315 321 a2o 
Federal 118 119 131 127 123 

Provincial 72 83 75 87 85 

Local 104 98 108 108 116 

Total Employment 4,772 4,951 5,136 5,241 5,226 


EEE 
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Table 40 (continued) Ontario, Employment by Industry, 1986-1995 


(thousands) 

wee N99. 1902 1993 1994 1995, 

Goods Producing Industries 1,463 1,388 1,372 1,399 1,450 
Primary Industries 165 162 161 155 156 
Agriculture 114 118 125 118 109 
Manufacturing 939 889 886 901 972 
Construction 294 270 267 284 264 
Utilities 65 68 58 59 59 
Services Producing Industries 3,581 3,613 3,716 3,761 3,781 
Transportation, Storage and Communication 285 283 285 300 323 
Transportation & Storage 178 142 167 LW 185 
Communication 107 111 118 123 132 

Trade 861 852 862 883 865 
Wholesale 211 223 215 236 229 

Retail 650 629 647 647 635 

Finance, Insurance and Real Estate 351 356 363 340 353 
Community, Business and Personal Services e762 1,787 1,869 1,913 1,947 
Education 344 357 360 376 356 

Health & Social Services 468 474 495 491 494 

Business Services 330 319 Gaaaces 370 391 
Accommodation, Food & Beverage Services 291 294 300 209 316 
Amusement & Recreation 71 69 81 84 86 

Personal & Household Services 105 116 130 123 127 

Other Services 1:53 158 178 170 177 

Public Administration S21 334 337, 326 293 
Federal 127, 130 132 120 11} 

Provincial 86 93 83 91 76 

Local 106 | 121 Le 106 

Total Employment 5,044 5,001 5,089 5,160 5,231 


Source: Statistics Canada, Labour Force Survey. 
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Table 41 Ontario, Growth in Employment by 
Industry, 1986-1995 


(per cent change) 


1986 1987 1988 1989 1990 


Goods Producing Industries 2.7 2.6 0.8 3.3 -5.2 
Primary Industries 0.0 =A ore tel -4.5 
Agriculture 0.8 “6.3 -5.0 6.2 -5.8 
Manufacturing ites: ihe 0.5 0.1 Ole 
Construction 10.4 9.0 6.6 ihe -1.1 
Utilities 1.9 1.9 7.4 13.6 -9.1 
Services Producing Industries 3.9 4.4 Lay 1.5 2.0 
Transportation, Storage and Communicaticy: 4.4 -1.8 2.9 122 -4.4 
Transportation & Storage 2.4 -2.9 0.0 11.4 -2.7 
Communication He 0.0 is 13 -6.6 

Trade 3.0 3.0 6.2 -3.4 Sie 
Wholesale 13,0 0.5 11.4 -11.9 9.3 

Retail -0.2 4.0 4.6 -0.6 125 
Finance, Insurance and Real Estate 8.2 gh ies’ 6.5 -2.0 6.8 
Community, Business and Personal Services 5:0 OF 4.8 3:0 ey, 
Education 5.8 4.8 6.5 0.0 eo 

Health & Social Services 3.0 6.7 5.8 1.4 12 
Business Services 6.1 132 8.0 8.4 a7 
Accommodation, Food & Beverage Services 6.4 6.8 -0.4 4.6 es 
Amusement & Recreation 22.6 -6.2 SRG) 4.8 -7.6 
Personal & Household Services -2.3 -9.6 14.2 -12.4 -3.5 

Other Services 23 4.4 -4.9 14.8 625 

Public Administration -2.6 2.0 4.7 1.9 ine 
Federal -2.5 0.8 10.1 -3.1 ou 
Provincial -4.0 15:3 -9.6 16.0 -2.3 

Local -1.9 -5.8 10:2 0.0 7.4 

Total Employment 3.6 3.8 37 2.0 -0.3 


Cee eee ee eee ener eee eee enn ———_—_ 
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Table 41 (continued) Ontario, Growth in Employment by 
Industry, 1986-1995 


(per cent change) 


__ 1991 1992 199319941995 

Goods Producing Industries -8.3 -5.1 -1.2 2.0 3.6 
Primary Industries -2.4 -1.8 =0:6 aoiih 0.6 
Agriculture 0.9 3.5 SS) -5.6 =/,0 
Manufacturing 8:1 fohe6 =0i3 dei 79 
Construction =150 -8.2 -1.1 6.4 -7.0 
Utilities 8.3 4.6 -14.7 187. 0.0 
Services Producing Industries -1.3 0.9 2.9 1.2 0.5 
Transportation, Storage and Communication -7.2 OF 0.7 5.3 Chel 
Transportation & Storage -1.1 -3.4 “29 6.0 4.5 
Communication -15.7 o7, 6.3 4.2 11.4 

Trade -4.3 -1.0 tee 2.4 -2.0 
Wholesale =10k2 Oo -3.6 9.8 -3.0 

Retail -2.3 -3.2 2.9 0.0 -1.9 
Finance, Insurance and Real Estate -2.8 1.4 2.0 -6.3 3.8 
Community, Business and Personal Services 5 1.4 4.6 2.4 1.8 
Education a 3.8 0.8 4.4 -5.3 

Health & Social Services 8.1 ihe 4.4 -0.8 0.6 
Business Services -1.2 -3.3 1.9 13.8 Se 
Accommodation, Food & Beverage Services =a3 EO 2.0 -0.3 5.7 
Amusement & Recreation 16.4 -2.8 17.4 Se 2.4 
Personal & Household Services -3.7 1025 al -5.4 Sins! 

Other Services -7.3 oh! 1257 -4.5 4.1 

Public Administration -1.2 4.0 0.9 -3.3 -10.1 
Federal 33 2.4 SS -9.1 -7.5 
Provincial te 8.1 -10.8 9.6 -16.5 

Local -8.6 4.7 9.0 -6.6 -6.2 

Total Employment -3.5 -0.9 1.8 1.4 1.4 


SS 


Source: Statistics Canada, Labour Force Survey. 
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Table 42 Canada, Employment by Industry, 1986-1995 
(thousands) 
519668 0a oboe 1969 2 21990: 
Goods Producing Industries 3,644 3,728 3,873 3,928 3,809 
Primary Industries 769 770 758 742 739 
Agriculture 476 474 451 438 441 
Manufacturing 2,098 Zeer 2,214 2230 2,105 
Construction 652 708 765 809 824 
Utilities 124 123 135 142 142 
Services Producing Industries 8,451 8,695 8,946 9,158 9,356 
Transportation, Storage and Communication 812 820 816 867 854 
Transportation & Storage 522 520 518 540 536 
Communication 290 300 298 S27 318 
Trade 2,116 2200 Zale 2,293 2,500 
Wholesale 589 574 595 594 618 
Retail 1,587 1,631 Ory, 1,699 17788 
Finance, Insurance and Real Estate 690 732 763 769 790 
Community, Business and Personal Services 3,943 4,090 4,244 4,351 4,487 
Education 799 818 844 836 863 
Health & Social Services 1,041 1,096 dpa ees: TON 1,202 
Business Services 551 598 655 700 736 
Accommodation, Food & Beverage Services 708 or 754 780 808 
Amusement & Recreation 154 jo2 154 161 160 
Personal & Household Services 336 So 339 324 Sie 
Other Services 354 372 365 390 406 
Public Administration 829 848 850 879 869 
Federal 293 292 300 306 301 
Provincial 274 292 215 294 281 
Local 261 262 274 278 286 
Total Employment 12,095 12,422 12,819 13,086 13,165 


Leen eee ee ee ee ________ EEE 
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Table 42 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 


Accommodation, Food & Beverage Services 


Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Canada, Employment by Industry, 1986-1995 


we Le (thousands Wee ed ees 
1991 1992 1993 1994. 1995 
3,582 3.457 3,448 3,545 3,653 
752 704 710 702 727 
457 437 450 425 431 
1956006 1,879 am 160s mn G40nnmr 21061 
732 TAT 694 750 724 
142 156 150 144 142 
9,334 9385 9567 9,746 9,852 
819 815 811 834 890 
531 530 515 523 561 
288 285 296 311 329 
2276 2067 2253 | 2314 9.207 
589 582 591 609 608 
1,687 1,685 1,662 1,705 1,699 
794 804 810 788 809 
4572 4,621 4790 4,932 5,036 
888 925 927 959 944 
1258.0 12 7el o ioe erusiow meiGA0 
748 715 744 823 867 
808 806 819 838 861 
168 176 184 206 212 
314 329 354 344 352 
394 397 449 447 460 
873 879 903 877 810 
313 308 315 296 283 
280 286 283 307 264 
279 284 302 271 260 
12,916 12,842 13,015 13,292 13,506 


Source: Statistics Canada, Labour Force Survey. 
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Table 43 Canada, Growth in Employment by 
Industry, 1986-1995 


(per cent change) 


1986 1987 1988 1989 1990 


Goods Producing Industries 1.9 2.3 3.9 1.4 -3.0 
Primary Industries =1,0 0.1 -1.6 “2.1 -0.4 
Agriculture =i) -0.4 -4.9 =.) 0.7 
Manufacturing 1.6 1.4 4.1 0.9 -5.8 
Construction Tee 8.6 8.1 5.8 1.9 
Utilities -2.4 -0.8 Sis) Sia 0.0 
Services Producing Industries 3.5 2.9 2.9 2.4 2.2 
Transportation, Storage and Communication Zi 1.0 =0).5 6.3 Abe) 
Transportation & Storage lee -0.4 -0.4 4.2 S87) 
Communication Sie 3.4 -0.7 9.7 -2.8 

Trade 4.2 es 3.0 0.9 Dl 
Wholesale 9.9 -2.5 Sa -0.2 4.0 

Retail 2 2.8 2.8 ees) ead 
Finance, Insurance and Real Estate 4.5 6.1 4.2 0.8 20 
Community, Business and Personal Services Sud 3.8 3.5 78) a: 
Education 4.0 2.4 ee -0.9 32 

Health & Social Services 2.9 Bea 3.4 25 =o) 
Business Services 4.6 8.5 9.5 6.9 5:1 
Accommodation, Food & Beverage Services 6.5 4.2 faa) 3.4 3.6 
Amusement & Recreation 11.6 -1.3 13 4.5 -0.6 
Personal & Household Services 0.3 -6.3 7.6 -4.4 -3.7 

Other Services 0.6 551 -1.9 6.8 4.1 

Public Administration -0.1 PAS) 0.2 3.4 -1.1 
Federal 1.0 -0.3 Fa 2.0 -1.6 
Provincial 0.0 6.6 -5.8 6.9 -4.4 

Local -0.8 0.4 4.6 15 2.9 

Total Employment 3.0 2.7 3.2 2.1 0.6 


See a sR A PES a 
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Table 43 (continued) | Canada, Growth in Employment by 
Industry, 1986-1995 


(per cent change) 


1991 1992 1993 1994 T1995 

Goods Producing Industries -6.0 -3.5 -0.3 2.8 3.0 
Primary Industries 1.8 -6.4 0.9 ie) 3.6 
Agriculture 3.6 -4.4 3.0 sone 1.4 
Manufacturing “7.1 “9.0 Oar 3.0 Siar 
Construction -11.2 -2.0 -3.2 8.1 =3.5 
Utilities 0.0 oH) -3.8 -4.0 -1.4 
Services Producing Industries -0.2 0.5 1.9 1.9 1.1 
Transportation, Storage and Communication -4.1 OLS) -0.5 2.8 SieyA 
Transportation & Storage 08) -0.2 -2.8 1.6 Tes) 
Communication -9.4 -1.0 3.9 om o.3 

Trade -3.4 -0.4 -0.6 Ze, -0.3 
Wholesale -4.7 alee ih) 3.0 FOiZ 

Retail -2.9 -0.1 -1.4 2.6 -0.4 
Finance, Insurance and Real Estate 0:5 3 OF 521) Bed 
Community, Business and Personal Services 1.9 tet Shi) 3.0 Zl 
Education 2.9 4.2 0.2 oro) -1.6 

Health & Social Services 4.2 1.6 oe! 36} 1.8 
Business Services 1.6 -4.4 4.1 10.6 3 
Accommodation, Food & Beverage Services 0.0 Ore pie) (ane Deh 
Amusement & Recreation 5.0 4.8 4.5 12.0 2.9 
Personal & Household Services 0.6 4.8 7s -2.8 23 

Other Services -3.0 0.8 iSel -0.4 2.9 

Public Administration 0.5 O27. eal “2.9 -7.6 
Federal 4.0 -1.6 2S =6.0 -4.4 
Provincial -0.4 2.1 = lA8) 8.5 -14.0 

Local -2.4 18 6.3 =10:3 -4.1 

Total Employment -1.9 -0.6 1.3 2.1 1.6 


ee re ee ee ee See ae a a See 
Source: Statistics Canada, Labour Force Survey. 
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Table 44 Ontario, Employment by Labour Force Regions, 1987-1996 
(thousands) 
1987 1988 1989 1990 1991 
Ontario 4,951 5,136 5,241 5,226 5,044 
Region: East 664 698 694 698 693 
Ottawa (510) 487 518 514 521 o1/ 
Kingston-Pembroke (515) 177 179 180 Las TAL 
Greater Toronto Area’ (530) 2,171 2,219 2,273 2,254 2,136 
Central 1,113 1,172 1,197 1,211 1,172 
Muskoka-Kawarthas (520) 138 142 139 140 137 
Kitchener-Waterloo-Barrie (540) 406 436 456 453 451 
Hamilton-Niagara Peninsula (550) 570 594 602 618 584 
Southwest 655 687 708 689 686 
London (560) 262 270 281 281 283 
Windsor-Sarnia (570) 268 281 284 270 200 
Stratford-Bruce Peninsula (580) 125 136 143 138 138 
North 348 361 367 373 356 
Northeast (590) 240 248 Zor 260 246 
Northwest (595) 108 114 1 112 110 
Table 44 (continued) (thousands) 
gg2 1993 1994 1995 19965 
Ontario 5,001 5,089 5,160 5,231 5,305 
Region: East 691 701 724 697 707 
Ottawa (510) 514 516 538 519 532 
Kingston-Pembroke (515) 177 185 186 179 175 
Greater Toronto Area’ (530) 2,118 2,153 2,145 2,227 2,246 
Central 1,164 1,171 1,210 1,228 1,253 
Muskoka-Kawarthas (520) 143 142 144 196 159 
Kitchener-Waterloo-Barrie (540) 455 466 482 480 493 
Hamilton-Niagara Peninsula (550) 567 563 584 592 601 
Southwest 685 708 724 702 723 
London (560) 280 293 298 294 291 
Windsor-Sarnia (570) 268 213 278 aS 282 
Stratford-Bruce Peninsula (580) 137 142 149 135 150 
North 343 356 357 376 376 
Northeast (590) 236 247 245 25/, 260 
Northwest (595) 107 109 fete 119 11% 
Average based on first ten months only, calculated by Ontario Ministry of Finance. 


Numbers may not add to totals due to rounding. Standard deviations vary significantly 
across regions, decreasing as the size of the region increases. 

Note: 1. Labour Force Survey region of Toronto (530) closely matches the GTA, except that it 
excludes the city of Burlington. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 45 Ontario, Employment by Industry for Labour 


Force Regions, 1995 
(thousands) 


All Industries Agriculture Resources’ Manufacturing 


Ontario 5,231 109 47 972 
Region: East 697 16 4 75 
Ottawa (510) 519 10 4 51 
Kingston-Pembroke (515) 179 6 +3 24 

Greater Toronto Area (530) 2,227 8 4 420 

Central 1,228 36 4 275 
Muskoka-Kawarthas (520) 156 5 - 25 
Kitchener-Waterloo-Barrie (540) 480 13 a 120 
Hamilton-Niagara Peninsula (550) 592 18 is 130 

Southwest 702 45 4 158 

London (560) 294 15 = 58 
Windsor-Sarnia (570) 273 Ae) S 76 
Stratford-Bruce Peninsula (580) 135 21 as 24 

North 376 4 31 43 

Northeast (590) 257 be 24 25 

Northwest (595) 119 _ 7 18 

Table 45 (continued) (thousands) 

Construction TCU? Trade? FIRE* 

Ontario 264 381 865 353 
Region: East 32 53 105 31 
Ottawa (510) 22 42 74 24 
Kingston-Pembroke (515) 10 11 31 7 

Greater Toronto Area (530) 102 177 376 208 

Central 69 78 207 66 
Muskoka-Kawarthas (520) 13 14 26 6 
Kitchener-Waterloo-Barrie (540) 26 31 81 26 
Hamilton-Niagara Peninsula (550) 30 36 101 34 

Southwest 39 43 113 34 

London (560) ls 15 50 19 
Windsor-Sarnia (570) 16 17 44 11 
Stratford-Bruce Peninsula (580) 8 11 19 4 

North 21 31 63 15 

Northeast (590) 15 20 46 10 


Northwest (595) 6 11 Lig 5 





ee ee ee 
Table 45 (continued) Ontario, Employment by Industry for Labour 
Force Regions, 1995 
(thousands) 
Health, 
Education & Business Personal 
Welfare Services Services” 
Ontario 850 391 529 
Region: East 129 62 72 
Ottawa (510) 88 52 54 
Kingston-Pembroke (515) 44 9 19 
Greater Toronto Area (530) 311 223 224 
Central 208 65 121 
Muskoka-Kawarthas (520) eZ 7 14 
Kitchener-Waterloo-Barrie (540) U7 25 46 
Hamilton-Niagara Peninsula (550) 100 32 61 
Southwest 126 30 67 
London (560) 61 ie 21, 
Windsor-Sarnia (570) 43 12 28 
Stratford-Bruce Peninsula (580) 21 5 12 
North 76 12 44 
Northeast (590) 54 8 28 
Northwest (595) 22 4 16 
Table 45 (continued) (thousands) 
Other Public 
Services® Administration 
Ontario 177 293 
Region: East 25 94 
Ottawa (510) 19 82 
Kingston-Pembroke (515) 6 13 
Greater Toronto Area (530) 82 93 
Central 40 59 
Muskoka-Kawarthas (520) 6 8 
Kitchener-Waterloo-Barrie (540) 14 22 
Hamilton-Niagara Peninsula (550) 21 29 
Southwest 19 23 
London (560) ie) 10 
Windsor-Sarnia (570) 7 8 
Stratford-Bruce Peninsula (580) * 5 
North 11 25 
Northeast (590) 8 17 
Northwest (595) 8 


Data Appendix 


Employment numbers under 4,000 are suppressed because of statistical reliability. 
Numbers may not add to totals due to rounding. See standard deviation note for Table 44. 


Notes: 1. Includes Fishing, Trapping, Logging, Forestry and Mining. 


Includes the sum of Transportation, Storage, Communication and Other Utilities. 


Includes Wholesale and Retail Trade. 


Includes Personal, Accommodation & Food, and Amusement & Recreational Services. 


1 
2 
8}. 
4. Includes Finance, Insurance and Real Estate. 
5 
6 


Includes Miscellaneous Services and Religious Organizations. 
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Economic Regions by Census Division 


East 

Stormont, Dundas and Glengarry 
United Counties 

Prescott and Russell United Counties 

Ottawa-Carleton Regional Municipality 

Leeds and Grenville United Counties 

Lanark County 

Frontenac County 

Lennox and Addington County 

Hastings County 

Prince Edward County 

Renfrew County 


Central 

Northumberland County 

Peterborough County 

Victoria County 

Dufferin County 

Wellington County 

Hamilton-Wentworth Regional Municipality 
Niagara Regional Municipality 
Haldimand-Norfolk Regional Municipality 
Brant County 

Waterloo Regional Municipality 

Simcoe County 

Muskoka District Municipality 

Haliburton County 


North 

Nipissing District 
Parry Sound District 
Manitoulin District 
Sudbury District 
Sudbury Regional Municipality 
Timiskaming District 
Cochrane District 
Algoma District 
Thunder Bay District 
Rainy River District 
Kenora District 


Greater Toronto Area (GTA) 
Durham Regional Municipality 

York Regional Municipality 

Peel Regional Municipality 

Halton Regional Municipality 
Municipality of Metropolitan Toronto 


Southwest 
Perth County 
Oxford County 
Elgin County 
Kent County 
Essex County 
Lambton County 
Middlesex County 
Huron County 
Bruce County 
Grey County 


Data Appendices 





Ontario Labour Force Survey Regions’ 


East 

Ottawa (510) The united counties of Stormont, Dundas and Glengarry, 
Prescott and Russell, Leeds and Grenville, the county of Lanark 
and the Ottawa-Carleton Regional Municipality 

Kingston-Pembroke (515) The counties of Frontenac, Lennox and Addington, Hastings, 
Prince Edward and Renfrew 

Central 

Muskoka-Kawarthas (520) The counties of Northumberland, Peterborough, Victoria, 
Haliburton and the Muskoka District Municipality 

Kitchener-Waterloo-Barrie (540) The counties of Dufferin, Wellington, and Simcoe and the 
Waterloo Regional Municipality 

Hamilton-Niagara Peninsula (550) The county of Brant, the Regional Municipalities of Hamilton- 


Wentworth, Niagara, Haldimand-Norfolk and the city of 
Burlington in the Halton Regional Municipality 


Greater Toronto Area? 
Toronto (530) The Municipality of Metropolitan Toronto, the Regional 


Municipalities of Durham, York, Peel and Halton (excluding the 
city of Burlington) 


Southwest 

London (560) The counties of Oxford, Elgin and Middlesex 

Windsor-Sarnia (570) The counties of Kent, Lambton and Essex 

Stratford-Bruce Peninsula (580) The counties of Perth, Huron, Bruce and Grey 

North 

Northeast (590) The districts of Nipissing, Parry Sound, Manitoulin, Sudbury, 
Timiskaming, Cochrane, Algoma, and the Sudbury Regional 
Municipality 

Northwest (595) The districts of Thunder Bay, Rainy River and Kenora 


1. As defined by Statistics Canada. 
2. Labour Force Survey Region 530 closely matches the GTA, except that it excludes the city of Burlington. 
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Introduction 


Since its election 30 months ago, the Government has followed a 
straightforward and comprehensive plan to strengthen Ontario’s economy 
and create jobs by: 


¢ Cutting Provincial Income Taxes: When the Government came to 
office, Ontario tax rates were among the highest in North America. 
By January 1, 1998, three-quarters of the promised 30.2 per cent cut 
to personal income taxes will have been delivered. The tax cut is 
creating jobs. 


¢ Balancing the Budget: The Government has reduced the deficit by 
half to $5.6 billion this fiscal year from the $11.3 billion projected 
deficit that the Province faced in June 1995. 


¢ Making Government Work for People: The Government is 
providing the people of Ontario with better, more focused and 
efficient government for less. Non-priority government spending has 
been cut and the savings have been redirected into priority programs 
such as health, education and public safety. 


¢ Removing Government Barriers to Job Creation, Investment and 
Economic Growth: Bureaucracy has been moved out of the way of 
private-sector initiative, sending a signal around the world that 
Ontario is open for business. 


The plan is producing solid results. The economy is growing strongly — 
real growth this year is estimated to be 4.4 per cent. The dramatic 
improvements in business and consumer confidence have led to strong 
growth in business investment and consumer purchases of homes and 
automobiles. Most importantly, since June 1995, more than a quarter 
million net new private-sector jobs have been created, helping thousands 
of people leave the welfare rolls and break the cycle of dependency. 


The first two sections of this Review outline the actions taken by the 
Government to deliver on its commitments and the positive results that 
are already being felt across the province. Section C outlines Ontario’s 
strong economic outlook. 
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Of course, the job of building a strong, dynamic economy is an ongoing 
one. Section D of this Review describes four important economic policy 
challenges for Ontario: 


Reducing the Burden of Debt 

Keeping Interest Rates Low to Support Jobs and Growth 
Equipping Young People for the Future 

Building an Innovative Economy 


eee e 


While the Government has made good progress toward its goal of 
balancing Ontario’s Budget, there is still much work to do to achieve a 
balanced budget in 2000-01. Eliminating the deficit is just the first step in 
solving our fiscal problems. Despite the Government’s actions to date, the 
public debt in Ontario will be over $117 billion once the deficit is 
eliminated. 
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A. Actions 


> Cut Taxes 
> Make Government Work for People 


>» Remove Barriers to Job Creation, Investment and 
Economic Growth 


>» Balance the Budget 
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Action: Cut Taxes 


“Reducing taxes stimulates consumer spending and investment, a direct boost to job 
creation.” 


Common Sense Revolution, 1995. 


30 Tax Cuts in Two Years 


1996 Budget: 10 Tax Cuts 

¢ Personal Income Tax Cut - Stage 1 (2 cuts) 

Employer Health Tax Cut - Stage 1 

Employer Health Tax Cut - Self-Employment Income - Stage 1 
Race Tracks Tax Rate Cut 

Retail Sales Tax Exemption for Call Centres 

Retail Sales Tax Exemption for Farm Building Materials 

Land Transfer Tax Refund for First-Time New Home-Buyers 
Ontario Film and Television Tax Credit 

Co-operative Education Tax Credit 


e¢ ee &$ eS Se SF OS 


1997 Budget: 20 Tax Cuts 

Personal Income Tax Cut - Stage 2 (2 cuts) 

Employer Health Tax Cut - Stage 2 

Employer Health Tax Cut - Self-Employment Income - Stage 2 
Enhanced Ontario Tax Reduction 

Ontario Child Care Tax Credit 

Extension of Land Transfer Tax Refund for First-Time New Home-Buyers 
Extension - Retail Sales Tax Exemption for Farm Building Materials 
Retail Sales Tax Exemption for Medical Research and 

Investigation Equipment 

Enhanced Ontario Film and Television Tax Credit 

Ontario Computer Animation and Special Effects Tax Credit 

Ontario Book Publishing Tax Credit 

Graduate Transitions Tax Credit 

Enhanced Co-operative Education Tax Credit 

Ontario Business-Research Institute Tax Credit 

Corporate Income Tax Add-Back Modification for Acquisition of Foreign 
Technology 

Elimination of Higher Non-Resident Rate of Land Transfer Tax 
Broadening Retail Sales Tax Relief for Research and Development 
Ontario New Technology Tax Incentive 

Capital Tax Deduction for Research and Development Expenditures 


4 
4 
4 
4 
4 
4 
4 
4 
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Action: Make Government Work for People 


‘We will cut the size of government. We will provide the people of Ontario with better for 
less.” 


Common Sense Revolution, 1995. 


Streamlining the Public Sector 


Reduce the number of MPPs by 21 per cent, from 130 to 103, in future 
provincial elections 

Reduce the number of local politicians by 12 per cent 

Create fewer and more efficient local governments and school boards that 
can deliver better services 

Introduce competition into the electric power sector 

Reduce government administration costs by $300 million by 1997-98 


Delivering Better Service 


Determine better ways to deliver government services, including 
partnerships with the private sector 
Make government more open and accountable by requiring public 
organizations to: 
report the salaries of officials making $100,000 or more 
report financial activities in accordance with the recommendations of 
the Canadian Institute of Chartered Accountants 
adopt policies that ensure the private sector has an open and fair 
opportunity to provide services to public-sector organizations 
develop and publish ministry business plans setting out key objectives 
and reporting on performance 
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Action: Remove Barriers to Job Creation, Investment and 
Economic Growth 


“This will send a signal around the world that Ontario is open for business again.” 


Common Sense Revolution, 1995. 


Removing Barriers to Growth 


Identified more than 1,000 regulations for elimination 
Labour Markets 
— Restored balance in labour relations 
— Repealed job quota legislation 
— Froze the minimum wage 
- Reformed Workers’ Compensation 
Housing and Development 
New Tenant Protection Act 
Reduced Development Charges 
Revised the Building Code 
New one-window approach for provincial land-use 
planning advice and approvals 
Time limits for provincial land-use planning decisions 
reduced by 50 per cent or more 
Environment and Resources 
- Simplified approvals under Environmental Protection, 
Water Resources and Environmental Assessment Acts 
-  Self-assurance for mine closure and clean-up costs 
- Reduced overlap and duplication in permits required by Forest Fires 
Prevention, Lakes and Rivers Improvement and Public Lands Acts 
Industry Self-Management 
- Several industries taking on responsibility for administering 
provincial regulations specific to their industries 
- New Agricorp Act will encourage client-responsive delivery of crop 
insurance and other safety net programs 
Eliminating the “equals” approach and other restrictions on loan and trust 
companies that hamper their lending to small businesses 
The Ontario Securities Commission has become a self-funding agency 
Ontario Hydro rates frozen for five years 
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Action: Balance the Budget 


“This plan will fully balance the budget within our first mandate.” 


Common Sense Revolution, 1995. 


Ontario’s Balanced Budget Plan on Track 
Medium-Term Deficit Targets 
$ Billions 


Achieved 


95-96 96-97 98-99 99-00 
Actual Actual Projected 





# The Government has exceeded its deficit target in each of the first 
two years in office and is on track to better its 1997-98 deficit target. 


# The focus is on priority programs that are being delivered in more 
efficient and less costly ways. 
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B. Results 


>» Strong Economic Growth 

> Confidence on the Rise 

>» Business Investment Surging 

> More Jobs and Higher Incomes 

> Welfare Cases Falling 

>» Housing is Booming 

> Record Year for Ontario’s Auto Sector 


> Ontario is a Strong Global Competitor 
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Result: Strong Economic Growth 


“Ontario's economy became red hot in 1997 and is likely to remain so through 1998....” 


Bank of Montreal, 1997. 


Ontario Real GDP Growth 


Per cent 


1990-1995* 1996 1997e 


Sources: Statistics Canada and Ontario Ministry of Finance. “annual average. e = estimate. 





¢ The Ontario economy has turned the corner and is growing strongly. 
Sound economic and fiscal policies are contributing to renewed 
confidence. Real GDP rose by an estimated 4.4 per cent in 1997. 


¢ Driven by healthy household and business demand, Ontario’s 
economy turned in a robust performance in the first half of 1997, 
growing at annualized rates of 6.8 and 7.2 per cent in the first and 
second quarters respectively. Early evidence suggests that this solid 
growth has continued through the second half of the year. 


¢ Ontario’s strong 1997 economic performance has fortified consumer 
and business confidence. International investors increasingly 
recognize that Ontario is an excellent place to live and invest. 
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Result: Confidence on the Rise 


“Bolstered by a consistently increasing level of optimism, Ontario businesses are more 
optimistic than other regions....” 


Dun & Bradstreet Canada, 1997. 


Consumer and Business Confidence 
Ontario Consumer Confidence Canadian Business Confidence 


Index (1991=100) Index (1991=100) 
125 170 


120 
115 
110 
105 
100 

95 


90 


1995 1996 1997Q3 1996 1997Q3 


Source: Conference Board of Canada. 





# Tax cuts, improving job prospects, continuing deregulation and 
progress toward a balanced budget have boosted confidence. 


— Consumer confidence has risen to its highest level in almost nine 
years, while business confidence has also swelled to record 
highs. 


-— According to Conference Board’s latest survey of business 
confidence, 49.7 per cent of respondents identify Ontario as the 
province where they plan to invest the most. 


# The surge in confidence has strengthened household spending and 
bolstered business investment. 


— Arecent Angus Reid poll showed that three-quarters of Ontario 
consumers think this is a good time to purchase a “big-ticket” 
item. 
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Result: Business Investment Surging 


“Given strong growth in their markets, Ontario businesses are now expanding their 
productive capacity....” 


Bank of Montreal, 1997. 





Ontario Business Investment 
Commercial, Industrial and Machinery and Equipment 
Institutional Construction Investment 


$1986 billion $1986 billion 


45 
6.5 


20 
94 95 96 97e 98f 99f 94 95 96 97e 98f 99f 


Sources: Statistics Canada and Ontario Ministry of Finance. e = estimate. f = forecast. 


¢ Ontario’s strong competitive position and record business confidence 
are encouraging investment. Investment spending is rising sharply 
as firms adapt to globalization and freer trade. 


¢ Ontario real business investment in machinery and equipment rose 
an average of 13.7 per cent per year in 1995 and 1996 and by a 
further 17.7 per cent in 1997. 


# Real investment in commercial, industrial and institutional 
construction is also growing strongly, rising 6.7 per cent in 1996 and 
5.1 per cent in 1997. 


- According to Royal LePage, the Toronto office vacancy rate fell 
to 10.4 per cent in the third quarter of 1997, from 14.6 per cent a 
year ago, leading to an increase in construction. 


- The value of commercial, industrial and institutional building 
permits issued in Ontario is up nearly 36 per cent so far this 
year. 
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Result: More Jobs and Higher Incomes 


‘Jobs! Jobs! Jobs! Employment has boomed in Ontario....” 


The Conference Board of Canada, 1997. 


Ontario Income and Job Creation 


Real Personal Disposable Income Private-Sector Employment 


$1986 billion Thousands 
4,500 


4,400 
4,300 
4,200 
4,100 
4,000 
3,900 


7 3,800 
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Sources: Statistics Canada and Ontario Ministry of Finance. e = estimate. f = forecast. 





¢ Tax cuts, low interest rates and a renewed sense of competitiveness 
have significantly improved Ontario’s business climate. Stronger 
household and business demand have fuelled vibrant private-sector 
job creation. 


— Since June 1995, private-sector employment in Ontario has risen 
by 257,000 net new jobs. 


# Tax cuts and strong job gains have translated into the strongest real 
personal disposable income growth for Ontario consumers since 
1989. This has led to buoyant consumer spending. To date in 1997: 


— Unit auto sales in Ontario are up 17.5 per cent — the strongest 
gain in 12 years 

— Retail sales are up 6.4 per cent 

— Department store sales are up 11.9 per cent 
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Result: Welfare Cases Falling 


“We want to open up new opportunities and restore hope for people by breaking the cycle 
of dependency...The best social assistance program ever created is a real job...” 


Common Sense Revolution, 1995. 


Ontario Welfare Caseload and Employment, 
1991-1997* 


Welfare Caseload (000s) Employment (000s) 
700 5,500 


Welfare Caseloa 
(left scale) 


Employment 
(right scale) 


1991 1992 1993 
* Data for 1997 cover the first 11 months. 





¢ Welfare reforms and a strengthening economy have dramatically 
reversed the upward trend in the caseload. In the past, the caseload 
rose regardless of economic conditions. 


¢ The caseload declined by 19.4 per cent between June 1995 and 
November 1997. This is the lowest caseload since November 1991. 


¢ The number of people depending on social assistance fell by 
18.6 per cent or a quarter million between June 1995 and November 
1997. 


¢ Ontario Works is designed to help people on welfare get back to 
work. To date, municipalities representing over 90 per cent of the 
employable welfare caseload have implemented Ontario Works. 
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Result: Housing is Booming 


“Ontario’s economy has shifted gears from job recovery mode to job growth...Jobs are a key 
ingredient in boosting housing demand, but combine jobs with affordable mortgage carrying 
costs, strength in home resales and moderate inventories of newly completed and 
unoccupied homes, and they suggest that housing starts should grow further.” 


Canada Mortgage and Housing Corporation, 1997. 


Mortgage Rates and Housing Starts 
Canadian 5-year Mortgage Rate Ontario Housing Starts 


Per cent All areas, thousands 
70 


Lowest 5-Year 
Mortgage Rate Since 


1957 
50 
bs 
ml 
95 96 97e 98f 99f 


89°90 91 92 93 94 95 96 97 





Sources: Bank of Canada, CMHC and Ontario Ministry of Finance. e = estimate. f = forecast. 





# Strong pent-up demand for housing and excellent housing 
affordability combined to make the housing sector the star of the 
economy in 1997. 


# Housing starts are up 27.0 per cent so far in 1997, following an 
increase in 1996 of 20.2 per cent. Ontario’s rebate of the Land 
Transfer Tax to first-time buyers of new homes has contributed to 
this increase in construction. 


¢ Ontario home resales rose 7.7 per cent over the first 10 months of 
1997. So far this year, new home sales in the Toronto area have 
increased 41.9 per cent. 


¢  Ontario’s population growth can sustain at least 70,000 additional 
housing units per year, suggesting that growth in the housing market 
will continue. 
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Result: Record Year for Ontario’s Auto Sector 


“Ontario is one of the best two or three spots anywhere in the world to manufacture 
motor vehicles and parts and has one of the best prospects for growth in manufacturing 
vehicles and parts anywhere in the world.” 


Dennis DesRosiers, Automotive Consultant, 1997. 


Ontario Exports More Vehicles to the U.S. Than the 
Rest of the World Combined 


U.S. Imports (Millions of Vehicles) 
4.5 


4.0 
3.5 


3.0 


Pee, 
Peet ee eece, eocceesereres, 
eee ceenes eee. 


ONTARIO 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997* 
Sources: Wards Automotive Year Book, Canadian Vehicle Manufacturers' Association, American Automobile 
Manufacturers! Association, Ontario Ministry of Finance. 

* Half year at annual rates. 





¢ Real output in Ontario’s auto sector has grown at a strong 7.4 per 
cent annual rate over the 1992-96 period. With auto assemblers 
heading toward producing a record 2.5 million cars and light trucks in 
1997 (exceeding the 1996 2.3 million record), real output is projected 
to increase by 7.8 per cent in 1997. 


¢ Employment in Ontario’s auto sector increased by 23,000 over the 
1992-96 period to stand at a record 133,000 workers in 1996. 


¢ Ontario’s auto exports account for close to 14 per cent of the U.S. 
market, exceeding the rest of the world combined. 
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Result: Ontario is a Strong Global Competitor 


“The province's globally competitive position should ensure that manufacturing export 
growth remains relatively strong....” 


Royal Bank, 1997. 


International Exports as a Share of GDP 


Per cent 
50 


CL) 1989 Mi 1996 


Ontario Canada U.K. Germany* France Italy 


Sources: OECD, Statistics Canada and Ontario Ministry of Finance. *1991 and 1996. 





¢ Ontario’s export orientation has increased sharply since the 
Canada-U.S. Free Trade Agreement came into effect in 1989, rising 
from 28.5 per cent of GDP in 1989 to 45.6 per cent of GDP in 1996. 


¢ Real Ontario exports have increased by an average 7.5 per cent 
between 1995 and 1997 and are expected to grow at an average 5.8 
per cent over the next two years. 


# Over the first nine months of 1997, Ontario merchandise exports 
rose 6.5 per cent from the same period a year earlier. 


- The gains are broadly based with auto exports up 8.0 per cent, 
consumer goods up 14.9 per cent, exports of industrial goods up 
5.6 per cent, and machinery and equipment exports up 4.4 per 
cent. 


¢ Ahighly competitive Ontario economy will continue to claim its share 
of an expanding world market. 
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C. Economic Outlook 





Economic Outlook at a Glance 


Per cent 1996 1997b 1998f 1999f 
3.1 
Real GDP growth 1.3 3.2 3:5 
5,396 to Up to Up to 
Employment (thousands) 5,311 5,437 5,602 S,if2 
Unemployment rate 9.1 8.4-8.7 7.8-8.2 7.6-8.0 
CPI inflation 1.6 1.9 1.7 1.8 





Sources: Statistics Canada and Ontario Ministry of Finance. b = 1997 Budget projection (May 1997). 
e =estimate. f = forecast. 


NOTE: Real or inflation-adjusted data in this document are based on 1986 prices. On 
December 12, Statistics Canada issued revised historical estimates of Canada’s national 
income and expenditures based on 1992 prices. This is an important change that 
provides new information on the structure and performance of the economy. The Ministry 
of Finance will take advantage of the new data to update the portrait of the Ontario 
economy presented in this document. This should be available by the end of 

February 1998. 
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Sound Economic Policies Create an Environment That 
Supports Strong Growth, Investment and Job Creation 


“Ontario’s economy is expected to lead the rest of the country in terms of real domestic 
product growth in 1997 and 1998. The economy is being propelled forward by a thriving 
manufacturing sector, and strong growth in its construction and financial service 
sectors.” 


DRI/McGraw-Hill, 1997. 


Ontario Real GDP Growth 


Per cent 


Current projection 
Current projection ° 
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Sources: Statistics Canada and Ontario Ministry of Finance. *annual average. e = estimate. f = forecast. 





Growth is expected to be strong and broadly based over the next few 
years, as the long-term effects of reduced taxes, low interest rates and a 
highly competitive economy promote confidence and investment. 


¢ The Ontario Government bases its plans on cautious and prudent 
assumptions about the economy to ensure targets can be met and 
goals achieved. The instability of financial institutions in Asia has 
increased the uncertainty surrounding the economic projection. To 
be cautious, Ontario Finance projects modest real growth of 3.5 per 
cent for 1998, 0.7 percentage points below the current private-sector 
average. 


¢ = Strong growth in 1997 and 1998 is likely to be met by tighter 
monetary policy, resulting in somewhat slower growth in 1999. 
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Ontario Job Creation Accelerating 


“Although the current pace of job creation is robust, the Ontario economy has the 
capacity to sustain such gains in the near term.” 


The Conference Board of Canada, 1997. 


Ontario Employment 


Thousands 


\ Forecast range. 


90 91 92 93 94 95 96 97e 98f 99f 
Sources: Statistics Canada, Ontario Ministry of Finance, Ontario Finance Survey of Forecasts (November 1997). 
e = estimate. f = forecast. 





Lower taxes and the strong competitive position of Ontario producers are 
leading to accelerating private-sector employment growth. 


# Increasing confidence and higher after-tax income have produced 
accelerating housing and consumer activity in Ontario, leading to 
strong job gains in construction, retail and leisure services. 


# Knowledge- and technology-intensive industries such as financial, 
computer and other business services will continue to lead job 
creation. 


¢ Ontario’s auto sector will provide additional job growth, as recent 
plant expansions at Toyota and Honda and associated parts plants 
come on stream. 
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Continuing Low Interest Rates Reflect Sound Fiscal Policy 


“The success of Canadian governments in reducing their deficits has been met with 
approval in financial markets, and has contributed to the current low and stable interest 
rate environment in Canada.” 


Toronto Dominion Bank, 1997. 


10-Year Government of Canada Bond Rate 


Per cent 
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Sound fiscal policies and continued low inflation are delivering low interest 
rates, which are the best way to spur investment, growth and jobs. 


# Interest rates are near historic lows, providing a powerful incentive 
for businesses to invest and for households to purchase big-ticket 
items like homes and cars. 


¢ Financial markets have responded favourably to the great strides 
governments have made in reducing their deficits by pushing down 
interest rates to 30-year lows. 


¢ Tobe prudent, Ontario’s economic projection is based on interest 
rates that are 100 basis points above the private-sector average to 
ensure that Ontario’s fiscal plan will be achieved. 
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Inflation to Remain Low 


“Even with these strong growth numbers in both output and employment, we expect inflation 
in both Ontario and Canada to remain low for the foreseeable future.” 


University of Toronto, Institute for Policy Analysis, 1997. 


Consumer Price Inflation and Wage Settlements 


Per cent 
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Continuing low inflation reflects the ongoing availability of under-utilized 
resources, intense international competition and rising productivity. A 
stronger Canadian dollar over the medium term will also help keep 
inflation low. 


# Ontario consumer prices increased by an estimated 1.9 per cent 
in 1997. 


# Despite a strengthening economy, inflation is projected to remain 
below two per cent over the next several years, well within the 
Bank of Canada’s current target band of one to three per cent. 


¢ According to private-sector forecasters, Ontario inflation is expected 
to remain lower than in most G-7 nations through the end of the 
decade. 
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Economic Prospects More Broadly Based and Secure 


“Ontario’s economic engine is moving into higher gear...While exports will benefit from 
solid U.S. activity, the domestic economy also is revving up.” 


Scotiabank, 1997. 


Private-Sector Contributions to Ontario Real Growth 


Annual average per cent growth 
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Exports have led economic growth over the past five years but consumers 
and businesses are starting to play the leading role. 


# Business investment will grow at the fastest pace over the forecast 
period. This investment will ensure that Ontario business remains 
competitive in world markets. 


# Household spending is expected to grow more strongly over the 
1997-99 period as both personal consumption and residential 
construction will be stimulated by tax cuts, low interest rates and 
rising incomes. 


# Faster growth in exports in the 1997-99 period is expected to be 
accompanied by an even stronger advance in imports as domestic 
demand accelerates. 


¢ The recent financial market turmoil is leading to expectations of 
slower international growth in 1998, primarily in Asia. Depreciation of 
East Asian currencies will intensify international trade competition. 
These factors will tend to slow Ontario export growth. 
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Economic Growth Will Outpace Canada and the Rest of the G-7 
“Ontario is expected to top North American growth over 1997-2001.” 


DRI/McGraw-Hill, 1997. 


Private-Sector Forecasts of Real GDP Growth, 1997-2001 


Per cent 


Ontario* Ganada Germany U.S. U.K. France Italy Japan 


Sources: Consensus Forecasts (November 1997), *Ontario Ministry of Finance Survey of Forecasts (November 1997). 





Optimism that Ontario has moved into a period of strong and sustained 
growth is widely shared. 


# Canada is the growth leader among the G-7 countries and Ontario 
leads Canada. Private-sector forecasters expect Ontario’s real GDP 
growth rate to average 3.7 per cent over the 1997-2001 period, 
outpacing the growth projected for any of the G-7 countries. 
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D. Four Key Economic Policy Challenges 


A healthy, growing economy provides the underpinning for a balanced 
budget and high-quality public services. Four economic policy challenges 
are of particular importance to sustaining a high-growth, job-producing 
economy: 


> 


Reducing the Burden of Debt. 

Although enormous progress has been made in reducing the deficit 
— or the amount that we must borrow each year — the size of 
Ontario’s debt continues to grow. Each year Ontario pays interest on 
this debt, which is funded by government revenues that could be 
returned to Ontario taxpayers or used for priority programs. The 
policy challenge is to eliminate the deficit and to tackle the real 
economic problem of reducing the annual $9 billion interest on the 
Province’s debt. 


Keeping Interest Rates Low to Support Jobs and Growth. 

To keep Ontario on track and put Ontarians back to work it is 
important that the Bank of Canada maintain low interest rates. If the 
Bank of Canada misjudges the risk of inflation and raises interest 
rates excessively in response to false expectations, the Bank could 
derail the Ontario and Canadian economies by damaging consumer 
and business confidence. This would undermine the creation of new 
jobs and increase the difficulty of balancing government budgets. 


Equipping Young People for the Future. 

Increasingly, high-quality post-secondary education is a prerequisite 
to good jobs in growing sectors of the economy. The policy 
challenge facing Ontario is to enable young people to obtain the right 
skills for the kinds of jobs that will be available in the new economy. 


Building an Innovative Economy. 

Innovation is the key to creating competitive advantage for the 
province in the emerging knowledge- and technology-based 
economy. The better an economy is at innovation, the brighter the 
future for young and old alike. The challenge lies in establishing new 
partnerships between Ontario’s high-growth innovative companies 
and its world-class universities and colleges. 
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Reducing the Burden of Debt: 


Eliminating the Deficit is the First Priority 
The Ontario Government has made considerable progress toward 
meeting its commitment to balance the Budget by 2000-01. 


The Ontario Budget deficit has been cut from a potential $11.3 billion in 
1995-96 to $5.6 billion in 1997-98. The federal government expects to 
balance its Budget no later than 1998-99. 


Ontarians, and all Canadians, can be justly proud of our success in 
reducing budget deficits. 


Ontario’s Debt and Deficit 


Deficit Debt 
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# = Servicing the debt costs more than $9 billion per year and takes 
money out of the pocket of every Ontarian. Ontario’s debt alone is 
equivalent to over $9,400 for each and every person in this province. 


¢ Until the deficit is eliminated, it will not be possible to start to reduce 
the mountain of public debt that the Government inherited. 
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Reducing the Burden of Debt: 


Canada and Ontario’s Debt Problem Remains 

Canada’s public-sector deficits are now the lowest among the major 
industrial nations. One of the key benefits of this success in reducing 
government borrowing is lower Canadian interest rates. Lower interest 
rates have made individual Canadians and businesses better off. 


While new government borrowing has been reduced, the amount of debt 
outstanding is very large by international standards. The size of Canada’s 
public debt relative to the size of our economy is greater than that of any 
of the other major industrial countries with the exception of Italy. 
Canadians pay a high price for this. 


Canada’s High Debt Burden Results in Too Many Tax Dollars 
Being Wasted on Interest Payments 


International Comparisons of Ontario Public Debt Interest and Hospital 
Gross Debt as a per cent of GDP, 1996 Spending, 1997-98 
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¢ This year Ontario will spend more to service its debt than the annual 
funding for hospitals. 


¢ Ontarians will face important issues in the near future about the 
Province’s debt. Once the Budget has been balanced, what is the 
right pace at which to pay down the debt? 


30 * 1997 Ontario Economic Outlook and Fiscal Review 





Keeping Interest Rates Low to Support Jobs and 
Growth: 


Continuing Low Interest Rates Are Needed to Assure a Return 
to Full Employment 

Recent strong economic growth has led the Bank of Canada to raise 
interest rates. While these small increases by themselves do not 
threaten the recovery, the Bank of Canada needs to be mindful of past 
experiences. In 1994, it raised interest rates excessively, pushing the 
economy into a downturn in 1995. The Bank of Canada should pursue a 
more balanced approach to unleash the economy’s growth potential. 


Unemployment Rates 
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Sources: Statistics Canada and U.S. Bureau of Labor Statistics. 





¢ Inthe late 1980s, Ontario’s unemployment rate was about the same 
as in the United States, whereas it is now more than three 
percentage points higher. In fact, Ontario has the potential to match 
the reduction in unemployment seen in the United States. Most 
analysts believe that structural reforms have lowered the 
unemployment rate at which inflation would start to be a problem. 


#  Arecent study by economists at Nesbitt Burns supports the view that 
Ontario’s unemployment rate could dip to 5.5 per cent without an 
increase in the inflation rate. 
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Keeping Interest Rates Low to Support Jobs and 
Growth: 


The Economy Has Room to Grow — Interest Rates Should Not 


Cut 


Off Growth Prematurely 


Given current conditions in the economy, the slowing of growth that most 
economists predict for 1999 is unnecessary. The economy could maintain 
strong growth without triggering a significant risk of inflation. 


Labour-Force Participation Rates* 
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More capital investment is needed to expand output and 
employment. This will be forthcoming if business decision-makers 
have confidence that growth will not be choked off prematurely. 


During the 1980s, Ontario’s labour-force participation rate was about 
four percentage points higher than that of the United States. 
Following the 1990-92 recession, there was a very large drop in 
Ontario’s rate, concentrated especially among young people. 


Ontario’s tax cuts and labour market and social assistance reforms 
will encourage people to rejoin Ontario’s labour force. Restoring 
Ontario’s participation rate to 70 per cent would add about 350,000 
workers to Ontario’s labour force, further reducing inflationary 
pressures. 
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Keeping Interest Rates Low to Support Jobs and 
Growth: 


Past Slowdowns Have Resulted from Sharply Higher Interest 
Rates 


Interest Rates and Ontario Household and Business Demand 
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¢ The domestic economy has only recently begun to show signs of 
strength. A premature rise in interest rates could sharply curtail 
domestic demand — particularly in the interest-sensitive sectors of 
the economy such as business spending, housing and spending on 
big-ticket items such as cars and furniture. 


¢ = In addition to providing the conditions that permit healthy growth with 
sustained low inflation, the Bank of Canada plays a key role in 
maintaining confidence when financial markets become unsettled. 
While this may require short periods of higher interest rates, the 
Bank should permit interest rates to return as quickly as possible to 
levels that are appropriate to Canadian economic conditions. 


1997 Ontario Economic Outlook and Fiscal Review * 33 





Equipping Young People for the Future: 


Youth Employment Strengthens 

A strong economy is the essential foundation for job growth. In 1997, 
Ontario’s vibrant economy began to pay off for youth. In the past seven 
months, youth aged 15 to 24 have gained 43,000 jobs, representing 

44 per cent of Ontario’s net job gains. In the same period, 100 per cent of 
Canada’s new youth jobs were created in Ontario. 


There are still too many young people in Ontario unemployed or 
underemployed in jobs with little chance of advancement. Youth were 
hard hit by the 1990s recession and, until recently, have lagged adults in 
job recovery. The number of youth who have never had a job has risen 
sharply. One in five youth has never worked, up from one in 11 a decade 
ago. Ontarians must help youth prepare to meet the needs of a changing 
and very competitive labour market. 


Ontario Youth Employment, April-November 1997 
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¢ Eighty-seven per cent of net new jobs created for youth in the past 
seven months have been full-time. 


¢ Improved job prospects have helped raise the labour-force 
participation rate for youth aged 20 to 24 to 76 per cent, now close to 
the rate for adults aged 25 to 64 of 79 per cent. Teens continue to 
have low participation rates. 
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Equipping Young People for the Future: 


Education is the Key to Employment 

A high school diploma is no longer enough to ensure entry to a good job. 
Increasingly, post-secondary education is a prerequisite to good jobs in 
growing sectors of the economy such as manufacturing, communications, 
trade and business services. 


Over the past decade, people with a post-secondary education accounted 
for all of the new jobs created in Ontario, on a net basis. Jobs requiring 
high levels of education and training will continue to grow fastest in the 
future. 


Unemployment Rate by Age and Education, Ontario, 1997* 
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¢ Education is the key factor determining the risk of unemployment. 
Youths aged 20 to 24 with very little education have an 
unemployment rate nearly three times higher than youths with 
post-secondary credentials. 


¢ Age and experience reduce unemployment rates for all levels of 
education. 
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Equipping Young People for the Future: 


Increasing Youth Employment 

A vibrant, growing economy will improve job prospects for youth. But we 
must also adapt the way we work and learn because youth today face a 
job market subject to rapid and deep structural and technological change. 
Youth without higher education and skills risk being left behind in the 
knowledge-based economy. 


Ontarians must take measures to include all youth in the opportunities of 
the new economy. This will require new partnerships among all the 
players who have a stake in improving job prospects for youth. 


New Partnerships to Solve the Youth 
Employment Puzzle 


Educators 
and Trainers 


e Design programs to 
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Ontario’s strategic investments in youth must be: 
¢ Building education and skill levels; 
¢ Creating strong pathways in the transition from school to work; 


¢ Supporting meaningful work experience and job opportunities. 
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Building an Innovative Economy: 


Key to Growth and Job Creation 
Innovation is the cornerstone of high-income, job-creating economies. 


Successful firms invest more in “soft” assets that lead to innovation. The 
fastest-growing firms generally invest more than twice as much in R&D, 
marketing and training as firms that grow more slowly, even though they 
invest about the same proportion of their sales in physical assets. 


High-Tech and Knowledge-Intensive Industries* are Job — 
Growth Leaders — Ontario, 1986-96 
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# The job creation payoffs from innovation and R&D are substantial. 
During the last 10 years, two of every three new jobs in Ontario were 
created in knowledge- and technology-based industries. 
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Building an Innovative Economy: 


Ontario is Canada’s R&D Leader 
Ontario is the most R&D-intensive economy in Canada, with a 
2.1 per cent ratio of R&D to GDP. 


According to a 1997 study by the Conference Board of Canada, Ontario 


ranks as the second most competitive jurisdiction among OECD countries 
for R&D performed by manufacturing firms. 


Ontario is Canada's R&D Leader...But Lags Behind U.S. States 


Distribution of Canadian R&D R&D Intensity*, Top U.S. States vs. Ontario 
by Province, 1995 
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¢ Over half of Canadian R&D is performed in Ontario. In 1995, 
$6.5 billion of R&D was carried out in Ontario, more than in the rest 
of Canada combined. 


¢ Although it is Canada’s most R&D-intensive province, Ontario lags 
the most R&D-intensive U.S. states. New Jersey, the eighth most 
R&D-intensive state in the United States, spends nearly two 
percentage points more of its output on R&D than Ontario. 
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Building an Innovative Economy: 


Policy Support for Innovation 

An innovative economy is built from productive relationships among 
successful companies, providers of financing, highly skilled people and 
world-class research institutions. 





Financing Innovation 
KEY MEASURES 


Growing Innovative Companies 


KEY MEASURES 


¢ Ontario R&D Super Allowance 

* Ontario Innovation Tax Credit 

¢ Telecommunications Access Partnerships 

« Capital tax exemption for R&D and intellectual 
property 

« 20% tax credit for computer animation 

* 100% write-off for acquiring intellectual property 

¢ Elimination of the add-back rule on foreign 

technology 

































* Small Business Investment Tax Credit For 
Financial Institutions 

* Community Small Business Investment Funds 

¢ Support for venture capital through LSIFs 




















KEY MEASURES KEY MEASURES 


¢ R&D Challenge Fund 

» Renewal of the Ontario Centres of Excellence 

e Research grants and contracts to universities 
and other research institutions 

e University Research Infrastructure/Overheads 
Envelope 

* Business-Research Institute Tax Credit 

¢ Animation, Communications Design and 
Technology Centre at Sheridan College 
























¢ Grants to universities and colleges 
* Ontario Student Opportunity Trust Funds 

¢ Increase in Ontario Student Assistance Program 
* Co-operative Education Tax Credit 

* Apprenticeship Reform 

¢ Graduate Transitions Tax Credit 

* Co-operative Education Tax Credit for leading- 
edge technology programs 













Highly Skilled People World-Class Research Institutions 





¢ Ontario has a wide variety of measures in place to support 
innovation. 


¢ The Province has recently taken steps to strengthen university- 
industry partnerships — by creating a new $3 billion R&D Challenge 
Fund, renewing the Ontario Centres of Excellence and introducing a 
new Ontario Business-Research Institute Tax Credit. 
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E. Ontario’s Fiscal Plan 
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Introduction 


When the Government assumed office in June 1995, Ontario was facing a 
serious fiscal situation. The potential deficit was projected at $11.3 billion, 
a level only marginally lower than the 1992-93 recession-year peak of 
$12.4 billion. 


Ontario had recorded deficits of more than $10 billion in each of the four 
previous years, despite significant tax increases. Debt had more than 
doubled in the period 1990 to 1995, and tripled in the 10 years after 1985- 
86. Ontario’s AAA credit rating was lost in May 1991, and was further 
downgraded by Standard & Poor’s in both 1992 and 1993, and by 
Moody’s in 1994. 


In the past two years the Government has taken firm action to restore 
confidence in Ontario’s finances. This has been accomplished by cutting 
taxes, by getting control of runaway spending, and by putting in place a 
Balanced Budget Plan with clear targets to eliminate the deficit by 
2000-01. 


The Government has also introduced needed reforms to restructure public 
institutions and change the way public services are delivered in Ontario. 
This restructuring has been supported by Provincial reinvestments in 
priority areas such as health care, education and municipalities, ensuring 
that in the future, services will be provided in a more efficient and effective 
manner. 


This section will: 

# report on Ontario’s recent fiscal performance; 

# provide an update on the Province’s 1997-98 fiscal outlook based on 
results for the second quarter ending September 30, incorporating 
measures announced in the 1997 Ontario Economic Outlook and 
Fiscal Review; and 

¢ review Ontario’s debt management plan. 
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Restoring Ontario’s Finances 


A Clear and Workable Plan 

The Balanced Budget Plan introduced in the November 1995 Fiscal and 
Economic Statement set out annual deficit targets for the Province, 
culminating in a balanced budget in 2000-01. The Government has 
exceeded its deficit targets in each of the first two years of the Plan and is 
on track to better its 1997-98 target. 


Ontario’s Balanced Budget Plan on Track 
Medium-Term Deficit Targets 
$ Billions 
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¢ As of September 30, the second-quarter forecast for the 1997-98 
deficit is $5.6 billion, $988 million lower than the 1997 Budget 
forecast of $6.6 billion. 


¢ Last year, the 1996-97 deficit was $6.9 billion, $1,275 million below 
the 1996 Budget target of $8.2 billion. 


# In 1995-96, the deficit at $8.8 billion, was $508 million lower than the 
$9.3 billion target included in the November 1995 Statement, and well 
below the $11.3 billion potential deficit facing the Government upon 
assuming Office. 
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Controlling Spending 

Since assuming office the Government has taken firm action to control 
spending. Between 1984-85 and 1995-96, Provincial spending per 
person almost doubled, growing much faster than the rate of inflation. 
With the measures taken to control spending since June 1995, the 
Government has reversed this trend. 


Less Government, Lower Spending 
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# Government spending has been reduced in each of the past two 
years. Spending per person in 1997-98 will fall to $4,899, a decline 
of 2.1 per cent from 1996-97. 


¢ Spending per person this year is down 6.7 per cent from the high of 
$5,251 recorded in 1995-96. 
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Achieving an Operating Surplus 

When the Budget is balanced in 2000-01, Ontario’s total spending will 
match revenue inflows. Working toward this objective, the Government 
has already achieved a significant fiscal milestone by recording an 
operating surplus last year. 


The operating balance is an important fiscal measure used by the federal 
government. It is calculated as the difference between total government 
revenue and total spending on all programs, not including public debt 
interest. By achieving an operating surplus, the Government is no longer 
borrowing money to pay for ongoing programs. 


Operating Balance Now in Surplus 
$ Billions 
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¢ Ontario’s operating surplus will grow from $1.7 billion in 1996-97 to 
$3.5 billion in 1997-98. 


# The operating surplus achieved in 1996-97 was the first for the 
Province since 1990-91. 
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Deficit Below Two Per Cent of GDP 

Ontario’s deficit as a share of the economy is a further indicator of the 
significant improvement in Ontario’s finances in recent years. This year, 
Ontario’s deficit as a share of Gross Domestic Product (GDP) will decline 
to below two per cent. 


Deficit Below 2% of GDP in 1997-98 


Deficit as a per cent of GDP 
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¢ Inthe early 1990s, Ontario’s deficit peaked at 4.4 per cent of GDP. 
In 1997-98, the ratio will decline to an estimated 1.6 per cent. 
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1997-98 Fiscal Outlook: Second-Quarter Update 


1997-98 Fiscal Plan to be Overachieved 

Ontario is on track to overachieve its deficit target for the third consecutive 
year. The 1997-98 deficit outlook at $5,592 million, as forecast for the 
second quarter ending on September 30, is $988 million lower than the 
1997 Budget forecast of $6,580 million. 





1997-98 Fiscal Performance 


($ Millions) 
Budget Current In-Year 
Plan Outlook* Change 
Revenue 48,400 50,300 1,900 
Expense 
Programs 41,780 42,517 737 
Restructuring and Other Charges 610 1,510 900 
Total Program Expense 42,390 44,027 1,637 
Capital 2,750 2,779 29 
Public Debt Interest 9,190 9,086 (104) 
Total Expense 54,330 55,892 1,562 
Reserve 650 0 (650) 
Deficit 6,580 9,992 (988) 


* Second-quarter results as at September 30th 


od 


In keeping with the Government’s emphasis on prudent fiscal 
planning, and to ensure that sufficient funding is available to support 
the significant restructuring taking place in the province, the provision 
for Restructuring and Other Charges has been increased by $900 
million to $1,510 million. 


od 


The second-quarter fiscal outlook also incorporates adjustments to 
reflect local services realignment transition measures taken to ensure 
that there are no interruptions in services, and to allow municipalities 
to prepare to take on new administrative responsibilities. These 
adjustments have increased 1997-98 revenues by $580 million, and 
expenses by $577 million. 


e 


The 1997 Budget Plan also included a $650 million reserve to protect 
the fiscal plan against unforeseen risks such as potential unexpected 
and adverse changes in the economic outlook. Based on the strong 
performance of the Ontario economy this year, the reserve will not be 
needed and has been applied to deficit reduction. 
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Investing in the Future 

While the Government has overachieved on its deficit targets in the past 
two years and expects to do the same in 1997-98, it has also made 
significant investments to promote restructuring efforts. Restructuring 
charges in 1995-96 totalled $854 million and $2,430 million in 1996-97. 


Given the continued large-scale restructuring taking place in the Province, 
the Government, as part of its prudent approach to fiscal planning, has 
increased its provision for potential Restructuring and Other Charges to 
$1,510 million this year, up from $610 million in the 1997 Budget. 


This increased provision for 1997-98 Restructuring and Other Charges will 
ensure sufficient funding is available to cover potential restructuring 
charges and other necessary investments that may arise from the 
Government's efforts to ensure the efficient and effective delivery of public 
services. 


Approved Restructuring and Other Charges totalling $252 million were 
announced this quarter. This includes $137 million in operating funds 
which have been reallocated from the Municipal Capital and Operating 
Restructuring Fund for the creation of the Special Circumstances Fund 
and the Special Transition Fund. A provision of $785 million remains 
unallocated. 


a a a tl a he al ac Sl ol 
1997-98 Restructuring and Other Charges 

($ Millions) 
Sv i ae 
Changes This Quarter 


Special Circumstances Fund 77 
Special Transition Fund 5 
Municipal Restructuring Fund 50 
Highway Transfers 50 
Municipal Capital and Operating Restructuring Fund: (137) 
Operating -- Reallocated 
Unallocated 785 
Increased Provision this Quarter 900 
Previously Announced in Budget 
Hospital Restructuring 450 
Municipal Capital and Operating Restructuring Fund: Operating 137 


Municipal Capital and Operating Restructuring Fund: Housing 23 
Total Provision for Restructuring and Other Charges 1,510 
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¢ <A Special Circumstances Fund of $77 million will be used to 
recognize unique circumstances faced by some municipalities, 
including small, rural and northern municipalities, as part of local 
services realignment. 


¢ A two-year $150 million Special Transition Fund has been 
established to assist municipalities during the transitional phase of 
local services realignment. The 1997-98 allocation is $75 million. 


¢ $50 million has been allocated to the Municipal Restructuring Fund 
for specific restructuring initiatives in municipalities. 


¢ In addition to previously announced funding, $50 million will be 
provided to municipalities for the transfer of highways that primarily 
serve local needs. 


¢ The $785 million unallocated portion of the provision for 
Restructuring and Other Charges will be expensed and reported in 
Ontario Finances as further restructuring decisions are made by the 
Government over the course of this year. 


¢  Aspart of a $2.7 billion plan to restructure community-based health 
care, the 1997 Ontario Budget provided $450 million for 1997-98 to 
implement the Health Services Restructuring Commission’s 
recommendations. These restructuring charges include labour 
adjustment, renovations, and decommissioning and consolidation 
costs. 


# The Budget Plan provided $137 million in operating funding this year 
for the Municipal Capital and Operating Restructuring Fund 
(MCORF). These funds have been reallocated as part of the creation 
of the Special Circumstances Fund and the Special Transition Fund. 


¢ A total of $23 million was provided in the Budget Plan for MCORF for 
non-profit and co-operative housing. Over the past two years, a total 
of $173 million has been provided to assist non-profit and co-op 
housing providers in dealing with local services realignment. 
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Working with Municipalities 

The goal of the local services realignment process is to reduce waste and 
duplication, improve accountability and provide better government 
services at a lower cost to Ontario taxpayers. Provincial and municipal 
services are being realigned in order to provide the best possible services 
at the lowest possible cost. 


Responsibility for a number of programs will be transferred to 
municipalities as of January 1, 1998. Until municipalities have had time to 
take over the full management of these services, the Province will incur 
transitional expenditures to deliver these programs on their behalf. The 
legislation transferring responsibility for these expenditures to 
municipalities provides for the recovery of the transitional expenditure by 
the Province. 





Local Services Realignment Transitional Measures: 
1997-98 Impact on Fiscal Plan 


($ Millions) 
Changes This Quarter: 
Social Housing 216 
Social Assistance 199 
Public and Emergency Health Services* 106 
Property Assessment 21 
Other Programs 30 
Total Increase in Expenditures o/7 
Reimbursement of Expenditures from Municipalities (564) 
Continued Administration of Provincial Offences Act (16) 
Total Increase in Revenue (580) 
Net Impact on Deficit (3) 


* Of this amount, $56 million is a contingency provision for Public Health, which will be funded by 
municipalities as of January 1, 1998. 


¢ The Province will continue to provide non-profit housing and Ontario 
Housing Corporation (OHC) operating subsidies and payments for 
the final quarter of 1997-98 totalling $213 million, and capital grants 
to the OHC of $3 million. 


¢ The Province will provide $199 million to deliver the municipal share 
of Social Assistance and Child Care services under the new cost- 
sharing arrangements. 
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¢ Provincial expense is increased by $106 million for Public and 
Emergency Health Services, which will be transferred to 
municipalities. In cases where services are already delivered by 
municipalities, this is a contingency provision as these services will 
also be funded by municipalities as of January 1, 1998. 


# Provincial expense will increase by $21 million as a result of the 
Province continuing to deliver Property Assessment services, which 
will be transferred to municipalities. 


¢ The Province will also continue to deliver a number of smaller 
programs, including support for GO Transit and administration of the 
Provincial Offences Act, increasing expense by $35 million. 


¢ Provincial revenues will increase by $580 million, including $564 
million for reimbursements of expenditures from municipalities for 
these programs, and $16 million in increased Fines and Penalties 
due to continued administration of the Provincial Offences Act. 
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In-year Revenue Changes 

The current outlook of $50,300 million is $1,900 million above the 
$48,400 million projection presented in the 1997 Budget and the First 
Quarter Ontario Finances. Most of the increase is a result of a $1,500 
million increase in the tax revenue outlook, partially offset by lower 
transfers from the Government of Canada. This tax revenue gain is due 
to the strength of the economy in 1997 and the prudent nature of the 
Budget revenue projections. The revised revenue outlook continues to be 
cautious, given the strong underlying momentum of the Ontario economy. 


The legislation transferring responsibility for a number of programs to 
municipalities provides for the recovery of transitional expenditures by the 
Province. Accordingly, revenues are higher by $580 million as a result of 
local services realignment transition measures. Reimbursement of 
expenditure from municipalities accounts for $564 million of this revenue 
increase. Local services realignment transition has also increased Fines 
and Penalties by $16 million while the Province continues to administer 
the Provincial Offences Acct. 


1997-98 Revenue Changes Since Budget 





($ Millions) 
Changes This Quarter: 
Taxation 
Personal Income Tax 1,140 
Retail Sales Tax 200 
Corporations Tax 100 
Land Transfer Tax 60 
Total Taxation 1,500 
Government of Canada | 
Canada Health and Social Transfer (245) 
Other Federal Transfers 10 
Total Government of Canada | (235) 
Other Revenue 
Local Services Realignment - Reimbursement of 564 
Expenditure 
Vehicle and Driver Registration Fees sis) 
Fines and Penalties 16 
Total Other Revenue 635 


org a ee SS ae SE he ik ee 
Total In-Year Revenue Changes 1,900 
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# Personal Income Tax (PIT) revenue is $1,140 million above the 
Budget projection due to stronger 1997 economic growth and an 
increase in the estimate of 1996 PIT assessments, based on interim 
tax return processing information. 


¢ The Retail Sales Tax projection has increased by $200 million over 
the Budget forecast as a result of growing domestic demand. The 
forecast for retail trade growth in 1997 has been revised upward from 
4.0 per cent to 6.4 per cent. 


¢ Asaresult of the strength of 1997 corporate profits, the Corporations 
Tax outlook has been increased by $100 million. 


# The continued strong performance of the resale housing market 
boosted the projection for Land Transfer Tax by $60 million. 


# Revenue from the Government of Canada is $235 million below the 
Budget Plan. This decrease is primarily due to lower Canada Health 
and Social Transfer (CHST) payments as a result of the increase in 
the Personal Income Tax outlook and federal data revisions to 
Ontario’s total CHST entitlement and corporate taxable income. 


¢ Other revenue has been boosted by the inclusion of $564 million for 
the reimbursement of the Province by municipalities for services 
delivered by the Province on their behalf during local services 
realignment transition. 


¢ In accordance with the 1996-97 Public Accounts, Vehicle and Driver 
Registration Fees are now reported on a gross basis, including 
commissions paid to private licence issuers. As a result, the forecast 
of these Fees is increased by $55 million. 


# Fines and Penalties are $16 million higher to reflect transition 
measures related to local services realignment, as the Province 
continues to administer the Provincial Offences Act. 
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In-year Operating Expense Changes 

The current operating expense outlook has increased by $1,533 million 
from the 1997 Budget Plan and $1,538 million from first-quarter results to 
$53,113 million, mainly due to an increased provision for 1997-98 
Restructuring and Other Charges and transitional local services 
realignment expense. 


1997-98 Operating Expense Changes Since Budget 


($ Millions) 

Changes This Quarter: 
Restructuring and Other Charges — Increase in Provision 900 
Local Services Realignment Transition Measures — Operating 559 
Broader Public Sector Proxy Pay Equity 140 
Community Reinvestment Fund 75 
Commissions paid to private licence operators 29) 
OPS/OPSEU Pension expense — Revised Estimate 36 
Special Opportunity Grants AZ 
Increase in Education Other Programs 14 
Alcohol and Gaming Commission — Amalgamation Costs 13 
Teachers’ Pension Plan — Revised Estimate (190) 
Legal Aid — Increase in 1996-97 Liability (39) 
Public Debt Interest — Lower Interest Rates (72) 
All Other Changes (Net) 30 

Net Changes Reported in First Quarter Ontario Finances (5) 


(e.g., extra forest firefighting, PDI savings) 
— eee ger) ai ny aaneeviae al 6 
Total In-Year Operating Expense Changes 1,533 


¢ In recognition of the extent of restructuring taking place in the 
Province, the provision for Restructuring and Other Charges is being 
increased by $900 million to $1,510 million this quarter from the 1997 
Budget Plan of $610 million. 


¢ Local services realignment transition measures increased operating 
expense by $559 million. The Province will be reimbursed by 
municipalities for delivering these programs on their behalf in the final 
quarter of 1997-98. 


¢ The Government will spend an additional $140 million this year for 
one-time retroactive pay equity costs for agencies using proxy 
comparisons. 
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# The Community Reinvestment Fund was increased by $75 million to 
$217 million for 1997-98. In total, $570 million will be available to 
municipalities in 1998 from the Community Reinvestment Fund. 


¢ In keeping with the 1996-97 Public Accounts, commissions paid to 
private licence operators are now reported on a gross revenue and 
expense basis rather than netted off licence revenue, increasing 
expense by $55 million. 


# Public Service and OPSEU Pension Plan expense increased 
$36 million due to more current financial information available from 
the pension plans. 


¢ Special Opportunity Grants for students with disabilities increased 
$17 million. This expense is offset by revenue from the federal 
government. 


# Education Other programs are up $14 million due to a decrease in 
the 1996-97 year-end liability. 


# The amalgamation of the Liquor Licence Board and the Gaming 
Control Commission into one head office and several regional offices 
increased operating expense and one-time accommodation costs for 
the Alcohol and Gaming Commission by $13 million. 


# Savings of $190 million in the Teachers’ Pension Plan were based on 
more current information reflecting higher investment earnings. 


¢ Savings of $39 million in the Legal Aid Plan are the result of an 
increase in the 1996-97 year-end liability. 


¢ Additional public debt interest savings of $72 million from first-quarter 
results and $104 million from the 1997 Budget Plan, were realized to 
date as a result of interest rates remaining below the cautious Budget 
forecast assumptions. 
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In-year Capital Expense Changes 
The current capital expense outlook has increased by $29 million from the 
1997 Budget Plan and first-quarter results to $2,779 million. 





1997-98 Capital Expense Changes Since Budget 


($ Millions) 
Changes This Quarter: 
Local Services Realignment Transition Measures -- Capital 18 
Developmental Services -- Facility Development 11 
Total In-Year Capital Expense Changes 29 
# Provincial capital expense increased $18 million as a result of local 


services realignment transitional measures. Capital transfers to GO 
Transit increased $15 million and transfers to the OHC increased $3 
million. The Province will be reimbursed by municipalities for these 
expenses in the current fiscal year. 


> 


An increase of $11 million was provided to community agencies on a 
one-time basis by the Ministry of Community and Social Services to 
fund the purchase and renovation of community-based residences to 
facilitate the transfer of developmental service clients out of large 
institutional settings. 
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Ontario’s Debt Management Plan 


Favourable Capital Markets Conditions Continue in 1997-98 
Overall, conditions in bond markets have been favourable this year. 
Inflation has remained subdued despite stronger-than-anticipated 
economic growth in North America, and governments in both Canada and 
the United States have significantly bettered their deficit targets. 
Consequently, long-term interest rates are at levels not seen since the 
early 1960s. 


Canada-U.S. Government Long-Term Bond Rates 


30-year Government of Canada Bond 


Basis 
Points 30 Points 





¢ Interest rates are lower than expected by private-sector forecasters 
and significantly lower than the 1997 Budget assumption. 


¢ 30-year Canadian bond rates have been lower than 30-year U.S. 
Treasury bonds for the first time on a sustained basis. 


¢ This year, Ontario borrowed at the lowest 10- and 30-year rates since 
re-entering public markets in 1991. 


— The Province is taking advantage of this favourable environment 
to secure long-term, cost-effective funding. 
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1997-98 Borrowing Program 
The Province continues to enjoy positive investor reception and attractively 
priced access to capital markets worldwide. 





Financial Summary 
Borrowing Completed as of December 11, 1997 


($ Billions) 
1997-98 1997-98 
Budget Plan Outlook 
Cash Requirements 9.2 8.5 
Maturities 5.4 5.4 
Borrowing on Behalf of Agencies 0.6 0.6 
Total Financing Requirements 15.2 14.5 
Financed by: 
Decrease in Liquid Reserves 3.0 3.0 
Other Sources 0.1 0.1 
Increase in Short-Term Borrowing eS 1.0 
Long-Term Borrowing Planned 9.9 2.6 
Long-Term Borrowing Completed 0.7 7.8 


Total Financing Requirements 15.2 14.5 


¢ Total financing requirements have declined from $15.2 billion to 
$14.5 billion, or $0.7 billion ($712 million), due to the decline in the 
deficit. 


¢ Total proceeds from borrowing done to date this fiscal year are $7.8 
billion. Over 80 per cent of Ontario’s long-term borrowing, or $6.4 
billion, was raised from the Canadian domestic market. This includes 
over $1.5 billion from the third successful Ontario Savings Bond 
campaign. 


¢ The Province also issued a French Franc Eurobond for $715 million, 
as well as four Japanese Yen issues, for a total of $713 million. 


¢ The domestic market will remain the core source of funding for the 
Province. Foreign markets will be accessed when cost-effective 
borrowing opportunities arise. 


¢ Asaresult of the Government’s Balanced Budget Plan, the growth in 
Ontario’s debt will stop in 2000-01 at $117 billion. 
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Conclusion 


Confidence in Ontario’s finances is being restored. The Government’s 
Balanced Budget Plan sets out clear targets and a plan for achieving a 
zero deficit. In the first two years of the Plan, deficit targets have been 
met and, in fact, overachieved, and the Government is on track to once 
again better its target in 1997-98. 


Ontario’s fiscal environment is now one of stability and continuous 
improvement. The Government’s commitment to the Balanced Budget 
Plan is yielding tangible results and will ensure that necessary programs 
and services are affordable and available for future generations. 


Ontario’s Balanced Budget Plan on Track 
Medium-Term Deficit Targets 
$ Billions 


95-96 98-99 
Actual Projected 
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oe 


LE eee RN re a Ll a 
Statement of Financial Transactions Table E1 
($ Millions) 


i 


Actual Actual Actual Actual Outlook* 
1993-94 1994-95 1995-96 1996-97 1997-98 


See oe eee ee Oe a ee CAR eA ee eee 
Revenue 43,674 46,039 49,473 49,450 50,300 
Expense 

Programs 44,195 44,505 45,309 42,581 42,517 
Restructuring and Other 
Charges 854 2,430 1,910 
Total Program Expense 44,195 44505 46,163 45,011 44,027 
Capital 3,552 3,831 3,635 2,/37 269 
Public Debt Interest 7, l29 7,832 8,475 8,607 9,086 

Total Expense 54,876 56,168 58,273 56,355 55,892 
Reserve - - - - - 
Deficit 11,202 _ 10,129 8,800 6,905 5,992 


* Second Quarter results as at September 30", and incorporating measures announced in the 1997 
Ontario Economic Outlook and Fiscal Review 








Ontario Opportunities Fund Table E2 
($ Millions) 
1996-97 

Provincial Purposes Debt at April 1, 1996 101,396 
Add: Borrowing requirements to finance projected deficit of 

$8,180 million and investments in agencies 7,131 

Decrease in liquid reserves (5,741) 
Increase in debt: 1,390 
Debt before Ontario Opportunities Fund 102,786 
Less: 


Ontario Opportunities Fund 


Over-achievement in 1996-97 deficit target (including 
proceeds from major asset sales and contributions 


from Ontarians*) W2ro 
Fund Balance Applied to Debt Reduction (1275) 
Provincial Purpose Debt at March 31, 1997 101,511 


* There were no major asset sales in 1996-97. Contributions from Ontarians amounted to $7,770 
in 1996-97. 
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Revenue Table E3 
($ Millions) 





Actual Actual Actual Actual Outlook 
1993-94 1994-95 1995-96 1996-97 1997-98 


Taxation Revenue 


Personal Income Tax 14,723 
Retail Sales Tax 8,124 
Corporations Tax 3,447 
Employer Health Tax 2,665 
Gasoline Tax 1,907 
Fuel Tax 460 
Tobacco Tax 724 
Land Transfer Tax 321 
Mining Profits Tax 85 
Race Tracks Tax 76 
Preferred Share Dividends Tax 59 
Other Taxation 68 


14,758 


9,090 
4,557 
2,640 
1,939 
495 
322 
372 
86 

84 

56 

60 


15,633 


9,424 
5,174 
2,695 
1,944 
500 
337 
342 
71 

92 

65 

39 


16,357 


9,964 
5,852 
Onto 
1,951 
540 
356 
444 
54 
46 
73 
57 


15,630 
10,590 


6,550 


25 


32,659 34,459 36,316 38,466 39,005 


Government of Canada 
Canada Health and Social Transfer - 


Established Programs Financing 3,790 
Canada Assistance Plan 2,399 
Fiscal Stabilization 227 
National Training Act 76 
Bilingualism Development 70 
Young Offenders 59 
Vocational Rehabilitation 65 
Canada-Ontario Infrastructure 

Works 2 
Social Housing ~ 
Other 385 


4,059 


2,077 
184 
75 

65 

82 

61 


345 


3,820 
2,908 
367 
55 

62 

61 

63 


350 
384 
210 


4,814 


37 
44 
59 
65 


142 
341 
276 


3,960 


48 
99 
64 


201 
476 
252 


7,071 7,607 7,880 5,778 5,060 


Income from Government Enterprises 
Ontario Lottery Corporation 602 
Liquor Control Board of Ontario 599 
Ontario Casino Corporation - 


Ontario Housing Corporation (277) 
GO Transit (136) 
Other 23 


631 
637 
316 


(273) 
(166) 


ga 


765 1,068 : : 


Other Revenue 


Vehicle/Driver Registration Fees 695 
Other Fees and Licences 663 
Liquor Licence Board of Ontario 

evenues O22 
Royalties 239 
Sales and Rentals 486 
Fines and Penalties 141 


Local Services Realignment- 
Reimbursement of Expenditure = 
Miscellaneous 433 
3,179 


452 
2,905 


651 654 785 
667 701 730 
422 594 740 
10 10 65 
1,730 1,959 2,320 
736 816 860 
631 624 625 
530 520 525 
263 264 225 
497 543 445 
143 157 106 
‘ : 564 
747 323 565 
3,547 3,247 3,915 


Total Revenue 43,674 46,039 _ _49.473 49.450 50,300 
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Operating Expense Table E4 


($ Millions) 


Actual Actual Actual Actual Outlook 


Ministry 1993-94 1994-95 1995-96 1996-97 1997-98 
Agriculture, Food and Rural Affairs 474 383 400 412 405 
Crop Insurance Claims 59 26 20 62 45 
Attorney General 827 830 1,085 638 645 
Board of Internal Economy 137 135 206 124 114 
Citizenship, Culture and Recreation 370 408 363 302 283 
Community and Social Services 9,165 9,364 8816 7,965 8,063 
Consumer and Commercial Relations 175 150 140 123 108 
Economic Development, Trade 
and Tourism 416 463 385 245 207 
Education and Training 8,691 8,357 8390 8,075 7,766 
Teachers’ Pension Plan 467 643 812 683 Soa 
Energy, Science and Technology* 16 14 13 11 11 
Environment* 374 258 226 146 139 
Executive Offices 13 10 13 13 13 
Finance - Own Account 636 425 701 435 466 
Public Debt Interest CA2Z9"" “7,832 6 -98.475.-™8:607 "79 086 
Community Reinvestment Fund - - - - 217 
Restructuring and Other Charges - 

Unallocated - - - - 785 
Special Transition Fund - - - - 75 
Special Circumstances Fund - - - - a6 

Health 17,3875 17,599 17,607 17,760 17,951 
Health Care Restructuring - - - 970 450 

Intergovernmental Affairs if 6 lay 4 4 

Labour 180 135 135 103 106 

Management Board Secretariat 116 823 554 712 361 
Public Service/OPSEU Pension Plan {37 682 685 94 181 
Contingency Fund - - - - 467 
Employee Severance - - 400 438 - 

Municipal Affairs and Housing 1,559 1,487 2,421 2,456 2,240 
Municipal Capital and Operating 

Restructuring Fund - - - 150 23 

Municipal Restructuring Fund - - - - 50 
Native Affairs Secretariat 14 16 16 Me 10 
Natural Resources 502 478 519 417 415 
Northern Development and Mines 83 54 66 52 42 
Office of Francophone Affairs 3 3 2 2 2 
Office Responsible for Women’s Issues 23 22 18 14 20 
Solicitor General and Correctional 

Services VOSS? A Ttsoe 1,014 ge) ok event |S 
Transportation 608 598 1,054 879 783 

Pee tea Municipal Capital and 

Operating Restructuring Fund - - - 550 50 

Year-End Savings - - - - (200) 
Total Operating Expense 91,324 52,337 54,638 53,618 93,113 


“Interim allocation pending ministry restructuring which is currently underway 
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Capital Expense Table E5 
($ Millions) 
Actual Actual Actual Actual Outlook 
Ministry 1993-94 1994-95 1995-96 1996-97 1997-98 
Agriculture, Food and Rural 
ffairs 13 12 5 - - 
Attorney General 3 4 - 20 53 
Citizenship, Culture and 
Recreation 28 42 29 9 4 
Community and Social Services 10 t2 14 116 31 
Economic Development, Trade 
and Tourism 113 TA 113 1 - 
Education and Training 432 421 559 199 450 
Environment 162 271 238 225 154 
Municipal Capital and Operating 
Restructuring Fund - - - - 40 
Finance 3 3 1 18 - 
Health 309 249 168 175 242 
Management Board Secretariat 169 260 272 152 46 
Municipal Affairs and Housing 96 310 628 313 311 
Native Affairs Secretariat 15 We 9 13 12 
Natural Resources 95 54 47 33 25 


Northern Development and Mines 208 240 163 168 193 
Solicitor General and Correctional 


Services 5 2 2 6 A 
Transportation V8245 ele OG! nine On Wl OO 


Total Capital Expense 3,552 3,831 3,635 2,737 2,779 
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Ten-Year Review of Selected Financial and Economic Statistics 
($ Millions) 





Modified Cash Basis 


1988-89 1989-90 1990-91 
Financial Transactions 


Revenue 36,991 41,225 42,892 
Expense 
Programs 31,435 33,926 38,924 
Restructuring and Other Charges - - - 

Total Program Expense 31,435 33,926 38,924 

Capital 3,268 3,392 3,221 

Public Debt Interest 3,/67 3,817 3,776 
Total Expense 38,470 41,135 45,921 
Reserve - - - 
Deficit/(Surplus) 1,479 (90) 3,029 
Provincial Purpose Debt 39,014 39,256 42,257 
Gross Domestic Product (GDP) 

at Market Prices 253,143 276,073 277,508 
Personal Income 206,780 226,707 239,036 
Population - July (000s) 9,884 10,151 10,341 
Total Debt per Capita (dollars) 3,947 3,867 4,086 
Personal Income per Capita (dollars) 20,921 22,333 23,115 
Total Expense as a per cent of GDP 15? 14.9 16.5 
Public Debt Interest as a per cent of 

Revenue 10.2 9.3 8.8 
Total Debt as a per cent of GDP 15.4 14.2 £2 
Cumulative Net Borrowing for Ontario Hydro 

U.S. 5,692 5,158 5,049 

C.P.P. 2,097 2,748 2,748 


Contingent Liability (mainly Ontario Hydro) 20,559 21,490 26,009 
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10,930 
53,083 


278,463 
245,763 
10,471 
5,070 
23,471 
18.6 


10.3 
19.1 


4,185 
2,748 
30.369 


PSAAB Basis 
1994-95 1995-96 
46,039 49,473 
44.505 45,309 
: 854 
44,505 46,163 
3,831 3,635 
7,832 8,475 
56,168 58,273 
10,129 8,800 
88,580 101,396 
300,827 314,077 
256,841 265,088 
10,937 11,098 
8,099 9,136 
23,484 23,886 
18.7 18.6 
17.0 17.1 
29.4 32.3 
1,087 1,060 
2,748 2,748 
33.782 ___ 31,590 


Actual 
1996-97 


49 450 


42,581 
2,430 
45,011 
2,/37 
8,607 
96,355 


6,905 
101,511 


323,027 
269,031 
11,258 
9,017 
23,897 
17.4 


17.4 
31.4 


392 
2,748 
31,786 


Table E6 


Outlook 
1997-98 


90,300 


42.517 
1,510 
44.027 
2,779 
9,086 
99,892 


5,592 
107,559 


341,348 
277,790 
11,408 
9,428 
24.350 
16.4 


18.1 
31.5 


N/A 
N/A 


N/A 
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The Budget Dollar: Revenue 
1997-98 














; LLBO 
Vehicle Fees & 
Registration Licences 
Other Fees a 
e ther Non-tax Income from 
Bsa Revenue Gov't 
Gasoline & oe wel te 
Fuel Taxes “4 Canada Health 
5¢ & Social Transfer 
8¢ 
Employer 
Health Tax Other 
5¢ ma Federal 
Corporations Tax Personal 
Takexe) ants 
Retail Tax 
Sales Tax 31¢ 
21¢ 


* As at September 30th 
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The Budget Dollar: Total Expense 
1997-98 


General 
Government 
Restructuring & Other GstiGe 


and Other 
Charges \ y y 
Social 


Services 

















Educatio 4 
& Training 






nvironment, 

Resources & Economic 

Developmen 
9¢ 


* As at September 30th 


Revenue Sources By Category: 
Per Cent of Total 
1993-94 to 1997-98 


$ Billions 
55 
50 
45 

Personal 
40 Income Tax 
35 
30 

Retail Sales 

Tax 

25 

Corporations 
20 Tax 


Employer Health 
Tax 
15 . 
Gasoline & Fuel 
Taxes 
i 
Federal Government 
Payments 
| 


10 


Income from 
Gov't. Enterprises 


Other Revenues 





93-94 94-95 95-96 96-97 97-98 
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Operating Expense by Category 
Per Cent of Total 
1993-94 to 1997-98 





$ Billions 
ee) 
50 
45 
40 Care 
35 
Education & 
BD PE Training 
25 
Social 
20 bee Services 
Environment, 
Resources & Economic 
15 , 6.1 Development 
| | 2.9 Genete overonient 
: 3.1 Justice 


g 284 Restructuring and 
Other Charges 


Public Debt 


17.1 
Interest 


93-94 94-95 95-96 96-97 97-98 
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Capital Expense by Category 
Per Cent of Total 
1993-94 to 1997-98 


$ Billions 
4 


6.5 





11.0 a 





15.4 


12.2 a 
3 wy 


3.3 


9.2 Health 


Care 


Education & 
Training 


Social Services 





Environment, 
Resources & 
Economic 
Development 


68.8 71.8 69.1 





General 
Government 
& Other 





5.1 7.0 7.6 





93-94 94-95 95-96 96-97 97-98 
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1997-98 Operating Expense 
by Sector 
($ Billion) 


Restructuring and General 
Other Charges Government 
$1.5B $1.5B 














Justice $1.7B 


Teachers' Child Care 
Pensions $0.6B 
$0.6B ia 


Other 
$1.0B 


olleges & “ih 
Universities $2.28 Education 






Social 
Services 







FBA/GWA 




















hs $9.8B 
General & Training 
oe eile $8.3B Environment, Resourcé 
Ae & Economic 
4.5 


S 


OHIP Other 
Health 
Hospitals Care 


* As at September 30th 
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1997-98 Capital Expense 


by Sector 
($ Billion) 


Social 
Services 


$0.1B 


Health 
Care 


$0.2B 


Environment, Resources 


& Economic Developmen 
$1.9B 


Transportation 
$1.2B 





* As at September 30th 
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Table 1 The Ontario Economy, 1994-1999 
($ 1986 billions) 
Actual Projected 
1994 1995 1996 1997 1998 1999 
Real Gross Domestic Product 237.4 245.8 249.1 260.0 269.1 277.5 
Consumption 136:3.8 138.6 14161 147.0 15AQ ere 56.1 
Government 49.8 50.1 48.4 47.5 46.7 46.5 
Residential Construction 11.4 Our 1470 AsSed 14.5 15.4 
Non-Residential Construction 5:2 5.0 5.3 5.6 6.1 6.5 
Machinery and Equipment 24.2 27.6 31.3 36.8 40.3 43.1 
Exports 160.1 17977 > 1856 198.9. 2Vsfewe222.6 
Imports 151-2 Or 172.2 189.1 202:0inae2 2.6 
Nominal Gross Domestic Product (§ billions) 300.8 314.1 323.0 341.3 359.3 377.3 
Other Economic Indicators 
Retail Sales 76.0 78.4 78.6 83.7 Bah 91.9 
Housing Starts - Units (000s) 46.6 35.8 43.1 55.6 62.3 5.3 
Personal Income ($ billions) 206.8 9 =200.1 269.0 271-85 290.64655304.0 
Pre-Tax Corporate Profits 24.5 28.4 28.4 35.1 37.5 39.6 
Consumer Price Index (1986=100) 13163.8) 134:5.8 0 136:6 139.2) Will Senet 4a 
Unemployment Rate (%) 9.6 8.7 9.1 8.5 7.8-8.2  7.6-8.0 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 2 The Ontario Economy, Annual Change, 1994-1999 
(per cent change) 
Actual Projected 
1994 1995 1996 1997 1998 1999 
Real Gross Domestic Product 4.6 3.5 1.3 4.4 3.5 3.1 
Consumption 2.7 1.3 1.8 4.1 3.3 2.8 
Government -0.8 0.6 -3.3 -1.9 -1.7 -0.5 
Residential Construction 2.4 -15.3 16.5 19.6 10.4 6.3 
Non-Residential Construction -16.9 -4.5 6.7 5H 8.3 6.3 
Machinery and Equipment 16.0 14.2 13.2 wars 9.5 6.9 
Exports 10.7 1222 3.3 Tie 6.4 6.2 
Imports 10.0 10.5 3.0 9.8 6.8 re 
Nominal Gross Domestic Product 4.2 4.4 2.8 5.7 5.3 5.0 
Other Economic Indicators 
Retail Sales 6.7 3.1 0.3 6.4 4.8 a7 
Housing Starts 3.3 -23.2 20.2 29.1 12.4 4.8 
Personal Income 1.4 a 15 6 oS} 4.6 4.6 
Pre-Tax Corporate Profits 29.4 15:8 0.1 23.5 7:0 S5 
Consumer Price Index 0.1 2.4 1.6 1.9 17 1.8 
Employment 1.4 1.4 135 129821853159 235-3-0 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 3 


Ontario, Gross Domestic Product, 1983-1996 





Real Gross Domestic Product ($1986) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


Table 3 (continued) 


Real Gross Domestic Product ($1986) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


(billions of dollars) 








1983 1984 1985 1986 1987 1988 1989 
173.0 187.9 195.7 2056 2148 227.6 235.0 
OF. 02.9 108.9 , 115.0) 121-2, whens 132.5 
35.9 37.2 38.9 38.9 40.7 42.9 45.1 
9.5 10.3 1.5 13.2 5a 15:8 13 
5.6 6.5 has 8.3 9.2 10.0 10.9 
0.7, 10:3 zee 15:3 14.3 20.1 20.5 
Oi) 04.0." §109.4" 1135), 116,058). 126.8 131.6 
74.0 84.3 91.9 97.6.) 105.099 9118.2 123.7 
152.0 170.4 185.6 205.6 2268 253.1 276.1 
(billions of dollars) 

1990 1991 1992 1993 1994 1995 1996 
229.4 222.1 2243 227.0 237.4 245.8 249.1 
Io28e W30.3, 9 Wik 13e3e 136.8)" 438.6 41 

47.9 50.2 50.9 50.2 49.8 50.1 48.4 

13.6 11.8 12:0 Vile” 11.4 9.7 11.0 
10.0 9.6 7.9 6.3 ape 5.0 5.3 
19.6 19.2 20.0 20.8 24.2 20:6 6123 
730.6 “120.1 133.0) © al 4anten ee lOU. VE9ah 185.6 
122.1 NON 128 (eel oiia nolo lee ators 12:2 
277.5 2785 282.8 288.6 300.8 314.1 323.0 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 4 Ontario, Growth in Gross Domestic Product, 1983-1996 
(per cent change) 
1983 1984 1985 1986 1987 1988 1989 
Real Gross Domestic Product ($1986) 6.8 8.7 4.1 5.1 4.5 5.9 3.3 
Consumption 4.5 5.3 5.9 5.5 5.4 3.5 SF 
Government 0:3 3.4 4.6 0.1 AT 5.4 5.0 
Residential Construction 25.1 7.4 Mey é 15.4 14.5 4.6 9.2 
Non-Residential Construction -8.3 15.9 11.6 14.1 10.2 9.7 8.3 
Machinery and Equipment 6.0 6.1 19.2 20.1 12.9 sige) 2.1 
Exports 7.8 14.1 5.2 3.8 222 9.3 37 
Imports 9.2 14.0 9.0 6.2 7.6 12.6 4.6 
Nominal Gross Domestic Product 12.0 12.1 8.9 10.8 10.3 11.6 9.1 
Table 4 (continued) (per cent change) 
1990 1991 1992 1993 1994 1995 1996 
Real Gross Domestic Product ($1986) -2.4 -3.2 1.0 1.2 4.6 3.5 1.3 
Consumption 0.2 -1.9 te ee 27 VS 1.8 
Government 6.1 4.9 123 -1.3 -0.8 0.6 -3.3 
Residential Construction -21.1 -13.8 2.4 -7.4 2.4 -15.3 135 
Non-Residential Construction -7.8 -4.4 -17.3 -20.5 -16.9 -4.5 6.7 
Machinery and Equipment -4.6 -1.8 4.2 4.0 16.0 14.2 13.2 
Exports -0.7 -3.5 6.1 8.2 10.7 12.2 pe 
Imports -1.3 -0.5 6.0 6.7 10.0 10.5 3.0 
Nominal Gross Domestic Product 0.5 0.3 1.6 2.0 4.2 4.4 2.8 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 5 Ontario, Selected Economic Indicators, 1983-1996 
1983 1984 1985 1986 1987 1988 1989 











Retail Sales* ($ billions) 43.1 47.6 53.7 58.6 64.7 69.8 72.6 
Housing Starts - Units (000s) 54.9 48.2 64.9 815% 1052 99.9 93.3 
Personal Income ($ billions) 130.9 144.1 NOO.20 1109:2) 9 7 185,05 206.6 wae corr 
Pre-Tax Corporate Profits ($ billions) 14.2 18.1 19.5 21M 22 29.4 20.5 
Consumer Price Index (1986 = 100) 87.7 92.0 95.35, 10007 105:1 TOO." ae hO.4 
Labour Force (000s) AiO. “4,000-) 5,012 “5.133. '(5,2/2eao.40Gs soot 
Employment (000s) 4,278 4444 4608 4,772 14,951 D308 sore 
Unemployment Rate (%) 10.4 9.0 8.1 rele) 6.1 5.0 5.1 
Table 5 (continued) 1990 1991 1992 19938 1994 1995 1996 
Retail Sales* ($ billions) 72.6 67.2 68.7 les 76.0 78.4 78.6 
Housing Starts - Units (000s) 62.6 52.8 55.8 45.1 46.6 35.8 43.1 
Personal Income ($ billions) 239.0 °245.8 °° 250:9 253.2 256.8 = 265:1 269.0 
Pre-Tax Corporate Profits ($ billions) 1937. 15.9 16.0 18.9 24.5 28.4 28.4 
Consumer Price Index (1986 = 100) 122.0 §127.6°25129:0 1312) 131-38 eedS4ORer S66 
Labour Force (000s) S577 85/5827 95,610 5,692" 5,707 se =S'732 U5, 639 
Employment (000s) 5,226 5,044 5,001 5,089 5,160 375;237 Rot 
Unemployment Rate (%) 6.3 9.6 10.9 10.6 9.6 Siz 9.1 
' Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 6 Ontario, Economic Indicators, Annual Change, 1983-1996 
(per cent change) 

1983 1984 1985 1986 1987 1988 1989 
Retail Sales* Tila 10.3 13.0 9.0 10:5 7.8 4.0 
Housing Starts 42.6 -12.3 34.7 25.0 29.1 -5.0 -6.6 
Personal Income 8.3 10.1 8.4 3.3 9.9 Aavze 9.6 
Pre-Tax Corporate Profits 53.9 27.3 8.0 7.8 19.6 16.6 -6.3 
Consumer Price Index 6.2 4.9 4.1 4.4 5.1 4.7 5.3 
Labour Force 1.6 Pages) 2.6 2.4 ot PAS: 24 
Employment 0.8 3.9 3.7 3.6 3.8 ol 2.0 
Unemployment Rate 
Table 6 (continued) (per cent change) 

1990 1991 1992 1993 1994 1995 1996 
Retail Sales* 0.0 -7.5 2:0 3.8 6.7 3 0.3 
Housing Starts -32.9 -15.7 5.6 -19.1 33 -23.2 20:2 
Personal Income 5.4 2.8 2A 0.9 1.4 312 15 
Pre-Tax Corporate Profits -28.3 -19.4 0.3 18.6 29.4 15.8 0.1 
Consumer Price Index 4.8 4.6 1.1 Vf 0.1 2.4 1.6 
Labour Force 1.0 0.1 0.5 1.5 0.3 0.4 1.9 
Employment -0.3 -3.5 -0.9 1.8 1.4 1.4 1.5 


Unemployment Rate 





Figures not appropriate or not applicable. 


Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 7 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing* 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Government Services 
Federal 
Provincial 
Local 


Miscellaneous Industries 


Total Production ($1986) at Factor Cost 


Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 


Gross Domestic Product ($1986) at Market Prices 


1990 


69,853 


5,444 
2,557 


47,731 
12,005 
4,673 


128,853 


14,427 
7,472 
6,955 


24,328 
12,366 
11,962 


30,878 


47,249 
10,683 
12,522 
10,853 
4,760 
2,047 
3,593 
Zilve 


I WASTAG 
5,760 
Zo 
3,231 
1,368 


200,073 
29,317 


229,390 


neo) 


65,303 


5,064 
2,442 


43,901 
11,035 
5,303 


127,831 


13,943 
6,722 
7,221 


23,282 
12,061 
11,221 


31,545 


46,808 
10,947 
12;917, 
10,552 
4,069 
1,933 
3,409 
2,981 


12,254 
5,909 
3,055 
3,290 
1,331 


194,465 
27,641 


222,106 


Ontario, Real Gross Domestic Product by 


Industry’, 1990-1996 


(millions of dollars) 


1992 


65,452 


5,006 
2,431 


45,034 
10,282 
9,131 


128,395 


14,097 
6,706 
1,301 


23,546 
12,252 
11,295 


31,518 


46,918 
11,125 
12,882 
10,451 
4,029 
1,987 
3,339 
3,103 


12,316 
6,024 
3,086 
3,206 
1,326 


195,173 
FAS ROY £ 


224,330 


1993 


66,512 


5,093 
2,943 


47,040 
9,135 
5,244 


130,629 


14,346 
6,762 
7,584 


24,428 
12,959 
11,470 


32,202 


47,375 
11,250 
12,883 
10,662 
4,047 
1,953 
3,389 
Oy192 


12,279 
6,021 
3,063 
3,195 
Lod 


198,452 
28,502 


226,954 


a ee 
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Table 7 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing? 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Government Services 
Federal 
Provincial 
Local 
Miscellaneous Industries 


Total Production ($1986) at Factor Cost 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 


Gross Domestic Product ($1986) at Market Prices 


(millions of dollars) 


1994 


71,391 


5,236 
2,819 


51,365 
9,283 
5,907 


134,492 


15,071 
7,032 
8,039 


26,456 
14,386 
12,070 


32,754 


48,050 
11,164 
12,3350 
11,040 
4,169 
2,106 
3,454 
3,178 


12,161 
6,044 
Past 
3,147 
1,286 


207,169 
30,242 


237,411 


1995 


74,368 


5,362 
2,854 


54,783 
8,773 
5,449 


137,191 


15,725 
7,157 
8,568 


27,246 
15,068 
12,179 


33,069 


49,175 
Aine te 
13,131 
11,729 
4,225 
2,170 
3,440 
3,267 


11,977 
5,904 
2,932 
3,141 
1,243 


212,802 
33,015 


245,817 


Ontario, Real Gross Domestic Product by 
Industry’, 1990-1996 


1996 


74,654 


5,435 
2,869 


55,091 
8,707 
5,421 


140,347 


16,614 
7,421 
9,193 


28,119 
16,030 
12,089 


34,381 


49,885 
11,052 
12,995 
12,406 
4,287 
2,305 
3,476 
3,365 


11,348 
5,619 
2,664 
3,065 


1,185 


216,186 


32,912 


249,098 


Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 
2. See Table 9 for detailed Manufacturing industries. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 8 Ontario, Growth in Real Gross Domestic Product by 
Industry’, 1990-1996 


(per cent change) 


1990 1991 1992 1993 

Goods Producing Industries -6.9 -6.5 0.2 1.6 
Primary Industries -7.1 -7.0 -1.1 es) 

Agriculture -8.3 -4.5 -0.4 

Manufacturing” -6.7 -8.0 2.6 4.5 
Construction -6.0 -8.1 -6.8 -11.2 
Utilities -10.8 13.5 -3.2 2.2 
Services Producing Industries -0.2 -0.8 0.4 1.7 
Transportation, Storage and Communication 2.6 -3.4 Say 8 
Transportation & Storage -1.9 -10.0 -0.2 0.8 
Communication 7.8 3.8 2.4 2.6 
Trade -1.3 -4.3 1.1 or 
Wholesale 0.7 -2.5 1.6 5.8 

Retail -3.3 -6.2 0.7, 1.6 
Finance, Insurance and Real Estate -0.1 2.2 -0.1 AP 
Community, Business and Personal Services -0.9 -0.9 0.2 1.0 
Education 3.8 a5 1.6 Ne 

Health & Social Services -0.7 3.2 -0.3 0.0 
Business Services -1.6 -2.8 -1.0 2.0 
Accommodation, Food & Beverage Services -5.3 -14.5 -1.0 0.4 
Amusement & Recreation -3.9 -5.6 2.8 -1.7 
Personal & Household Services 131 -5.1 -2.0 ie: 

Other Services -7.3 6.7, 4.1 2.8 
Government Services 1.8 2.4 0.5 -0.3 
Federal ley) 2.6 1.9 -0.1 
Provincial 0.0 2.6 1.0 -0.7 

Local 3.6 ibe! -2.6 -0.3 

Total Production ($1986) at Factor Cost -2.6 -2.8 0.4 1.7 
Gross Domestic Product ($1986) at Market Prices -2.4 -3.2 1.0 a2 
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Table 8 (continued) Ontario, Growth in Real Gross Domestic Product 
by Industry’, 1990-1996 


(per cent change) 


1994 1995 1996 

Goods Producing Industries 7.3 4.2 0.4 
Primary Industries 2.8 2.4 1.4 
Agriculture 10.9 dk 0.5 
Manufacturing? 9.2 6.7 0.6 
Construction 1.6 -5.5 -0.7 
Utilities 50 -1.1 -0.5 
Services Producing Industries 3.0 2.0 2.3 
Transportation, Storage and Communication Bad 4.3 ny. 
Transportation & Storage 4.0 1.8 3.7 
Communication 6.0 6.6 1S 

Trade 8.3 3.0 3.2 
Wholesale 11.0 4.7 6.4 

Retail oe 0.9 -0.7 
Finance, Insurance and Real Estate 12% 1.0 4.0 
Community, Business and Personal Services 1.4 2.3 1.4 
Education -0.8 0.4 -1.4 

Health & Social Services 0.4 1:5 -1.0 
Business Services Si5 6.2 5.8 
Accommodation, Food & Beverage Services 3.0 1:3 1:5 
Amusement & Recreation 7.9 3.0 6.2 
Personal & Household Services 1.9 -0.4 1.0 

Other Services -0.4 2.8 30 
Government Services -1.0 -1.5 -5.2 
Federal 0.4 -2.3 -4.8 
Provincial -3.0 -1.3 -9.1 

Local -1.5 -0.2 -2.4 

Total Production ($1986) at Factor Cost 4.4 2.7 1.6 
Gross Domestic Product ($1986) at Market Prices 4.6 3.5 1.3 


Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 
2. See Table 10 for detailed Manufacturing industries. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 9 Ontario, Real Gross Domestic Product in 
Selected Manufacturing Industries’, 1990-1996 

(millions of dollars) 
1990 1991 1992 1993 1994 1995 1996 





Manufacturing 47,731 43,901 45,034 47,040 51,365 54,783 55,091 
Food 4,231 4,328 4,623 4,723 4,775 4,825 4,973 
Beverage 1,107 993 e087 91,192 9 1271 1,320 0B1256 
Rubber Products 649 563 688 750 826 848 825 
Plastics Products 1,084 S.e1,032-8.51,117 1,154 1,284" e268 Se o4 
Leather & Allied Products 186 140 142 153 165 158 142 
Primary Textile & Textile Products 910 858 784 792 888 900 910 
Clothing 659 578 595 574 546 560 545 
Wood 796 661 685 738 801 799 933 
Furniture & Fixture 811 661 645 688 766 877 951 
Paper & Allied Products 2,497 2,153 2,241 2,201 2,209 002,250" 22/241 
Printing & Publishing 3,041 2,604 © 2,417 2,233 2,2629092/130 4 92;188 
Primary Metals 3,2890.13,236 $3422 3,715 3,872 4,008.7 4,082 
Fabricated Metal Product 3,631 3,082 2,909 3,055 3,486 3,642 3,646 
Machinery 2,094 1,584 1,461 1,594 —1;867 9 2,095yIe2 057 
Transportation Equipment 9,637 8,954 9,241 10246 11,141 11,813 12,230 
Electrical & Electronic 5,1237,25,296: 05,632 5.828 7,o7OR NO 496 eas ;Cod 
Non-metallic Mineral Products 1,504 1,146 1,092 1,141 172068911 SOM at 27-4 
Refined Petroleum & Coal Products 678 643 648 678 657 675 719 
Chemical & Chemical Products 4,110 3,611 3,888 3,944 3,958 4,060 4,166 
Other Manufacturing 1,695 Gee 1.7.75 = ante? 1) 1,041 1, 7797 1A 85S Mie ROS 
Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 10 


Ontario, Growth in Real Gross Domestic Product 


in Selected Manufacturing Industries’, 1990-1996 


(per cent change) 


1990 1991 1992 1993 1994 1995 
Manufacturing -6.7 -8.0 2.6 4.5 9.2 Or 
Food -2.9 2.3 6.8 2.2 ea 1.0 
Beverage -11.8 -10.3 9.5 9.6 6.6 3.8 
Rubber Products -1.6 -13.2 22.2 9.0 10.2 2.6 
Plastics Products -4.2 -4.8 8.2 3.3 11.3 -1.2 
Leather & Allied Products -21.4 -24.4 0.9 8.0 TM. -3.9 
Primary Textile & Textile Products -16.4 -5.7 -8.7 120 t22 1.3 
Clothing -17.2 -12.2 3.0 -3.6 -4.8 2.6 
Wood -19.3 -16.9 3.6 ress 8:5 -0.2 
Furniture & Fixture -8.3 -18.5 -2.4 6.7 Wace 14.6 
Paper & Allied Products -2.7 -13.8 4.1 -1.8 1.8 0.5 
Printing & Publishing -4.3 -14.4 -7.2 -7.6 ie) -5.8 
Primary Metals -13.2 -1.6 Sif 8.6 4.2 3.5 
Fabricated Metal Product -9.6 -15.1 -5.6 5.0 14.1 4.5 
Machinery -6.6 -24.4 -7.7 9.1 Wea 12.2 
Transportation Equipment -6.7 -7.1 3.2 10.9 8.7 6.0 
Electrical & Electronic -4.6 3.4 6.4 3.5 30.0 25.3 
Non-metallic Mineral Products -15.5 -23.8 -4.7 4.5 Sf -0.6 
Refined Petroleum & Coal Products 0.6 -5.1 0.7 4.6 -3.1 2.8 
Chemical & Chemical Products 0.6 -12.1 1.6 lee) 0.4 2.6 
Other Manufacturing -2.4 4.9 -3.5 -4.3 8.4 4.5 
Note: 1. Gross Domestic Product on an industry basis is at factor cost, wnereas GDP on an expenditure 


basis is at market prices. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 11 Ontario, Housing Market Indicators, 1990-1996 
1990 1991 1992 1993 1994 1995 1996 


Residential Construction 


Current $ millions* 13:0 13 10,000". 15,7001 14,668 15,468 13,151 15,008 
-22.8 -12.9 0.6 -7.1 5.5 -15.0 14.1 

New Construction” 10,062 7,603 8,014 6,691 73126 5,610 6,480 
-22.8 -24.4 5.4 -16.5 6:5 -21.3 15:5 

Alterations and Improvements* 5,351 4,952 4,752 5,326 5,428 5,045 5,464 
-15.2 Sh) -4.0 1241 1.9 -7.1 8.3 

Transfer Costs” 2,600 3,132 3,015 2,651 2,914 2,496 3,064 
-34.9 20.5 -3.7 -12.1 9.9 -14.3 22.8 

Housing Starts (000's)* 62.6 52.8 5.8 45.1 46.6 5.8 43.1 
-32.9 3 hth 5.6 -19.1 3:3 -23.2 20.2 

Home Resales (000's)* 88.4 ihOe nye hon 107.6 116.0 105.8 138.9 
-27.4 19.6 9.0 -6.7 igeie} -8.8 31.3 


Average Resale Home Price ($)* 171,919 171,089 161,364 156,402 160,033 154,536 155,584 
-4.0 -0.5 -5./ -3.1 2.3 -3.4 0.7 

. Per cent change is shown on second line. 

Sources: Statistics Canada, Canada Mortgage and Housing Corporation and Canadian Real Estate 


Association. 
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Selected Financial Indicators, 1983-1996 


Table 12 


Interest Rates 
Bank Rate 
Prime Rate 
10-Year Government Bonds 
Three-Month T-Bills 
Mortgage Rates 
5-Year Rate 
1-Year Rate 
Household Debt Burden * 
Consumer 
Mortgage 
Total 


1983 


1984 


1985 


(per cent) 


1986 


D2 
10.5 
9.5 
9.0 


ile 
10-2 


18.5 
39.3 
o7.7 


1987 


8.4 


1988 


1989 


i 


Table 12 (continued) 


Interest Rates 
Bank Rate 
Prime Rate 
10-Year Government Bonds 
Three-Month T-Bills 
Mortgage Rates 
5-Year Rate 
1-Year Rate 
Household Debt Burden * 
Consumer 
Mortgage 
Total 


1990 


13.0 
14.1 
HONS 
12.8 


13.2 
13.4 


21.5 
oye) 
74.4 


1991 


9.0 
9.9 
9.8 
8.7 


Wie 
10.1 


21.3 
95.5 
76.8 


1992 


6.8 
7.5 
8.8 
6.6 


9.5 
Tees, 


20.7 
58.9 
79.6 


(per cent) 


1993 


5.1 
5.9 
7.8 
4.8 


8.7 
6.9 


20.8 
62.2 
83.0 


1994 


5.8 
6.9 
8.6 
9.9 


9.3 
7.8 


22.0 
65.4 
87.5 


1995 


7.3 
8.6 
8.4 
7.0 


9.2 
8.4 


22.9 
66.2 
89.0 


1996 


4.5 
6.1 
7.5 
4.2 


Toe) 
6.2 


24.2 
68.2 
92.4 





* 


Note: All data are annual averages. 


Sources: Statistics Canada and Bank of Canada. 


Canadian household debt as a share of personal disposable income. 
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Table 13 


Ontario 

Canada 

France 
Germany 

Italy 

Japan 

United Kingdom 
United States 


Table 13 (continued) 


Ontario 

Canada 

France 
Germany 

Italy 

Japan 

United Kingdom 
United States 


1983 


6.8 
32 
0.7 
1.8 
1.0 
23 
OT 
4.0 


1990 


-2.4 
-0.2 
2.5 
5.7 
ape 
5.1 
0.4 
te2 


1984 


8:7 
6.3 
1.3 
2.8 
2.6 
3.9 
2.3 
7.0 


1991 


One 
-1:8 
0.8 
N/A 
ihe 
3.8 
-2:0 
-0.9 


1985 


4.1 
4.8 
ee, 
2.0 
2.8 
4.4 
3.8 
3.6 


1992 


1.0 
0.8 
tee 
2:2. 
0.6 
120 
-0.5 
2eh 


(per cent) 
1986 


5.1 
3.3 
Ne 
2.3 
2.8 
24 
4.3 
3.1 


(per cent) 
1993 


132 
oie 
-1.3 
181 
-1.2 
0.3 
2.1 
2.3 


1987 


4.5 
4.2 
2.3 
1.5 
3.1 
4.2 
4.8 
yan) 


1994 


4.6 
4.1 
2.8 
2g 
2.2 
0.6 
4.3 
3.5 


1988 


9.9 
5.0 
4.5 
3.7 
3.9 
62 
5.0 
3.8 


1995 


3.5 
2.3 
7a 
1.9 
209 
1.4 
Poaed | 
2.0 


Ontario and the G-7, Real GDP Growth, 1983-1996 





Sources: OECD, Statistics Canada and Ontario Ministry of Finance. 
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Table 14 Ontario and the G-7, Employment Growth, 1983-1996 
(per cent) 

1983 1984 1985 1986 1987 1988 1989 


Ontario 0.8 3.9 3.7 3.6 3.8 3 2.0 
Canada 0.6 een 3.0 3.0 2h Sie 2A 
France -0.3 -0.9 -0.3 0.2 0.3 0.8 Wie 
Germany -1.5 0.2 0.7 1.4 0.7 0.8 nS 
Italy 0.3 0.3 0.4 0.5 -0.1 tial 0.1 
Japan 1.2 0.6 0.7 0.8 130) ie 1.9 
United Kingdom -1.2 2.6 1.3 0.1 261 3.4 3.0 
United States 1.3 4.1 2.0 2.3 2.6 2:2 24 
Be eS. cs, 5 a ek RCN PF SROD a ae nO carr I om fT uae eee are 8 Orv Re) = 
Table 14 (continued) (per cent) 

1990 1991 1992 1993 1994 1995 1996 
Ontario -0.3 -3.5 -0.9 1.8 1.4 1.4 a ate 
Canada 0.6 -1.9 -0.6 1.3 2.1 1.6 1.3 
France 3.0) 0:2 -0.6 -1.2 -0.2 cl 0.0 
Germany 2.8 N/A -1.3 -1.1 -0.4 -0.3 -1.2 
Italy 1.8 0.9 -0.7 -4.5 -1.6 -0.3 0.5 
Japan 2.0 1.9 laa 0.2 0.0 0.1 0.4 
United Kingdom 1.0 -2.4 -1.3 -1.1 0.8 1.0 1.0 
United States 12 -0.9 0.7 ie: 2:3 15 1.4 


i 


Sources: OECD and Statistics Canada. 


tet 
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Table 15 Ontario and the G-7, Unemployment Rates, 1983-1996 
(per cent) 

1983 1984 1985 1986 1987 1988 1989 
Ontario 10.4 9.0 8.1 7.0 6.1 5.0 On 
Canada 1139 TAS nO KD 9.6 8.9 8 1D 
France 8.3 9.7 10.2 10.4 10% 10.0 9.4 
Germany 7.9 7.9 8.0 7.6 (ee teas) 6.8 
Italy 9.3 9.9 10.1 10.9 10.8 11.8 11.8 
Japan 20 PAB 2.6 2.8 2.8 Zo 2.3 
United Kingdom 11.2 Adea dS) AEG 10.4 8.3 6.1 
United States 9.4 7.4 aa 6.9 6.1 5.4 SZ 
Table 15 (continued) (per cent) 

1990 1991 1992 1993 1994 1995 1996 
Ontario 6.3 9.6 10.9 10.6 9.6 8.7 9.1 
Canada 8.1 10.4 ses) 1A 10.4 9.5 9.7 
France 8.9 9.4 10.3 1456 12.3 aes 12.3 
Germany 6.2 5.6 6.6 7.9 8.4 8.1 9.0 
Italy lee 10.8 1 ee 10.6 11.5 12.0 12.0 
Japan o5 2.1 De 2.5 2.9 32 3.4 
United Kingdom 5.5 7.9 9.7 10.3 9.6 8.6 8.2 
United States 5,9 6.7 7.4 6.8 6.0 5:5 5.3 





Sources: OECD and Statistics Canada. 
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Table 16 Ontario and the G-7, CPI Inflation Rates, 1983-1996 
(per cent) 

1983 1984 1985 1986 1987 1988 1989 


Ontario 6.2 4.9 4.1 4.4 5:1 4.7 5.8 
Canada eal! 4.4 3.9 4.2 4.4 4.0 5.0 
France 9.6 7.4 5.8 2:h 3:1 Zc, 3.6 
Germany 3.3 2.4 2:1 -0.1 0.3 1.3 2.8 
Italy 14.9 10.6 8.6 6.1 4.6 5.0 6.6 
Japan 1.9 2.3 2.0 0.6 0.1 OFA 2.3 
United Kingdom 4.6 5.0 6.1 3.4 4.1 4.9 7.8 
United States 3.2 4.3 35 1.9 SEE 4.1 4.8 
rae re aR in peer eR ee RA eaten ee eras a cn ee 
Table 16 (continued) (per cent) 

1990 1991 1992 1993 1994 1995 1996 
Ontario 4.8 4.6 Val ners 0.1 2.4 1.6 
Canada 4.8 5.6 125 156 0.2 2a 1.6 
France 3.4 3.2 2.4 2st Leh 1h 2.0 
Germany 2h 3.6 51 4.5 20h, 1.8 125 
Italy 6.1 6:5 5.3 4.2 3.9 5.4 3.8 
Japan 3.1 3:3 Wer de2 0.7 -0.1 0.1 
United Kingdom 9.5 5.9 Sei 1.6 2:5 3.4 2.5 
United States 5.4 4.2 0 3.0 2.6 2.8 2.9 


a 


Sources: OECD and Statistics Canada. 


Bet a et a 
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Table 17 G-7, Exchange Rates, 1983-1996 


(Foreign currency per Canadian dollar) 


1983 1984 1985 1986 1987 1988 1989 


France Ors 6.714 6.536 4.975 4.525 4.831 6.3/0 
Germany 2.070 2.193 PRINT Tr000 1.353 1.422 1:585 
Italy 1234.6 1351.4 1388.9 1063.8 980.4 1052.6 1162.8 
Japan 192.7 183.2 RES 120.5 108.8 104.1 116.3 
United Kingdom 0.535 0.579 0.565 0.491 0.460 0.456 0.515 
United States 0.812 0.772 0.732 0.720 0.754 0.812 0.845 
Table 17 (continued) (Foreign currency per Canadian dollar) 


1990 1991 1992 1993 1994 1995 1996 





France 4.651 4902 4.367 4.386 4.050 3.631 3.750 
Germany 1.381 1.441 1.289 1.280 1.184 1.043 1.103 
Italy 1020.47 107513" 10204912195" “1I7Gron Wicoee | liclec 
Japan 123.5 Vee 104.7 85.8 14.7 68.0 TREE 
United Kingdom 0.480 0.493 0.469 0.516 0.478 0.461 0.470 
United States 0:857  0;873 0:827 0.7755 .00432050.0:7298 80.738 
Note: All data are annual averages. 


Source: Bank of Canada. 
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Table 18 Ontario, International Merchandise 
Exports by Major Commodity, 1996 
Value Per cent 
($ millions) of total 
Motor Vehicles, Parts and Accessories 52,973 3/8 
Machinery and Mechanical Appliances 19,043 13.6 
Electrical Machinery and Equipment 7,677 syle 
Non-Ferrous Metals and Allied Products 5,997 4.3 
Pulp; Paper and Allied Products 5,084 3.6 
Plastics and Plastic Articles 3,778 Yas 
Precious Metals, Stones and Coins 3,568 a 
Furniture and Fixtures, Signs, Prefabricated Buildings 3,186 2.3 
Prepared Foodstuffs, Beverages and Tobacco 2,893 Zl 
Iron and Steel 2,/06 1.9 
Articles of Iron and Steel 2,386 ict 
Other Chemical Products 2,376 V7, 
Wood and Wood Products 2200 1.6 
Scientific, Professional and Photo Equipment, Clocks 1,961 1.4 
Mineral Products 1,681 12 
Rubber and Rubber Articles 1625 te 
Inorganic Chemicals; Chemical Elements and Compounds 1,437 1.0 
Aircraft, Spacecraft and Parts 1,327 0.9 
Articles of Stone, Cement, Ceramic and Glass 1,328 0.9 
Vegetable Products; Fats and Oils 1,180 0.8 
Textiles and Textile Articles 1,146 0.8 
Live Animals; Animal Products 1,139 0.8 
Railway, Rolling Stock and Parts 1516) 0.8 
Organic Chemicals 855 0.6 
Pharmaceutical Products See 0.4 
Printed Matter 495 0.4 
Toys, Games and Sports Equipment 460 0.3 
Apparel and Clothing Accessories 410 0.3 
Hides, Leather, Travel Goods and Furs 346 0.2 
Miscellaneous Articles; Works of Art 214 0.2 
Other Textile and Clothing Articles 101 0.1 
Footwear 101 0.1 
Ships, Boats and Floating Structures 37 0.0 
Headgear, Umbrellas, Artificial Flowers 29 0.0 
Other Commodities 8,702 6.2 
Total Exports 139,964 100.0 
Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings 


based on two-digit Harmonized System Codes. Data are customs based. 
2. Other Commodities includes re-exports and special transactions. 
Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 19 


Ontario, International Merchandise 
Imports by Major Commodity, 1996 


Value Per cent 
($ millions) of total 
Motor Vehicles, Parts and Accessories 33,644 22.4 
Machinery and Mechanical Appliances 30,799 20.5 
Electrical Machinery and Equipment 19,109 12.7 
Non-Ferrous Metals and Allied Products 5,322 3.5 
Plastics and Plastic Articles 5,244 oO 
Scientific, Professional and Photo Equipment, Clocks 5,264 3.5 
Other Chemical Products 5,076 3.4 
Prepared Foodstuffs, Beverages and Tobacco 3,364 Paes 
Pulp; Paper and Allied Products 2,912 1.9 
Vegetable Products; Fats and Oils 2,/87 1.9 
Articles of Iron and Steel 2,559 17 
lron and Steel 2,424 1.6 
Mineral Products 2,308 1:5 
Organic Chemicals 2,292 io 
Furniture and Fixtures, Signs, Prefabricated Buildings 2,219 1.5 
Rubber and Rubber Articles 2,202 le 
Textiles and Textile Articles 2; ino 1.4 
Articles of Stone, Cement, Ceramic and Glass 2,067 1.4 
Printed Matter 2,031 1.4 
Pharmaceutical Products 1,559 1.0 
Precious Metals, Stones and Coins 1,410 0.9 
Apparel and Clothing Accessories 1,314 0.9 
Aircraft, Spacecraft and Parts 1,260 0.8 
Toys, Games and Sports Equipment 1,201 0.8 
Live Animals; Animal Products 1,175 0.8 
Wood and Wood Products 786 0.5 
Inorganic Chemicals; Chemical Elements and Compounds 735 0.5 
Miscellaneous Articles; Works of Art 651 0.4 
Footwear 547 0.4 
Hides, Leather, Travel Goods and Furs 543 0.4 
Railway, Rolling Stock and Parts 417 0.3 
Other Textile and Clothing Articles 297 0.2 
Ships, Boats and Floating Structures 100 0.1 
Headgear, Umbrellas, Artificial Flowers 95 0.1 
Other Commodities 4,113 2./ 
Total Imports 149,972 100.0 
Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings based on 
two-digit Harmonized System Codes. Data are customs based. 
rae Other Commodities includes trans-shipments from one province to another through a foreign jurisdiction 


and special transactions. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 20 Ontario, International Merchandise Trade by Major Region, 1996 
Exports Per cent Imports Per cent 
($ millions) of total ($ millions) of total 
United States 125,789 89.9 113,663 ffeme' 
Western Europe 6,224 4.4 10,445 7.0 
European Union 4,960 35 9,722 6.5 
Other Western Europe 1,264 0.9 723 OS 
Eastern Europe 383 0.3 360 0.2 
Asia 4,504 Ore 15,944 10.6 
Pacific Rim 4,314 3.1 19,568 10.4 
Other Asia 190 0.1 SLL 0.3 
Caribbean 338 0.2 158 0.1 
Latin America WO57 Ts 6,666 4.4 
Mexico 553 0.4 SetS7 3.4 
Middle East 762 0.5 266 0.2 
Africa 361 0.3 37] 0.2 
Statistical Discrepancy 46 0.0 2,099 1.4 
Total 139,964 100.0 149,972 100.0 

ors 2th “ner et OCC eee eee eee 

Note: Figures may not add to totals due to rounding. Data are customs based, and include re-exports. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 





1997 Ontario Economic Outlook and Fiscal Review * 101 
Table 21 Canada, International Merchandise Trade by Major Region, 1996 
Exports Per cent Imports Per cent 

($ millions) of total ($ millions) of total 

United States 223,479 81.0 157,494 67.6 
Western Europe 17,524 6.4 26,642 11.4 
European Union 15,708 5.7 PELE 9.8 
Other Western Europe 1,816 0.7 3,904 nyé 
Eastern Europe 886 0.3 961 0.4 
Asia 24,406 8.8 29,811 12.8 
Pacific Rim 23,796 8.6 28,808 12.4 
Other Asia 610 0.2 1,003 0.4 
Caribbean 768 0.3 867 0.4 
Latin America 4,981 1:5 9,628 4.1 
Mexico AS 0.5 6,034 2.6 
Middle East 2,145 0.8 1,376 0.6 
Africa 1,612 0.6 2,070 0.9 
Statistical Discrepancy 121 0.0 4,265 1.8 
Total 275,921 100.0 233,114 100.0 

Note: Figures may not add to totals due to rounding. Data are customs based. 


Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 22 Ontario, Selected Demographic Characteristics, 1976-2016' 
Estimates Projections 
1976 1986 1996 2006 2016 
Total Population (000s)? 8,432 9,477 11,258 13,006 14,486 
Annual Average Growth 
Over Preceding Decade (%) sera ee hae ijt an 
Median Age (Years) the 3) 31.9 3501 38.3 40.7 
Age Group Shares (%) 
0-14 24.8 20i2 20.0 18.4 16.5 
15-24 19.2 We 13.1 12.9 12.4 
25-44 27.6 32.1 33.4 29.9 26.9 
45-64 19.5 19.8 21.2 Zone 28.1 
65-74 0:0 6:5 ee 6.8 9.1 
75+ 3.4 4.2 O20) 6.3 7.0 
Total Fertility Rate® 1.8 1.6 Wa 1.7 a7. 
Life Expectancy (Years)° 
Male 70.6 73.5 Tod (ORE 78.8 
Female Aibeots 79.7 SiO 83.0 84.4 
Families (000s)° 2,147 2,547 3,069 3,628 4,227 
Households (000s)* 2,688 3,355 4,103 4,916 5,774 


Notes: 1. Population figures are for July. 


2. Population, families and households figures reflect adjustments for net Census undercoverage, 


non-permanent residents and returning Canadians. 


3. Data for 1996 and later years are projections. Fertility rate and life expectancy are Ontario Ministry of 
Finance projections; families and households are Statistics Canada projections. 


Sources: Statistics Canada (Estimates and Families and Households Projections) and 


Ontario Ministry of Finance (Population Projections). 
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Table 23 


Ontario, Com 


ponents of Population Growth, 1985/86-1996/97" 





Population at Beginning of Period 


Births 

Deaths 

Immigrants 

Emigrants 

Interprovincial Arrivals 
Interprovincial Departures 

Net Non-Permanent Residents 
Population Growth During Period 


Population at End of Period? 


Population Growth (%) 


Table 23 (continued) 


Population at Beginning of Period 


Births 

Deaths 

Immigrants 

Emigrants 

Interprovincial Arrivals 
Interprovincial Departures 

Net Non-Permanent Residents 
Population Growth During Period 


Population at End of Period” 


Population Growth (%) 








(thousands) 
1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 
9,334.4 9,477.2 9,684.9 9,884.4 10,151.0 10,341.4 
133.5 134.9 135.7 140.8 150.1 150.6 
67.1 67.4 70.2 69.7 13 (aS 
43.1 70:2 85:2 98.3 108.6 113.9 
22.5 21.0 17.9 ieee) 16:7 18.6 
89.7 104.6 99.2 89.0 84.1 73.8 
57,0 58.5 68.7 80.7 94.3 84.7 
10.4 32.3 24.9 95.4 20.0 (43.8) 
142.8 2OtL 199.5 266.6 190.4 130.0 
9,477.2 9,684.9 9,884.4 10,151.0 10,341.4 10,471.5 
We) bie 2.1 it 1.9 13 
(thousands) 
1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 
10,471.5 10,6468 10,814.1 10,936.5 11,098.1 11,258.4 
(teal 148.7 147.1 VAte2 142.3 140.0 
73.6 74.6 11.3 78.2 79.0 80.8 
128.3 145.0 119.6 119.8 11501 116.8 
ee 18.6 19.0 19.5 20.0 210 
70.8 66.4 64.6 66.9 69.1 81.9 
81.9 80.6 74.0 69.7 Hae 86.7 
(10.7) (28.6) (48.2) (14.5) (5.0) (10.4) 
17/5;:3 167.3 (22:5 161.6 160.3 149.3 
10,646.8 10,814.1 10,936.5 11,098.1 11,258.4 11,407.7 
Aes, 1.6 1.1 io 1.4 1.3 


NN er me aS ISSA SS 


Notes: 


1. Data are from July 1 to June 30 (Census year). 


2. The sum of the components does not equal the total change in population due to residual errors in 
estimation and the exclusion of returning Canadians. 


Source: 


Statistics Canada. 
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Table 24 


Labour Force (000s) 
Annual Labour Force Growth (%) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


Table 24 (continued) 


Labour Force (000s) 
Annual Labour Force Growth (%) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


1983 


4,775 
1.6 


78.9 
97.1 


24.4 
27.0 


1990 


5,077 
1.0 


72 
61.8 


19.4 
26.4 


1984 


4,886 
2.3 


Ao29 
57.8 


24.0 
26.6 


1991 


5,582 
0.1 


76.5 
61.2 


18.5 
26.5 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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1985 


5,012 
2.6 


79.1 
58.6 


23.4 
26.8 


age 


5,610 
0.5 


75.5 
60.2 


17.9 
27.5 


Ontario, Labour Force, 1983-1996 


1986 


5,133 
2.4 


79.4 
99.1 


23.0 
25.9 


1993 


5,692 
1.5 


75.0 
60.0 


17.0 
28.1 


1987 


5,272 
2G 


79.4 
60.2 


220 
26.1 


1994 


5,707 
0.3 


73.9 
09.3 


16.4 
28.8 


1988 


5,408 
2.6 


79.1 
61.4 


aha 
26.2 


1995 


5,/32 
0.4 


73.1 
58.7 


1633 
28.9 


1989 


5,921 
251 


79.3 
61.7 


20.4 
26.1 


1996 


5,839 
Lee) 


73.1 
59.2 


15.8 
ZI 
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Table 25 Ontario, Employment, 1983-1996 
1983 1984 1985 1986 1987 1988 1989 

Total Employment (000s) 4,278 4,444 4,608 4,772 4,951 5,136 5,241 

Male 2,438 Oo 2,613 2,703 2,789 2i385% 2,905 

Female 1,841 1,912 1,995 2,069 2,162 2,279 2,336 
Annual Employment Growth (%) 0.8 3.9 CW 4 3.5 3.8 3 2.0 
Net Job Creation (000s) 34 166 164 164 179 185 105 
Private-Sector Employment (000s) N/A 3,599 3,734 3,876 4,019 4,155 4,257 
Broader Public-Sector 

Employment (000s)' N/A 845 874 896 932 981 984 
Manufacturing Employment 

(% of total) 22.9 23.4 23.0 225 22.1 21.2 20.8 
Services Employment 

(% of total) 66.7 66.3 66.7 67.0 67.3 68.3 67.9 
Part-time (% of total) 17.0 16.8 16.8 6.5 16.3 16.6 16.6 
Average Hours Worked 

Per Week* 37.4 37.6 37.7 B71 37.8 38.3 38.6 
Table 25 (continued) 1990 1991 1992 1993 1994 1995 1996 
Total Employment (000s) Dean 5,044 5,001 5,089 5,160 523i 5344 

Male 2,866 2,736 2,700 2,759 2,800 2,844 2,881 

Female 2,360 2,307 2,300 2,330 2,360 2,388 2,430 
Annual Employment Growth (%) -0.3 -3.5 -0.9 1.8 1.4 1.4 125 
Net Job Creation (000s) -15 -182 -43 88 71 71 80 
Private-Sector Employment (000s) 4,225 4,003 3,931 3,998 4,071 4,187 4,277 
Broader Public-Sector 

Employment (000s)' 1,001 1,041 1,070 1,091 1,089 1,044 1,034 
Manufacturing Employment 

(% of total) 19.6 18.6 17.8 17.4 17.5 18.6 18.6 
Services Employment 

(% of total) 69.4 71.0 12.2 73.0 72.9 72.8 K2s1 
Part-time (% of total) fas 18.3 18:5 19.4 18.8 1825 19.1 
Average Hours Worked 

Per Week” 38.2 37.3 36.7 37.3 37.7 37.3 37.7 





Notes: 1. Broader Public-Sector includes Public Administration, Health and Social Services, and Education and 
Related Services, with the exception of employment in: offices of health and social service practitioners, 
museums, archives, most private-sector educational institutions and religious organizations. 


2. Average actual hours worked per week at all jobs, excluding persons not at work. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 26 Ontario, Unemployment, 1983-1996 
1983 1984 1985 1986 1987 1988 1989 
Total Unemployment (000s) 497 442 404 361 321 272 281 
Unemployment Rate (%) 10.4 9.0 8.1 ro) 6.1 5.0 611 
Male 10.5 8.7 7.7 6.7 ee 4.6 4.8 
Female 10:3 9.5 8.5 V5 6.9 5.6 5S 
Toronto CMA N/A N/A N/A N/A 4.5 3.7 4.0 
Northern Ontario N/A N/A N/A N/A 9.7 7.9 7.5 
Youth (15-24) V7 14.8 13.0 iis 9.7 8.1 7.9 
Older Worker (45+) 6.6 6.1 55 4.7 4.4 Cts, 3.3 
Unemployment (% of total) 
Long-Term (27 weeks+) 25.6 22.5 19.6 18.0 1627 1267 13.1 
Youth (15-24) 41.5 39.3 37.8 Sho 35.4 34.3 31.8 
Older Worker (45+) 142 17.9 18.2 Ave 18.9 18.0 ified 
Average Duration (weeks) 
Youth (15-24) dat 14.2 12:5 12:5 10.9 8.7 8.5 
Older Worker (45+) 25.4 25:3 236 23.6 228 19.9 19.2 
Table 26 (continued) 1990 1991 1992 1993 1994 1995 1996 
Total Unemployment (000s) 351 538 609 604 547 501 528 
Unemployment Rate (%) 6.3 9.6 10.9 10.6 9.6 87, 9.1 
Male 6.3 10.2 11.9 12 9.9 8.8 8.9 
Female 6.3 9.0 9.6 9.9 9.2 8.7 9.2 
Toronto CMA 53 9.7 11.4 11.0 10.3 8.5 9.1 
Northern Ontario 8.2 1:1..4 12071 1221 11.6 9.9 10.7 
Youth (15-24) 10.4 URE: 18.1 17.9 16.4 15:4 15.6 
Older Worker (45+) 4.0 6.8 $05 Tas) 6.9 6.4 6.3 
Unemployment (% of total) 
Long-Term (27 weeks+) 13.7 22.6 29.8 33.4 32.4 29.3 28.2 
Youth (15-24) 32.1 29.5 29.9 28.7 28.0 28.4 27.1 
Older Worker (45+) 16.8 18.8 19.0 19.3 20.8 21.1 20.5 
Average Duration (weeks) 
Youth (15-24) 10.2 13.6 16.8 18.6 18.2 16.6 15.6 
Older Worker (45+) 18.9 22.8 29.7 33.8 34.9 33 31.1 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 27 Ontario, Employment Insurance and Social Assistance, 1983-1996 
1983 1984 1985 1986 1987 1988 1989 





El Regular Beneficiaries (000s) 310 265 247 221 190 172 167 
Maximum Weekly Insurable Earnings ($) 385 425 460 495 530 565 605 
Maximum Weekly Entitlement ($) 234 255 276 297 318 339 363 
Premium Rate 

Employer ($/$100 Insurable Earnings) 3.22 3.22 3.29 3.29 3.29 3.29 2.73 

Employee ($/$100 Insurable Earnings) 2.30 2.30 2.35 2.35 2.35 2.35 1595 
Total Benefits Paid to Ontario ($ millions) 2,009) vo2,01% ¥2:551 Wh24S3a\ a2 ee/aea2 O70s0n2 470 
Premiums Paid from Ontario ($ millions) 2,f02 ~ 98,047 <3,532 +3,9560254:253'nu 4.069% 44.369 
Social Assistance Caseload (000s) 247 Zo 261 268 279 289 30/ 
Table 27 (continued) 1990 1991 1992 1993 1994 1995 1996 
El Regular Beneficiaries (000s) 225 319 322 294 228 181 180 
Maximum Weekly Insurable Earnings ($) 640 680 710 745 780 815 750 
Maximum Weekly Entitlement ($) 384 408 426 425 429 448 413 
Premium Rate 

Employer ($/$100 Insurable Earnings) oy ls) 3.92 4.20 4.20 4.30 4.20 4.13 

Employee ($/$100 Insurable Earnings) 2.25 2.80 3.00 3.00 3.07 3.00 2.95 
Total Benefits Paid to Ontario ($ millions) 3:419 5.362 5,845 5,406" ° 4°511 #x3,7960K13,653 
Premiums Paid from Ontario ($ millions) 5346 6,081 7,263 7,481 7,807 #97, fOSRn7ii57 
Social Assistance Caseload (000s) 366 499 608 660 673 660 599 
Note: Employment Insurance benefit payments are on a cash basis; Premiums are paid on an accrual basis. 


Sources: Statistics Canada, Ontario Ministry of Finance and Ontario Ministry of Community and Social Services. 


108 *% 1997 Ontario Economic Outlook and Fiscal Review 
2 2 RE Te EY TT CPO Ee Pn” IO PEPEI TS OON MEL ASI JANE etal gL ahaa ar UO LUCUS SCS 


Table 28 Ontario, Labour Compensation, 1983-1996 


1983 1984 1985 1986 1987 1988 1989 


Average Weekly Earnings($) 376.57 395.72 414.47 433.35 453.80 477.70 505.11 
Increase (%) N/A Sel 4.7 4.6 47 6.3 OW 
CPI Inflation (%) 6.2 4.9 4.1 4.4 Sat 4.7 5.8 
AWE Increase Less CPI Inflation (%) N/A 0.2 0.6 0.2 -0.4 0.6 -0.1 
AWE - Manufacturing ($) 456.59 481.88 508.03 524.76 548.57 574.71 599.94 
Increase (%) N/A S20 5.4 33 4.5 4.8 4.4 
Increase Less CPI Inflation (%) N/A 0.6 1.3 -1.1 -0.6 0.1 -1.4 


Wage Settlement Increases 
(200+ employees) (%) 


Public N/A N/A 4.8 4.6 4.6 4.7 5.8 

Private N/A N/A 2.8 3.7 24 4.6 5.1 
Person Days Lost Due to Strikes and 

Lockouts (000s) 760 1,414 1,232 941 1,109 1,362 869 
Minimum Wage at Year End ($/hour) 3.50 4.00 4.00 4.35 4.55 4.75 5.00 
Table 28 (continued) 1990 1991 1992 1993 1994 1995 1996 
Average Weekly Earnings($) 526.81 553.92 576.85 589.55 604.79 610.29 625.71 

Increase (%) 4.3 ont 4.1 ee 2.6 0.9 2.5 
CPI Inflation (%) 4.8 4.6 1.1 WZ 0.1 2.4 1.6 
AWE Increase Less CPI Inflation (%) -0.5 0.5 3.0 0.5 2.5 -1.5 0.9 
AWE - Manufacturing ($) 632.38 663.46 696.85 716.07 739.08 749.94 773.80 

Increase (%) 5.4 4.9 5.0 2.8 32 1:5 3.2 

Increase Less CPI Inflation (%) 0.6 0.3 3.9 A 3.1 -0.9 16 


Wage Settlement Increases 
(200+ employees) (%) 


Public 6.8 5.0 2.7 0.5 0.1 0.3 0.3 

Private 6.3 4.6 2.8 2.0 0.8 1E¢ Z.2 
Person Days Lost Due to Strikes and 

Lockouts (000s) 2,958 454 578 371 488 477 —s-: 1,915 
Minimum Wage at Year End ($/hour) 5.40 6.00 6.35 6.35 6.70 6.85 6.85 
Note: Average Weekly Earnings includes overtime. AWE data series began in 1983. 


Sources: Statistics Canada, Ontario Ministry of Labour and Ontario Ministry of Finance. 
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Table 29 Ontario, Employment by Occupation, 1983-1996 
(thousands) 
1983 1984 1985 1986 1987 1988 1989 











Managerial and other professional yf ae) 1,229 1,326 16355 1,452 1,554 1,566 
Clerical 757 780 799 794 841 897 904 
Sales 458 425 420 463 462 486 486 
Service 587 578 613 620 622 633 639 
Primary occupations 179 166 163 158 154 ey 158 
Processing, machining and fabricating 663 ee rAWE 754 rAsy 755 791 
Construction trades 205 221 225 259 279 282 315 
Transport equipment and operating 139 147 162 161 179 173 186 
Material handling and other crafts 176 176 183 208 205 199 196 
Total 4,278 4,444 4608 4,772 4,951 5,136 5,241 
Table 29 (continued) (thousands) 


1990 tool 1992 1993 1994 1995 1996 


Managerial and other professional 1,606 1,660 1,673 15/26 1,749 1,785 1273 
Clerical 902 849 831 805 782 781 or 
Sales 611 479 490 503 521 513 537 
Service 643 626 651 674 667 679 707 
Primary occupations 152 146 145 155 149 143 148 
Processing, machining and fabricating 739 674 632 642 661 706 740 
Construction trades 312 257 239 245 250 248 249 
Transport equipment and operating 182 174 167 170 186 184 191 
Material handling and other crafts Was} 178 NS 170 195 192 208 
Total 5,226 5,044 5,001 5,089 5,160 5,231 5,311 





Source: Statistics Canada. 
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Table 30 Ontario, Distribution of Employment by Occupation, 1983-1996 
(per cent) 

1983 1984 1985 1986 1987 1988 1989 
Managerial and other professional 26.1 27.7 28.8 28.4 29.3 30.3 29.9 
Clerical Aare 17.6 173 16.6 1740 173 Wire 
Sales 1037 9.6 9.1 9.7 9.3 9.5 9.3 
Service Naey 13.0 13.3 13.0 12.6 12.3 22 
Primary occupations 4.2 o 3.5 3.3 3.1 3.1 3.0 
Processing, machining and fabricating 1So 16.2 15.6 15.8 15.3 14.7 15.4 
Construction trades 4.8 5.0 4.9 5.4 5.6 1h 8) 6.0 
Transport equipment and operating 3.2 3.3 3.5 3.4 3.6 3.4 3.5 
Material handling and other crafts 4.1 4.0 4.0 4.4 4.1 3.9 Sb 
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
Table 30 (continued) (per cent) 

1990 1991 1992 1993 1994 1995 1996 
Managerial and other professional 30.7 32.9 33.5 33.9 33.9 34.1 33.4 
Clerical 1.3 16.8 16.6 15.6 15.2 14.9 14.3 
Sales 9.8 9.5 9.8 9.9 10.1 9.8 10.1 
Service 12.3 12.4 13.0 13.2 12.9 13.0 13.3 
Primary occupations 2.9 2.9 2.9 3.0 2.9 24% 2.8 
Processing, machining and fabricating 14.1 13.4 12.6 12.6 12.8 13 13.9 
Construction trades 6.0 5.1 4.8 4.8 4.8 4.7 4.7 
Transport equipment and operating 3.5 3.4 3.3 3.3 3.6 3.5 3.6 
Material handling and other crafts 3.4 3:5 3.5 3.3 3.8 3.7 3.9 
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 


Source: Statistics Canada. 
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Table 31 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


1987 


1,617 


WES, 
TAG 


1,093 
290 


1,582 


1988 


1,630 


17S 
113 


1,088 
309 
58 


3,506 
286 


166 
120 


345 


1,658 
328 


129 
135 


315 
131 

75 
108 


5,136 


1989 


1,683 


bar 
120 


1,089 
350 
66 


3,558 
321 
185 
136 
871 
215 
655 


338 


1,707 
328 


1990 


1,596 


169 
113 


1,022 
346 
60 


3,629 
307 
180 
127 
900 
235 
665 


361 


1,736 
333 


Ontario, Employment by Industry, 1987-1996 


(thousands) 


ULSI 


1,463 


165 
114 


3,581 


285 
178 
107 


pA 


Apvog 


a ee eee ee ee eee 


hi 2x. 
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Table 31 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 


Accommodation, Food & Beverage Services 


Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Source: Statistics Canada. 


1992 


1,388 


162 
118 


(thousands) 
1993 1994 
1,372 1,399 

161 155 
125 118 
886 901 
267 284 

58 59 

3,716 3,761 
285 300 
167 V7 
118 123 
862 883 
215 236 
647 647 
363 340 

1,869 1,913 
360 376 
495 491 
325 370 
300 299 

81 84 

130 123 
178 170 
eee 326 
I2 120 
83 91 
121 113 
5,089 5,160 


1995 


1,450 


156 
109 


Ontario, Employment by Industry, 1987-1996 


1996 


1,479 


160 
yin? 


1,977 
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Table 32 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Ontario, Growth in Employment by 
Industry, 1987-1996 


0.5 


11.3 


13.2 


(per cent change) 


1988 


0.8 


1989 


3.3 


V1 
6.2 


uRSi<]0) 


-5.2 


-4.5 
-5.8 


1991 


nn EE EEE 
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Table 32 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Source: Statistics Canada. 


Ontario, Growth in Employment by 
Industry, 1987-1996 


1992 


-5.1 


-1.8 


“2.6 
10.5 
3.3 


4.0 
2.4 
8.1 
4.7 


-0.9 


(per cent change) 


1993 


1.2 


17.4 
124 
12.7 


0.9 
1p) 
-10.8 
9.0 


1.8 


1994 


1995 


-10.1 


-16.5 


1.4 


1996 
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Table 33 Ontario, Employment by Labour Force Regions, 1987-1997 
(thousands) 

1987 1988 1989 1990 1991 1992 
Ontario 4,951 5,136 5,241 5,226 5,044 5,001 
Region: East 664 698 694 698 693 691 
Ottawa (510) 487 518 514 521 517 514 
Kingston-Pembroke (515) LIV 179 180 177 ers ies 
Greater Toronto Area’ (530) 2,171 2,219 2,273 2,254 2,136 2,118 
Central 1,113 1,172 1,197 1,211 1,172 1,164 
Muskoka-Kawarthas (520) 138 142 139 140 137 143 
Kitchener-Waterloo-Barrie (540) 406 436 456 453 451 455 
Hamilton-Niagara Peninsula (550) 570 594 602 618 584 567 
Southwest 655 687 708 689 686 685 
London (560) 262 270 281 281 283 280 
Windsor-Sarnia (570) 268 281 284 270 265 268 
Stratford-Bruce Peninsula (580) 125 136 143 138 138 137 
North 348 361 367 373 356 343 
Northeast (590) 240 248 Zor 260 246 236 
Northwest (595) 108 114 444 112 110 107 

Table 33 (continued) (thousands) 


1993 1994 1995 1996 1997" 


Ontario 5,089 5,160 5,231 5,311 5,407 
Region: East 701 724 697 708 716 
Ottawa (510) 516 538 519 533 538 
Kingston-Pembroke (515) 185 186 179 Ws} 178 
Greater Toronto Area' (530) 2,153 2,145 2,227 2,257 2,342 
Central 1,171 1,210 1,228 1,251 1,264 
Muskoka-Kawarthas (520) 142 144 156 158 159 
Kitchener-Waterloo-Barrie (540) 466 482 480 493 508 
Hamilton-Niagara Peninsula (550) 563 584 592 601 597 
Southwest 708 724 702 721 722 
London (560) 293 298 294 290 293 
Windsor-Sarnia (570) 273 278 273 282 2tl 
Stratford-Bruce Peninsula (580) 142 149 135 149 152 
North 356 357 376 374 362 
Northeast (590) 247 245 PASY 258 202 
Northwest (595) 109 tec 119 116 110 

Average based on first eleven months only, calculated by Ontario Ministry of Finance. 


Numbers may not add to totals due to rounding. Standard deviations vary significantly 
across regions, decreasing as the size of the region increases. 

Note: 1. Labour Force Survey region of Toronto (530) closely matches the GTA, except that it 
excludes the city of Burlington. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 34 Ontario, Employment by Industry for Labour 
Force Regions, 1996 
(thousands) 
All Industries Agriculture Resources! Manufacturing 
Ontario 5,311 117 43 988 
Region: East 708 17 3 70 
Ottawa (510) 533 11 e 49 
Kingston-Pembroke (515) 1S 6 * 22 
Greater Toronto Area (530) 2,257 9 3 449 
Central 1,251 39 5 275 
Muskoka-Kawarthas (520) 158 5 2 29 
Kitchener-Waterloo-Barrie (540) 493 16 ry AS 
Hamilton-Niagara Peninsula (550) 601 18 Z 131 
Southwest 721 48 2 150 
London (560) 290 13 es 52 
Windsor-Sarnia (570) 282 2) " 72 
Stratford-Bruce Peninsula (580) 149 25 e 26 
North 374 4 30 45 
Northeast (590) 258 3 24 EX 
Northwest (595) 116 2 6 18 
a a St ee a a eee a ES UI aed 2 dade tps os in ate eo 
Table 34 (continued) (thousands) 
Construction TCU2 Trade? FIRE* 
Ontario 267 383 908 337 
Region: East 34 54 111 35 
Ottawa (510) 23 41 78 29 
Kingston-Pembroke (515) 12 13 33 6 
Greater Toronto Area (530) 101 178 385 186 
Central 74 72 227 66 
Muskoka-Kawarthas (520) 12 9 30 vi 
Kitchener-Waterloo-Barrie (540) 30 25 87 28 
Hamilton-Niagara Peninsula (550) 33 38 111 31 
Southwest 40 52 123 35 
London (560) 15 18 5] 18 
Windsor-Sarnia (570) 16 TZ 49 11 
Stratford-Bruce Peninsula (580) 9 16 23 5 
North 18 28 62 15 
Northeast (590) 12 18 44 11 
Northwest (595) 6 10 18 » 
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Table 34 (continued) Ontario, Employment by Industry for Labour 
eee eee OCW Rogions, 1996 
(thousands) 
Health, 
Education & Business Personal 
Welfare Services Services? 
Ontario 840 400 554 
Region: East 130 57 74 
Ottawa (510) 92 48 56 
Kingston-Pembroke (515) 37 9 18 
Greater Toronto Area (530) 317 231 223 
Central 201 69 132 
Muskoka-Kawarthas (520) 29 7 16 
Kitchener-Waterloo-Barrie (540) ee) 30 49 
Hamilton-Niagara Peninsula (550) 96 32 67 
Southwest 119 32 78 
London (560) 56 15 29 
Windsor-Sarnia (570) 44 12 35 
Stratford-Bruce Peninsula (580) 19 5 14 
North 74 11 47 
Northeast (590) 5 8 32 
Northwest (595) 23 3 16 
Table 34 (continued) (thousands) 
Other Public 
Services® Administration 
Ontario 183 290 
Region: East 25 98 
Ottawa (510) 20 85 
Kingston-Pembroke (515) 5 13 
Greater Toronto Area (530) 86 89 
Central 38 53 
Muskoka-Kawarthas (520) 5 8 
Kitchener-Waterloo-Barrie (540) 14 ee 
Hamilton-Niagara Peninsula (550) 19 23 
Southwest 21 22 
London (560) 10 1 
Windsor-Sarnia (570) 8 if 
Stratford-Bruce Peninsula (580) 3 4 
North 13 27 
Northeast (590) 9 19 
Northwest (595) 3 8 


Employment numbers under 1,500 are suppressed because of statistical reliability. 
Numbers may not add to totals due to rounding. See standard deviation note for Table 33. 
Notes: 1. Includes Fishing, Trapping, Logging, Forestry and Mining. 
2. Includes the sum of Transportation, Storage, Communication and Other Utilities. 
3. Includes Wholesale and Retail Trade. 
4. Includes Finance, Insurance and Real Estate. 
5. Includes Personal, Accommodation & Food, and Amusement & Recreational Services. 
6. Includes Miscellaneous Services and Religious Organizations. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 35 Canada, Employment by Industry, 1987-1996 
(thousands) 

1987 1988 1989 1990 1991 

Goods Producing Industries 3,728 3,873 3,928 3,809 3,582 

Primary Industries 770 758 742 739 752 

Agriculture 474 451 438 441 457 

Manufacturing 2,lel 2,214 2205 2,105 1,956 

Construction 708 765 809 824 132 

Utilities 123 135 142 142 142 

Services Producing Industries 8,695 8,946 9,158 9,356 9,334 

Transportation, Storage and Communication 820 816 867 854 819 

Transportation & Storage 520 518 540 536 531 

Communication 300 298 S27 318 288 

Trade 2,205 aele 2,293 2,356 2,276 

Wholesale 574 595 594 618 589 

Retail 1,631 VOLT 1,699 1,738 1,687 

Finance, Insurance and Real Estate 12 763 769 790 794 

Community, Business and Personal Services 4,090 4,244 4,351 4,487 4,572 

Education 818 844 836 863 888 

Health & Social Services 1,096 1;133 Tetot 1,202 12209 

Business Services 598 655 700 736 748 

Accommodation, Food & Beverage Services 737 754 780 808 808 

Amusement & Recreation oz 154 161 160 168 

Personal & Household Services 315 339 324 S12 314 

Other Services o/2 365 390 406 394 

Public Administration 848 850 879 869 873 

Federal 292 300 306 301 81:3 

Provincial 292 2190 294 281 280 

Local 262 274 278 286 279 

Total Employment 12,422 12,819 13,086 13,165 12,916 
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Table 35 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


oe. 


3,457 


704 
437 


1,879 
(Oe 
156 


9,385 


815 
530 
285 


eer 
582 
1,685 


804 


4,621 
925 
15273 
715 
806 
176 
329 
397 


879 
308 
286 
284 


12,842 


1993 


3,448 


710 
450 


1,893 
694 
150 


9,567 


811 
915 
296 


2,253 
591 
1,662 


810 


4,790 
927 
1,312 
744 
819 
184 
354 
449 


903 
315 
283 
302 


13,015 


1994 


3,545 


702 
425 


1,949 
750 
144 


9,746 


834 
523 
311 


2,314 
609 
1,705 


788 


4,932 
959 
1,316 
823 
838 
206 
344 
447 


877 
296 
307 
ain 


13,292 


1995 


3,653 


727 
431 


2,061 
724 
142 


9,852 


890 
561 
329 


2,307 
608 
1,699 


809 


5,036 
944 
1,340 
867 
861 
212 
352 
460 


810 
283 
264 
260 


13,506 


Canada, Employment by Industry, 1987-1996 


(thousands) 


1996 


3,681 


733 
453 


2,082 
wg 
147 


9,994 


872 
553 
319 


2,361 
634 
1,728 


800 


5,141 
929 
1,353 
19 
893 
221 
357 
469 


820 
287 
261 
268 


13,676 


rte SSS SSS SS LLL 


Source: Statistics Canada. 
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Table 36 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Canada, Growth in Employment by 
Industry, 1987-1996 


1987 


2.3 


0.1 
-0.4 


(per cent change) 


1988 


3.9 


1989 


1990 


-3.0 


-0.4 
O47; 


1991 


-6.0 
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Table 36 (continued) 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


Canada, Growth in Employment by 
Industry, 1987-1996 


1992 


(per cent change) 


1993 


-0.3 


0.9 
3.0 


0.7 


=3.2 
-3.8 


13.1 


6.3 


1.3 


1994 


2.8 


SLL 
-5.6 


3.0 


8.1 
-4.0 


10.6 


12.0 


1995 


3.0 


3.6 
1.4 


5.7 
-3.5 
eA 

1.1 

6.7 


7.3 
5.8 


-7.6 


-14.0 
-4.1 


1.6 


1996 


1.3 
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Economic Regions by Census Division 


East 

Stormont, Dundas and Glengarry 
United Counties 

Prescott and Russell United Counties 

Ottawa-Carleton Regional Municipality 

Leeds and Grenville United Counties 

Lanark County 

Frontenac County 

Lennox and Addington County 

Hastings County 

Prince Edward County 

Renfrew County 


Central 

Northumberland County 

Peterborough County 

Victoria County 

Dufferin County 

Wellington County 

Hamilton-Wentworth Regional Municipality 
Niagara Regional Municipality 
Haldimand-Norfolk Regional Municipality 
Brant County 

Waterloo Regional Municipality 

Simcoe County 

Muskoka District Municipality 

Haliburton County 


North 

Nipissing District 
Parry Sound District 
Manitoulin District 
Sudbury District 
Sudbury Regional Municipality 
Timiskaming District 
Cochrane District 
Algoma District 
Thunder Bay District 
Rainy River District 
Kenora District 


Greater Toronto Area (GTA) 
Durham Regional Municipality 

York Regional Municipality 

Peel Regional Municipality 

Halton Regional Municipality 
Municipality of Metropolitan Toronto 


Southwest 
Perth County 
Oxford County 
Elgin County 
Kent County 
Essex County 
Lambton County 
Middlesex County 
Huron County 
Bruce County 
Grey County 
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Ontario Labour Force Survey Regions' 


East 
Ottawa (510) 


Kingston-Pembroke (515) 


Central 
Muskoka-Kawarthas (520) 


Kitchener-Waterloo-Barrie (540) 


Hamilton-Niagara Peninsula (550) 


Greater Toronto Area? 
Toronto (530) 


Southwest 

London (560) 

Windsor-Sarnia (570) 
Stratford-Bruce Peninsula (580) 
North 

Northeast (590) 


Northwest (595) 


ie As defined by Statistics Canada. 


The united counties of Stormont, Dundas and 
Glengarry, Prescott and Russell, Leeds and 
Grenville, the county of Lanark and the Ottawa- 
Carleton Regional Municipality 


The counties of Frontenac, Lennox and Addington, 
Hastings, Prince Edward and Renfrew 


The counties of Northumberland, Peterborough, 
Victoria, Haliburton, and the Muskoka District 
Municipality 


The counties of Dufferin, Wellington, and Simcoe and 
the Waterloo Regional Municipality 


The county of Brant, the Regional Municipalities of 
Hamilton-Wentworth, Niagara, Haldimand-Norfolk 
and the city of Burlington in the Halton Regional 
Municipality 


The Municipality of Metropolitan Toronto, the 
Regional Municipalities of Durham, York, Peel and 
Halton (excluding the city of Burlingon) 


The counties of Oxford, Elgin and Middlesex 
The counties of Kent, Lambton and Essex 


The counties of Perth, Huron, Bruce and Grey 


The districts of Nipissing, Parry Sound, Manitoulin, 
Sudbury, Timiskaming, Cochrane, Algoma, and the 
Sudbury Regional Municipality 


The districts of Thunder Bay, Rainy River and Kenora 


a Labour Force Survey Region 530 closely matches the GTA, except that it excludes the city of 


Burlington. 
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INTRODUCTION 1 


Introduction 


Over the past three and a half years, the Government has implemented 
common-sense policies to strengthen the Ontario economy and create jobs. In 
keeping its promises the Government has: 


¢ Cut taxes 66 times; 
¢ Surpassed its deficit-reduction targets; 


¢ Provided the foundation for economic growth by stimulating skills 
development and R&D, and removing barriers to job creation and 
investment; and 


¢ Provided more efficient, open and accountable public services. 


These policies have contributed to healthy economic growth and strong job 
creation in Ontario. Since September 1995, 408,000 net new jobs have been 
created in Ontario. The vast majority of these have been full-time, 
private-sector jobs. 


Ontario needs to build on these successes to ensure continued economic 
growth and prosperity in the years ahead. Premier Harris has created the 
Ontario Jobs and Investment Board and has invited Ontarians to help 
develop an economic strategy and vision for Ontario in the 21* century 
through a series of Conferences on Jobs and Prosperity. 


These conferences are being held this fall in all regions of the province. 
Community and business participants are addressing three challenging issues: 


¢ How to prepare people for tomorrow’s jobs; 

¢ How to create infrastructure to support growth and competitiveness; and 
¢ How to create an innovation culture. 

The first two sections of this document describe the economic and fiscal 
actions taken by the Government and the positive results that Ontarians 
continue to witness. The third section reviews the outlook for continued 


economic growth in Ontario. The final section reports on progress made 
towards achieving the Government's goal of balancing the Ontario Budget. 
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A: ACTIONS 3 


A. Actions 


> Cut Taxes 
> Support Private-Sector Job Creation 
> More Efficient and Effective Government 


> Balance the Budget 
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Action: Cut Taxes 


“Reducing taxes stimulates consumer spending and investment, a direct boost to job 


creation." 
Common Sense Revolution, 1995 


66 Tax Cuts in Three Years 
Helping Individuals 


¢ Personal Income Taxes — five cuts 

¢ Ontario Tax Reduction — two enhancements 

@ Ontario Child Care Tax Credit 

¢ Workplace Child Care Tax Incentive to encourage businesses to support 

child care facilities 

Land Transfer Tax — refund for first-time new home-buyers, plus two 

extensions, and elimination of the higher non-resident rate 

¢ Expanded Retail Sales Tax rebate for purchases of vehicles to transport 
people with permanent physical disabilities 

¢ Self-Employed Employer Health Tax — three cuts 

¢ Workplace Accessibility Tax Incentive to assist businesses that hire people 
with disabilities 


od 


Jobs for Tomorrow 


Ontario New Technology Tax Incentive 

Ontario Business-Research Institute Tax Credit 

Capital Tax Deduction for R&D expenditures 

Co-operative Education Tax Credit, plus two enhancements 
Graduate Transitions Tax Credit, plus enhancement 

Modification of Add-back Rule for acquisition of foreign technology 
Ontario Computer Animation and Special Effects Tax Credit plus two 
_ enhancements 

¢ Interactive Digital Media Tax Credit 

¢ Film Production Services Tax Credit 


i a a a a 


Businesses 


¢ Small Business Corporate Income Tax — nine cuts announced 

¢ Employer Health Tax — three cuts 

¢ Commercial and Industrial Education Property Tax — eight cuts announced 

¢ Retail Sales Tax — a total of seven exemptions, extensions and expansions 

covering farm building materials, R&D, call centres and local coin phone 

calls 

Ontario Book Publishing Tax Credit, plus expansion 

¢ Ontario Film and Television Tax Credit, plus enhancement and expansion, 
Ontario Sound Recording Tax Credit 

¢ = Race Tracks Tax rate cut 
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Action: Support Private-Sector Job 
Creation 


‘Meaningful and lasting jobs are created by the private OL, Governments can help 
by establishing an environment that supports job creation... 
Ontario Budget, 1998 
Education and Skills 


¢ Provided more mathematics, science and career education in schools 

¢ Expanded co-operative education and school-to-work transition 
programs 

¢ Doubling enrolment in computer science and high-demand 
engineering 

¢ Funded partnerships with business and educators to meet growing 
demands for skills, including auto parts, telecommunications, 
metalworking, information technology and new media training 

# Made post-secondary education more responsive to the market 

¢ Created scholarships for graduate studies in science and technology 

¢ Expanded access to post-secondary education for students with 
learning disabilities 

¢ Enhanced student assistance for post-secondary students 

¢ Reforming, modernizing and expanding the apprenticeship system 


Innovation and R&D 


¢ A $500-million provincial contribution to the Ontario Research and 
Development Challenge Fund 

¢ Matching funds for Canada Foundation for Innovation Grants 

¢ Enhancing tax incentives to support business-performed R&D and 
investment in new technology 

¢ Tax incentives for business-sponsored R&D performed by Ontario 
universities, research hospitals and non-profit research centres 

¢ Support for development of world-class research teams 

Telecommunications Access Partnerships program 

¢ Interactive Digital Media Small Business Growth Fund 


bd 


Removing Barriers 

¢ Restored balance in labour relations, repealed job-quota legislation, 
reformed Workers’ Compensation and froze the minimum wage 

¢ Revised the Building Code, streamlined land-use planning processes 
and reduced development charges 

¢ To date, eliminated over 800 unnecessary regulations 
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Action: More Efficient and Effective 
Government 


“We will cut the size of government. We will provide the people of Ontario with 


better for less.” 
Common Sense Revolution, 1995 


Streamlining the Public Sector 


# Reduce the number of MPPs by 21 per cent, from 130 to 103, in future 
provincial elections 

# Reduce the number of local politicians by 28 per cent 

¢ Create fewer local governments and school boards that can deliver 
better services 

¢ Introduce competition into the electric power sector 


Providing More Efficient, Open and Accountable Public Services 


¢ Developed and published annual ministry business plans, setting out 
key objectives and reporting on performance 

¢ Reported salaries of public officials making $100,000 or more annually 

¢ Implement better ways to deliver government services, including 
partnerships with the private sector 

¢ Continue to advance public-sector accountability practices through the 
development of an accountability framework 
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Action: Balance the Budget 


‘A realistic plan to reduce the deficit and balance the budget is an important element 
in creating jobs for Ontarians.” 


Ontario Fiscal and Economic Statement, 1995 


Ontario’s Balanced Budget Plan 
on Track 


$ Billions 


Achieved 


99-00 
Projected 





@ The Government has exceeded its deficit-reduction target in each of the 
first three years in office and is on track to exceed its 1998-99 deficit- 
reduction target. 


¢ The focus is on priority programs that are being delivered in more 
efficient and less costly ways. 
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B. Results 


> Solid Economic Growth 

> Strong Job Creation in 1998 

> Job Prospects Brighten for Youth 

> Job Creation in All Regions 

> Ontario Producing More Manufacturing Jobs 
> Business Services a Major Job Creator 

> Welfare Caseload Falling 

> Jobs and Tax Cuts Boost Consumer Spending 
> Housing Construction Strong 

> Investment Growth Continues 


> Exports Increasing 
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Result: Solid Economic Growth 


The Ontario economy is once again a growth leader. Responsible economic 
and fiscal policies have helped set the stage for a rejuvenated economy. Asa 
result, Ontario has recorded solid output gains in 1997 and into 1998. 


Ontario Real GDP Growth 


Per cent 


1990-1995* 1996 
Sources: Statistics Canada, Ontario Ministry of Finance. 
*= annual average, e = Ontario Ministry of Finance estimate. 





¢ Ontario real GDP rose by 4.4 per cent in 1997, with strong gains recorded 
in residential construction, business investment in plant and equipment, 
consumer spending and exports. 


¢ Inthe first quarter of 1998, real output increased by 5.8 per cent at annual 
rates. The rise in economic activity was led by strong growth in 
consumer spending and continued export growth. 


¢ The economy recorded moderate growth in the second quarter, with real 
GDP rising by 0.8 per cent, as collective bargaining disputes in the U.S. 
auto sector and Ontario construction industries constrained activity. 
Domestic spending remained robust, led by the strongest gain in 
consumer spending in over a decade. 


¢ Estimated real GDP growth in 1998 is at least 3.7 per cent. This is still a 
cautious and prudent estimate. On average, private-sector forecasters 
are expecting real economic growth of 4.0 per cent in Ontario and 2.1 
per cent for the rest of Canada this year. 
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Result: Strong Job Creation in 1998 


Ontario’s job market continued to gain ground in 1998, fuelled by tax cuts, a 
high level of competitiveness and low interest rates for much of the year. 


Cumulative Job Creation Since 
September 1995 


Thousands* 


96 


24 


1995 1996 1997 1998 
* Cumulative change from September 1995 to year-end employment level and September for 1998. 
Source: Statistics Canada. 





¢ The Ontario economy has generated 408,000 net new jobs since the 
Throne Speech in September 1995. 


¢ The private sector has added 366,000 net new jobs while public-sector 
employment has increased by 42,000, mainly in health and education. 


# 195,000 net new jobs have been created so far in 1998. 
# 193,000 of these new jobs in 1998 are full-time jobs. 
¢ The unemployment rate was 7.1 per cent in September 1998, down from 


8.9 per cent when the Government took office, and well below the 
national unemployment rate of 8.3 per cent. 
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Result: Job Prospects Brighten for 
Youth 


Young people are benefiting from Ontario’s strong economic growth. 


Ontario Youth Employment Rises 


Youth Employment 


820,100 


747,700 


February 1997 September 1998 


Source: Statistics Canada. Data are seasonally adjusted. 





# Since February 1997, Ontario youth have gained 72,400 new jobs. In the 
past three months, over half of the job growth for young people in 
Canada has occurred in Ontario. 


¢ Ontario’s youth unemployment rate is now 14.0 per cent, down from 15.7 
percent a year ago. The average of all other provinces is 15.2 per cent. 


¢ Ontario has the widest array of youth employment programs in Canada. 
This year, Ontario is spending $200 million on job opportunities and 


supports for over 166,000 youth, nearly 75 per cent more than four years 
earlier. 


¢ In 1998, summer programs helped over 60,000 youth — the most this 
decade. 
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Result: Job Creation in All Regions 


All of Ontario’s five regional economies — the Greater Toronto Area, Central 
Ontario, Eastern Ontario, Southwestern Ontario and Northern Ontario — 
have created new jobs over the past year. 


Regional Job Creation 
(September 1998 vs. September 1997) 


excludes Burlington, which is counted in Central Ontario. 
Source: Statistics Canada and Ontario Ministry of Finance. 





¢ The Greater Toronto Area, which accounts for about half of the 
provincial economy, has added over 79,000 jobs in the past year. Since 
September 1995, the region has added 213,000 jobs. 


¢ Eastern Ontario’s economy has grown the fastest in the last year. Strong 
growth in manufacturing, especially high-tech industries, and increased 
economic activity related to recovery from the ice storm have contributed 
to job creation. 


¢ Despite turbulence in commodity markets, job creation in the North 
remained positive in the past year. 


¢ Among major urban areas, Hamilton’s unemployment rate is the lowest 
in Canada — 4.6 per cent. 
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Result: Ontario Producing More 
Manufacturing Jobs 


Strong export demand, lower taxes and a strong competitive position have 
helped Ontario’s manufacturers generate 69,000 net new jobs in the past three 
years, more than the rest of Canada combined. 






Key Job Creator: 
Manufacturing Industries* 


Thousands 














Metal Food Rubber & Electrical Chemicals _ Transportation 
Fabricating Products Plastics Products Equipment 

*Jobs from September 1995 to September 1998. 

Sources: Statistics Canada and Ontario Ministry of Finance. 


















¢ Ontario’s transportation equipment industry, a key job creator and major 
manufacturing sector, has benefited from a business-friendly investment 
climate and competitive exchange rates. This sector, which includes 
autos and parts producers, has been operating at record levels for the last 
three years, generating 9,000 net new jobs. The transportation equipment 
sector has accounted for almost 17 per cent of Ontario’s overall real GDP 
growth from 1994 to 1997. 


¢ Metal fabricating, profiting from the strong North American economy, 
has created the most jobs among manufacturing industries — 17,000 net 
new jobs over the last three years. 


_@ Ontario’s chemical, rubber and plastics manufacturers have added 23,000 
net new jobs to the Provincial employment rolls. They have also 


prospered from strong North American demand and a business-friendly 
investment climate. 
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Result: Business Services a Major Job 
Creator 


Ontario’s business service industries have been the strongest job creators over 
the past three years. 


Key Job Creator: 
Business Service Industries* 


Thousands 


Computer Wholesale Financial Advertising Trucking 
Services Trade Services Products 


*Jobs from September 1995 to September 1998. 
Sources: Statistics Canada and Ontario Ministry of Finance. 





¢ Employment in computer services has expanded 78 per cent in the past 
three years, creating 50,000 net new jobs. 


¢ Asa result of strong interprovincial trade and healthy overall economic 
conditions, Ontario’s wholesale trade industry has added 35,000 net new 
jobs to the Ontario economy. 


¢ Despite recent volatility, Ontario’s financial services industries have 
benefited from strong overall economic growth and strong capital 
markets over the last three years, creating 31,000 net new jobs. 


¢ Job creation in the advertising and trucking sectors further illustrates that 
Ontario’s expansion has been broadly based. 
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Result: Welfare Caseload Falling 


The Government's welfare reforms and Ontario’s sound economy are 
continuing to reduce dependence on welfare. 


More People Leaving Welfare 


Cumulative number of people leaving welfare (000s) 
400 


June 1995- June 1995- June 1995- June 1995- 
June 1996 June 1997 May 1938 September 1998* 


Source: Ontario Ministry of Community and Social Services. 
*As of June 1998, welfare data exclude people with disabilities. 





# Since June 1995, more than 323,000 people (including 133,000 children) 
have left welfare. In contrast, the welfare caseload never declined in the 
1980s despite many years of strong job growth. 


¢ Ontario Works, the workfare program now implemented across the 
province, focuses on returning welfare recipients to employment. To 
date, over 427,500 people have participated in one or more of the 
program’s mandatory activities. 


# Since the September 1995 Throne Speech, employment in Ontario has 
increased by 408,000 net new jobs. Welfare recipients are benefiting from 
this job growth. Independent studies commissioned by the Ministry of 
Community and Social Services show that about six out of ten people 
surveyed left welfare for job-related reasons. 
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Result: Jobs and Tax Cuts Boost 
Consumer Spending 


Consumer spending has been boosted by income tax cuts, robust job gains 
and rising income. 


Tax Cuts Increase Real 
Take-Home Pay 


Real personal disposable income ($1992 Billions) 
210 


After Tax 
Cuts 


Before Tax Cuts 


94 95 96 97 98e 99p 


Sources: Statistics Canada, Ontario Ministry of Finance and Survey of Private-Sector Forecasts (October 1998). 
e = estimate, p = private-sector projection. 





¢ Real consumption grew 2.3 per cent in the second quarter of 1998 over 
the previous quarter, the strongest performance in over a decade. 


¢ Retail sales were up 8.9 per cent for the first eight months in 1998 from 
‘the same period a year earlier. 


¢ Unit auto sales rose 7.4 per cent over the first eight months of 1998, 
following a gain of 19.3 per cent in 1997. 


¢ Department store sales were up 8.4 per cent over the first eight months of 
1998 after the record-high gain of 11.2 per cent last year. 
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Result: Housing Construction Strong 


Robust employment growth, low mortgage rates and rising income are 
leading to strong housing growth. This year the number of housing units 
started is expected to be 60 per cent above its 1995 level. 


Canadian Five-Year Ontario Housing Starts 
Mortgage Rate 


Per cent All areas, thousands of units 
16 70 


6 T 
90 91 92 93 94 95 96 97 98 95 96 97 %e  99p 


Source: Bank of Canada. Sources: CMHC and Ontario Ministry of Finance. 
e = estimate, p = CMHC projection. 





¢ Mortgage rates are low. The cost of a five-year mortgage is now 
6.75 per cent. 


- Over the first half of the year, Ontario real residential construction 
rose 12.1 per cent above last year. 


- Over the first nine months of 1998, Toronto-area new home sales 
rose 5.2 per cent from levels a year earlier. In September, 
Toronto-area resales were up 4.5 per cent from a year ago. 


- According to the Canada Mortgage and Housing Corporation, 
Ontario housing starts are projected to rise to 63,000 in 1999. 
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Result: Investment Growth Continues 


The real value of Ontario business investment in machinery and equipment 
has risen 44 per cent over the period from 1995 to 1998. 


Commercial, Industrial and = Machinery and Equipment 
Institutional Construction Investment 


$ 1992 Billions $ 1992 Billion 
9.0 


6.0 15 
95 96 97 98e 

Sources: Statistics Canada and Ontario Ministry of Finance. 

e = estimate. 





¢ Real investment in commercial, industrial and institutional construction 
rose 28 per cent from 1995 to 1998. 


- Industrial, commercial and institutional building permits have 
increased 33.3 per cent so far this year. 


- The Toronto office vacancy rate fell to 7.8 per cent in September 
1998. This year marks the first time that vacancies have dipped 
below the 10.0 per cent mark since 1989. 
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Result: Exports Increasing 


Ontario’s export orientation has increased sharply since the Canada-U.S. Free 
Trade Agreement, rising from 29.4 per cent of GDP in 1989 to 48.7 per cent in 
1997. International exports as a share of the economy are larger in Ontario 
than in any other province or any major industrial country. 


Exports as a Share of GDP 


Per cent 


[1989 [1997 


ONTARIO Canada U.K. Germany* France {Italy U.S. Japan 
Sources: OECD, Statistics Canada and Ontario Ministry of Finance. *1991 and 1997. 





¢ Ninety per cent of Ontario’s exports go to the United States. 
Merchandise exports have grown by 6.7 per cent over the first eight 
months of 1998. 


¢ Machinery and equipment exports have led growth, up 15.9 per cent so 
far in 1998, followed by consumer goods up 10.7 per cent and industrial 
goods up 4.4 per cent. 


¢ Automotive exports have risen 1.5 per cent so far this year, despite 
temporary plant closures due to strikes in the United States. 


¢ Telecommunications and computer-related Canadian exports have risen 
by 24 per cent so far in 1998. 
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> Cut El Premiums to Create Jobs 
> Ontario Well Positioned Globally 
> Interest Rates Remain Low 


> Conclusion 
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Continued Economic Growth 


“Ontario is expanding quickly... Lower tax rates and a large share of high-technology 
industries will help to keep Ontario at the top of the provincial growth rankings over 


the next decade.” 
DRI/McGraw-Hill, October 1998 


Ontario Real GDP Growth 


Per.cent 


‘Private-Sector 
: =©Range 


1990-1995* 1996 


Sources: Statistics Canada, Ontario Ministry of Finance and Survey of Private-Sector Forecasts (October 1998). 
*= annual average, e = estimate, p = private-sector projection. 





Private-sector forecasters are confident that the Ontario economy will 
continue to grow. Private-sector forecasting for real growth ranges from 3.0 to 
2.2 per cent for 1999. The pace of expansion is expected to exceed the growth 
rate of the rest of Canada. 


The Ontario Government bases its fiscal plans on cautious and prudent 


assumptions about the economy to ensure targets can be met and goals 
achieved. 
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Inflation Remains Low 


The Canadian inflation rate was 0.7 per cent in September 1998, below the 
low end of the Bank of Canada’s target range. The Bank of Canada’s inflation 
target is 1 to 3 per cent. 


Consumer Price Inflation 


Bank of Canada 
Ta rget Ra nge :Private- 


} Sector 





: Ontario CPI tae 
Inflation 
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Sources: Statistics Canada, Bank of Canada, Ontario Ministry of Finance 
and Survey of Private-Sector Forecasts (October 1998) e = estimate, p = private-sector projections. 





¢ Most private-sector forecasters expect inflation to return to the lower half 
of the Bank of Canada’s 1 to 3 per cent target band in 1999. Some others 
expect inflation to rise temporarily in 1999 because of the decline in the 
dollar. 


¢ Low inflation reflects the ample availability of domestic productive 
capacity, rising productivity, strong global competition, and the 


depreciation of East Asian currencies. 


¢ Sustained low inflation will help to keep interest rates low. 
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Cut El Premiums to Create Jobs 


Employment Insurance (EI) premiums are too high and are killing jobs. 


El Account Builds Up ...While El Coverage 
Massive Surplus... Drops 


Cumulative El surplus ($ Billion) Per cent of unemployed receiving El 
W@ Rest of Canada ( Ontario 


92 


*Estimated. “Seasonally adjusted data. 
Sources: Statistics Canada and Human Resources Source: Statistics Canada, regular beneficiaries. 
Development Canada. 





¢ According to the EI Chief Actuary, the EI Account will have accumulated 
a surplus of $19 billion by the end of 1998. 


¢ Ontarians have a huge stake in this issue. In 1997, Ontario’s workers and 

employers contributed $4.6 billion more in premiums than they received 

in benefits. Since 1994, Ontarians have accounted for about two-thirds of 
_the accumulated surplus. 


¢ The share of unemployed Canadians receiving EI benefits fell sharply in 
the 1990s. Ontarians continue to be the least likely to receive benefits. 


¢ Cutting EI premiums from $2.70 to $2.20 per $100 of insurable earnings 
and eliminating premiums for youth and their employers would create 
up to 200,000 jobs nationally, without affecting EI benefits. 


¢ EI premium cuts are effective in creating jobs because they lower the cost 
of hiring labour. They also benefit low- to middle-income workers most. 
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Ontario Well Positioned Globally 


Ontario’s economy is diversified and open. World economic events such as 
the unfolding situation in Asia affect Ontario mainly through their impact on 
our major trading partners, world capital flows and commodity prices. 
Ontario exports are oriented primarily to the U.S. market and consist mainly 
of finished consumer goods and capital goods. This means that Ontario is 
less exposed to instability in Asia and difficulties in the world’s commodity 
markets than other parts of Canada. 


¢ 


Ontario’s major export market, by far, is the United States, followed by 
the European Union and the Pacific Rim. Ontario exports to Asia 
represent three per cent of total exports, equivalent to only 1.3 per cent of 
GDP. 


The U.S. market buys 90 per cent of Ontario’s international exports. 
According to the average private-sector forecast, U.S. economic growth 
will continue at 2.1 per cent in 1999. 


With primary industries accounting for under two per cent of GDP, 
Ontario has the least resource-based economy of all the provinces. Asa 
result, the sharp decline of commodity prices will not have a large impact 
on Ontario’s overall economic performance. 
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Interest Rates Remain Low 


Central banks have demonstrated that they are prepared to lower interest 
rates significantly in order to sustain non-inflationary growth. The Bank of 
Canada has joined the U.S. Federal Reserve in lowering short-term interest 
rates by 50 basis points. The 10-year Government of Canada Bond rate is at its 
lowest level in over 30 years as a result of low inflation and the progress that 
governments have made in reducing their deficits. 


10-Year Government of Canada 
Bond Rate 


Per cent 

















1989 1990 1991 1992 1993 1994 1995 1996 1997 1998e 1999p 
Sources: Bank of Canada and Survey of Private-Sector Forecasts (October 1998). 
e = estimate, p = private-sector projection. 







¢  Private-sector forecasters expect short- and long-term interest rates to 
remain low. 


Interest Rate Outlook 
(Annual average per cent) 


1997 1998e 1999p 
—_— OE 
3-month treasury bill Sy 47 3.7 - 4.8 
10-year government bonds 6.1 5.3 4.2-5.6 


Sources: Bank of Canada and Survey of Private-Sector Forecasts (October 1998). 
e=estimate, p=private-sector projection. 
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Conclusion 


The outlook for the Ontario economy is very positive. Job creation is 
continuing at a near record pace. Private-sector economists expect Ontario 
growth to average 3.3 per cent over the 1998 and 1999 period, faster than 
Canada as a whole or any of the G-7 major industrial countries. 


These forecasts of continued economic growth take into account the current 
unrest in global markets. 


Average Real GDP Growth, 
1998 and 1999: Ontario and G-7 


Annual average (per cent) 


Ontario: Growth Leader 


Japan U.K. Italy Germany France US: Canada Ontario 


Sources: Consensus Forecasts(October 1998) and Survey of Private-Sector Forecasts (October 1998). 





28 1998 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 


D: ONTARIO’S FISCAL PLAN 29 


D. Ontario’s Fiscal Plan 


> Introduction 

> On Track to Eliminate the Deficit 

> 1998-99 Fiscal Outlook: Second-Quarter Update 
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Introduction 


When the Government took office in 1995-96, the deficit was projected to be 
$11.3 billion. The Province was spending over $1 million more per hour than 
it was collecting in revenues. Deficits of more than $10 billion had been 
recorded in each of the preceding four years, and debt had tripled over the 
preceding ten years. 


Since 1995-96, the Government has made great progress toward restoring 
Ontario’s finances through a program of controlling spending and cutting 
taxes to encourage economic growth. 


The Government has consistently surpassed its annual deficit-reduction 
targets. The fiscal year 1998-99 will be the fourth consecutive year in which 
this Government has exceeded its deficit reduction target. 

Despite significant progress, the job is not finished. Provincial debt stands at 
almost $110 billion, and will continue to grow until the budget is balanced in 
2000-01. Public Debt Interest costs, at $9.2 billion, now account for 16 per cent 
of total government spending. 

This section will: 


# report on Ontario’s recent fiscal performance; 


# provide an update on the Province’s 1998-99 fiscal outlook, based on 
results for the second quarter ending September 30; and 


¢ review Ontario’s financing and debt management plan. 
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On Track to Eliminate the Deficit 
A Clear and Workable Plan 


In the Fiscal and Economic Statement released in November 1995, the 
Government introduced its Balanced Budget Plan. The Plan set out declining 
annual deficit targets for the Province, culminating in a balanced budget in 
2000-01. In each of the past three years, the Government has achieved a lower 
deficit than called for in the Balanced Budget Plan, and the Province is on 
track to exceed its 1998-99 deficit reduction target. 


Ontario’s Balanced Budget Plan 
on Track 


$ Billions 


Achieved 


96-97 -' S 99-00 
Actual Projected 





¢ <Asof September 30, the second-quarter outlook for the 1998-99 deficit is $3.6 
billion, $661 million lower than the 1998 Budget forecast of $4.2 billion, and 
$1.2 billion below the original Balanced Budget Plan target of $4.8 billion. 


¢ As reported in the recently released 1997-98 Public Accounts, the 1997-98 
deficit was $4.0 billion, $2,614 million below the 1997 Budget target of 
$6.6 billion. 


# The 1996-97 deficit, at $6.9 billion, was $1,275 million below the 1996 
Budget target of $8.2 billion. 


¢ In1995-96, the deficit, at $8.8 billion, was $508 million lower than the 
$9.3 billion Balanced Budget Plan target for that year, and well below the 
$11.3 billion projected deficit faced by the Government upon assuming 
office. 
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Increasing the Operating Surplus 

Ontario’s total spending will equal revenue inflows when the budget is 
balanced in 2000-01. As the Government moves closer toward achieving this 
objective, the Province’s operating surplus is growing. 


The operating balance is an important fiscal measure also used by the federal 
government. It is calculated as the difference between total government 
revenue and total spending on all programs, not including public debt 
interest. By increasing the operating surplus, the Government is continuing to 
reduce its borrowing required to pay interest on the public debt. 


Operating Balance Now in Surplus 


$ Billions 


94-95 95-96 96-97 97-98 98-99 


* Potential operating deficit of $2.0 billion when the government assumed office in June, 1995 





¢ The Government faced a potential operating deficit of $2.0 billion when it 
assumed office in June 1995. 


¢ Ontario’s operating surplus has grown from $1.7 billion in 1996-97 to 
$4.8 billion in 1997-98. The operating surplus for 1998-99 is currently 
forecast at $5.6 billion. 
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Reducing Spending as a Per Cent of GDP 


Total spending as a per cent of Provincial GDP rose sharply in the early 
1990s. By controlling spending and cutting taxes to promote economic 
growth, the Government has made significant progress toward restoring 
Ontario’s finances and business climate. 


Spending as a Per Cent of GDP 


Per cent of GDP 
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¢ With rapidly increasing spending and a weak economy, Provincial 
spending as a share of the economy peaked at 19.0 per cent in 1992-93. 


# Spending asa per cent of GDP has been reduced to 16.0 per cent in 
1998-99. 
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1998-99 Fiscal Outlook: 
Second Quarter Update 


1998-99 Fiscal Plan 

Ontario is on track to exceed its deficit reduction target for the fourth year in 
a row. As of September 30, the second-quarter deficit outlook at $3,563 
million, is $661 million lower than the Budget forecast of $4,224 million. 





1998-99 Fiscal Performance 
($ Millions) 


Budget Current in-Year 

Plan Outlook* Change 
Revenue 53,390 54,214 824 
Expense . 
Programs 45,219 45,711 492 
Restructuring and Other Charges 194 561 367 
Total Program Expense 45,413 46,272 859 
Capital 2,337 2,344 7 
Public Debt Interest 9,214 9,161 (53) 
Total Expense 56,964 57,777 813 
Reserve 650 - (650) 
Deficit 4,224 3,563 (661) 


* Second-quarter results as at September 30th 


¢ The 1998 Budget Plan included a $650 million reserve to protect the fiscal 
plan against unforeseen risks such as adverse changes in the economic 
outlook. With in-year improvements in the revenue outlook for 1998-99, 
the reserve will not be needed, and has been applied to deficit reduction. 
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Investing in the Future 


Over the past three years the Government has exceeded its deficit reduction 
targets and at the same time made necessary investments to support 
restructuring efforts in the health care, education and municipal sectors. 
These investments have been made to ensure that programs and services are 
put on a stable footing for the long run by improving efficiency and 

_ effectiveness. 


Restructuring investments totalling $854 million were made in 1995-96, with 
the total increasing to $2,180 million in 1996-97. In 1997-98, restructuring 
investments amounted to $1,595 million. 


While significant large-scale investments in support of restructuring have 
already been made, the process of improving services for the long run 
continues. As part of its prudent approach to fiscal planning, the 
Government has increased its funding for Restructuring and Other Charges 
to $561 million this year, up from $194 million in the 1998 Budget. 





1998-99 Restructuring and Other Charges 
($ Millions) 
Changes This Quarter 

Special Circumstances Fund: Reallocated to Programs (77) 

Increase in School Board Transition Costs 44 

Increased Provision this Quarter 400 

Net Increase This Quarter 367 
Previously Announced in Budget 

Special Circumstances Fund 77 
- School Board Transition Costs 117 

Total Provision for Restructuring and Other Charges 561 
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¢ Consistent with the classification of restructuring charges in the 1997-98 
Public Accounts, the Special Circumstances Fund of $77 million has been 
reclassified to program spending. This reclassification will not affect the 


delivery of the Fund. 


# School Board transition costs increased $44 million in-year to reflect a 
revised estimate of 1998-99 expense. The two-year total of $385 million 
includes $224 million expensed in 1997-98. 


¢ Inrecognition of the extent of restructuring taking place in the Province, 
the provision for Restructuring and Other Charges is being increased by 
$400 million. Details will be reported as the Government makes further 
restructuring decisions over the course of the year. 
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In-Year Revenue Changes 


The current revenue outlook of $54,214 million is $824 million more than the 
$53,390 million projected in the 1998 Budget and $820 million more than the 
projection in the First Quarter Ontario Finances. The increase is mainly due 
to higher Personal Income Tax (PIT) revenue. The PIT gain is partially offset 
by lower revenue from the Government of Canada and Other Non-tax 
Revenue. 





1998-99 Revenue Changes Since Budget 
($ Millions) 


Changes This Quarter: 
Personal Income Tax 1,450 
Government of Canada 


Canada Health and Social Transfer (470) 
Ice Storm (125) 
Other 2 
Total Government of Canada (593) 


Other Revenue 


Other Fees and Licences 4 
Sales and Rentals - (10) 
Miscellaneous (31) 

Total Other Revenue (37) 
Total Revenue Changes This Quarter 820 
Net Changes Reported in First Quarter Ontario Finances 4 
Total In-Year Revenue Changes 824 





¢ Personal Income Tax (PIT) revenue is $1,450 million more than the 
Budget projection due to an increase in the estimate of 1997 PIT 
assessments, based on preliminary tax return processing information, 
and higher projected taxable income for the 1998 tax year. 
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@ Revenue from the Government of Canada is down by $593 million. 


Canada Health and Social Transfer (CHST) payments are down by 
$470 million due to a downward revision in Statistics Canada’s 
population estimates for Ontario for the last 10 years, which 
reduces Ontario’s CHST entitlements, and lower cash entitlements 
resulting from the increased value of the PIT tax points. 


Other Federal Revenue is $123 million lower than the Budget 
forecast. The 1998 Budget revenue forecast for 1998-99 included an 
anticipated $125 million for ice storm compensation from the 
federal government. However, as all ice storm compensation (and 
expense) was reflected in the 1997-98 Public Accounts, both revenue 
and expense in 1998-99 are correspondingly reduced by the 
amounts charged to the previous year. This is partially offset by a 
$2 million increase in other federal revenue for Network 2000 and 
the Public Libraries Network. 


4 Other Fees and Licences are increased by $4 million to partially offset the 
expense increase for the Fish and Wildlife program. 


# Sales and Rentals are down $10 million due to reduced revenue from 
property management activities. 


¢ Miscellaneous revenue is down $31 million from the first quarter. 
Revenue (and expense) for the Occupational Health and Safety program 
are lower by $35 million as the recovery of prior years’ expenditures are 
now netted against expense, consistent with the treatment of such 
receipts in the 1997-98 Public Accounts. Partially offsetting this decrease 
is a $4 million increase arising out of the new responsibilities of the 
Ontario Energy Board. 
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In-Year Operating Expense Changes 


The 1998-99 operating expense outlook has increased by $806 million from 
the 1998 Budget Plan and $833 million from first-quarter results to $55,433 
million. 





1998-99 Operating Expense Changes Since Budget 
($ Millions) 


Changes This Quarter: 
Restructuring and Other Charges — Increase in provision 400 
School Board Capital Debentures debt service — Change in 307 
accounting treatment 
Canadian Blood Services — Start-up and insurance costs 220 
Forest Fire Fighting - Additional costs 42 
Ice Storm - Relief payments charged to previous year (125) 
Occupational Health and Safety - Reclassification (35) 
All Other Changes (Net) 24 
Net Changes Reported in First Quarter Ontario Finances (27) 
Total In-Year Operating Expense Changes 806 


#  Inrecognition of the extent of restructuring taking place in the province, 
the provision for Restructuring and Other Charges is being increased by 
$400 million. The 1998-99 provision for Restructuring and Other Charges 
now stands at $561 million. Details will be reported as the Government 
makes further restructuring decisions over the course of the year. 


@ Achange in the accounting treatment of the Province’s three-year 
commitment to fund debt service costs for school board capital 
debentures reduced 1997-98 expense by $971 million in the recently 
released Public Accounts. This commitment will be reflected in 
Provincial expense over the next three years. 


¢ Anadditional $220 million was provided for start-up and insurance costs 
for Canadian Blood Services. 
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¢ The unusually hot and dry summer resulted in increased forest 
fire-fighting expense of $42 million. 


¢ Operating expense related to last winter's ice storms in Eastern Ontario 
was reduced $125 million, reflecting that these amounts have been 
reported as part of 1997-98 spending in the 1997-98 Public Accounts. 


¢ Expense (and revenue) in the Occupational Health and Safety program 
are reduced by $35 million as recoveries of prior years’ expenditures are 
now netted against expense. This is consistent with the treatment in the 
Public Accounts. 
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In-Year Capital Expense Changes 

The current capital expense outlook has increased by $7 million from the 1998 
Budget Plan, and is down $20 million from first-quarter results to 

$2,344 million. ; 





1998-99 Capital Expense Changes Since Budget 
($ Millions) 


Changes This Quarter: 
Ice Storm relief payments — charges to previous year (20) 
Canada-Ontario Infrastructure Works 


All Other Changes (Net) 
Net Changes Reported in First Quarter Ontario Finances 27 


Total In-Year Capital Expense Changes 7 


¢ Capital spending related to last winter’s ice storms in Eastern Ontario 
declined by $20 million as these costs were expensed in 1997-98. 


# Canada-Ontario Infrastructure Works spending declined $13 million due 
to faster-than-expected completion of projects, which was reflected in 


final 1997-98 expense. 
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Financing and Debt Management 


Financial Market Conditions in 1998-99 
Recent volatility in global capital markets has resulted in fewer 
opportunities for borrowers to issue debt. 


¢ Although U.S. Treasury and Government of Canada bond yields have 
been at record low levels, credit spreads, including those of provincial 
issuers, have widened significantly since August. 


¢ Inaddition, the Canadian dollar has continued to underperform relative 
to the U.S. dollar and other currencies. During the second fiscal quarter 
(July-September period), the Canadian dollar fell from 68.4 cents U.S. to 
65.3 cents U.S. 


Financing Program 

@ While other borrowers have had difficulty accessing capital during the 
recent period of market volatility, the Province continues to have 
preferred access to capital markets. 


¢ Positive investor response to new debt issues has allowed the Province to 
borrow $6.8 billion (as of October 30, 1998) out of its $9.2 billion long-term 
program. 
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LAL ES PEE PT TFT SETS SS GED TE SSS SST EP ESSENSE EOGOED: 
Financial Summary 
($ Billions) 


SSS? 








1998-99 1998-99 
Budget Outlook 
Plan 
Borrowing Requirements: 
Deficit 4.2 36 
Cash Timing Adjustments 38 36 
Cash Requirements 8.0 7.2 
Maturities 5.8 6.0 
Borrowing on Behalf of Agencies 0.3 0.1 
Total Financing Requirements 14.1 13.4 
Financed by: 
(Increase)/Decrease in Liquid Reserves 30 3.0 
Other Sources (0.1) (0.1) 
Increase/(Decrease) in Short-term 2.0 1.2 
Borrowing 
Long-term Borrowing Planned 8.4 2.4 
Long-term Borrowing Completed 0.8 6.8° 
Total Financing Requirements | 14.1 13.4 


Note: numbers may not add due to rounding. 
*Borrowing completed as of October 30, 1998. 


¢ As of September 30, total financing requirements have declined from 
$14.1 billion to $13.4 billion, down $769 million from the 1998 Budget Plan 
forecast. Lower financing requirements are largely due to the reduction in 
the deficit. 


4 Long-term borrowing requirements remain at $9.2 billion, unchanged 
from the Budget Plan. 


¢ As of September 30, the Province raised $6.7 billion or 73 per cent of long- 
term borrowing requirements, with $2.5 billion remaining to be borrowed. 
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¢ Inthe second quarter, the Province borrowed $2.7 billion. Of this amount, 
$1.3 billion was raised in Canadian dollars, $1.3 billion in U.S. dollars and 
$105 million in Japanese yen. 


- InSeptember 1998, the Province issued its first U.S. Dollar Global 
bond since 1996. Strong demand for this issue, particularly in the 
U.S. domestic market, made it the fastest-selling U.S. Dollar Global 
bond issued by Ontario. 


1998-99 Total Public Borrowing 
$6.8 Billion Completed 


Greek sali Swiss Francs 
$48 million Si $249 million 


Japanese Yen 
$105 million 


U.K. Sterling 
$472 million 


y 


>.> CONS 
_ $4,614 million 


As of October 30, 1998. 





Debt Management Program 


¢ The Ontario Financing Authority adheres to prudent risk management 
practices, using financial instruments such as options and swaps to hedge 
the Province’s foreign exchange and interest rate risks. 


Foreign Exchange Risk 


¢ The recent depreciation of the Canadian dollar will not significantly affect 
Ontario’s Public Debt Interest (PDI) cost. 


¢ The Province is limited to having a maximum foreign exchange exposure 
of 5 per cent of total debt outstanding. As of September 30, the Province’s 
foreign exchange exposure was only 1.1 per cent of total debt. 
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interest Rate Risk 


4 


Ontario has limited interest rate exposure. As of September 30, the 
Province’s floating interest rate debt (net of liquid reserves) was 6.4 per 
cent of total outstanding debt. For the first half of the fiscal year 1998-99, 
the exposure averaged approximately 5.1 per cent. The Province is 
limited to having a maximum floating interest rate exposure of 20 per cent 
of total debt outstanding. 


The Province has taken advantage of historically low interest rates to 
secure lower PDI costs for current and future fiscal years. Since the 
majority of Ontario’s debt is held in fixed-rate debt instruments, interest 
rate changes will have only a small impact on this year’s PDI expense. 


A one per cent increase in interest rates for the remainder of the fiscal year 
would result in an increase of approximately $20 million in PDI cost. 
Conversely, a one per cent drop in interest rates would result in a 
decrease of approximately $20 million in PDI cost. 


Introduction of the Euro — January 1, 1999 


¢ 


4 


The Euro will be launched on January 1, 1999. European Union member 
countries initially adopting the Euro are Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, Luxembourg, the Netherlands, Portugal and 
Spain. 


Currently, Ontario has $4.1 billion in debt issues payable in European 
currencies (Dutch Guilders, French Francs and Deutsche Marks) which 
will be replaced by the Euro. Ontario will continue to pay interest and 
principal as required by the respective terms and conditions of each of 
these issues. These currencies will continue as denominations of the Euro 
until January 1, 2002. 


With respect to the redenomination of outstanding Eurobond issues, 
Ontario intends to follow evolving market practice among foreign 
Eurobond issuers. Borrowing by the Province in Euros may be considered 
when it is timely and cost-effective. 
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Conclusion 


Great progress has been made toward restoring confidence in Ontario’s 
finances. The current fiscal year will be the fourth year in a row that the 
deficit will be lower than the target laid out in the Balanced Budget Plan. The 
1998-99 deficit is forecast at $3.6 billion. 


In 2000-01 the Ontario budget will be balanced. Ontario will be well 
positioned to enter the new millennium on a sound fiscal footing. 


Ontario’s Balanced Budget Plan 
on Track 


$ Billions 


Achieved 


Actual Projected 





D: FINANCIAL TABLES AND GRAPHS 47 


D. Appendix 


>» Financial Tables and Graphs 
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Statement of Financial Transactions Table D1 
($ Millions) 





Actual Actual Actual Actual Outlook* 
1994-95 1995-96 1996-97 1997-98 1998-99 


Revenue 46,039 49,473 49,450 52,488 54,214 
Expense 
Programs 44,505 45,309 42,831 43,607 45,711 
Restructuring and Other Charges 854 2,180 1,595 561 
Total Program Expense 44,505 46,163 45,011 45,202 46,272 
Capital 3,831 3,635 2,137 2,523 2,344 
Public Debt Interest 7,832 8,475 8,607 8,729 9,161 
Total Expense 56,168 58,273 56,355 56,454 57,777 
Reserve - - - - - 
Deficit 10,129 8,800 6,905 3,966 3,563 





* Second quarter results as at September 30th 











Ontario Opportunities Fund Table D2 
($ Millions) 
1997-98 
Provincial Purpose Debt at April 1, 1997 101,511 
Add: Borrowing requirements to finance projected deficit of $6,580 million 
and investments in agencies 6,857 
Decrease in liquid reserves (267) 
Increase in debt: 6,590 
Debt before Ontario Opportunities Fund 108,101 
Less: 
Ontario Opportunities Fund 
Overachievement in 1997-98 deficit target (including contributions 
from Ontarians*) 2,614 
Sale of government assets 13 
Fund Balance Applied to Debt Reduction (2,627) 
Provincial Purpose Debt at March 31, 1998 105,474 


* Contributions from Ontarians amounted to $14,825 in 1997-98 
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Revenue Table D3 
($ Millions) 





Actual Actual Actual Actual Outlook 
1994-95 1995-96 1996-97 1997-98 1998-99 


Taxation Revenue 


Personal Income Tax 14,758 15,633 16,357 16,293 16,085 
Retail Sales Tax 9,090 9,424 9,964 10,843 11,435 
Corporations Tax 4,557 5,174 5,852 7,456 7,600 
Employer Health Tax 2,640 2,695 2,772 2,851 2,780 
Gasoline Tax 1,939 1,944 1,951 2,028 2,045 
Fuel Tax 495 500 540 563 600 
Tobacco Tax 322 337 356 425 470 
Land Transfer Tax Si2 342 452 565 580 
Mining Profits Tax 86 71 54 40 50 
Race Tracks Tax 84 92 46 4 6 
Preferred Share Dividends Tax 56 65 73 60 55 
Other Taxation 60 39 49 73 190 

34,459 36,316 38,466 41,201 41,896 

Government of Canada 

Canada Health and Social Transfer - 4814 3,970 3,480 
Established Programs Financing 4,059 3,820 - - - 
Canada Assistance Plan 2,577 2,508 - - - 
Fiscal Stabilization 184 367 . - - 
National Training Act 15 55 37 - - 
Bilingualism Development 65 62 44 49 40 
Young Offenders 82 61 59 59 59 
Vocational Rehabilitation 61 63 65 53 46 
Canada-Ontario Infrastructure Works _ 159 350 142 116 92 
Social Housing - 384 341 387 S03 
Other 345 210 276 464 265 


7,607 7,880 5,778 5,098 4,335 
Income from Government Enterprises 


Ontario Lottery Corporation 631 651 654 714 840 
Liquor Control! Board of Ontario 637 667 701 745 760 
Ontario Casino Corporation 316 422 594 771 915 
Ontario Housing Corporation (273) - - - - 
GO Transit (166) - : - : 
Other (77) (10) 10 61 (77) 
1,068 1,730 1,959 2,291 2,438 
Other Revenue 

Vehicle/Driver Registration Fees 751 736 816 820 915 
Other Fees and Licences 686 631 624 616 574 

Liquor Licence Board of Ontario 
Revenues 532 530 520 506 510 
Royalties 223 263 264 286 265 
Sales and Rentals 98 497 543 582 470 
Fines and Penalties 163 143 157 174 40 

rvices Realignment- 

career G cunencitire - - - 519 2,261 


Miscellaneous 452 747 323 395 510 
2,905 3,547 3,247 3,898 5,545 


Total Revenue 46,039 49,473 49,450 52,488 54,214 
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Operating Expense Table D4 
($ Millions) 

Actual Actual Actual Actual Outlook 


Ministry «994-95 1995-96 1996-97 1997-98 1998-99 
Agriculture, Food and Rural Affairs 258 263 324 306 343 
Farm Tax Rebate 151 157 150 158 - 
Attorney General 830 1,085 638 680 735 
Board of Internal Economy 135 206 124 113 121 
Citizenship, Culture and Recreation 408 363 302 280 316 
Community and Social Services 9,364 8,816 7,965 7,989 7,834 
Consumer and Commercial Relations 150 140 123 92 136 
Economic Development, Trade and Tourism 463 385 245 194 203 
Education and Training 8,357 8,390 7,825 7,100 10,510 
Teachers’ Pension Plan (TPP) 643 812 933 1,443 61 
School Board Transition - - - 224 161 
Energy, Science and Technology 14 13 11 69 142 
Environment 258 226 146 142 156 
Executive Offices 10 13 13 14 19 
Finance - Own Account 425 701 435 690 702 
Public Debt Interest 7,832 8,475 8,607 8,729 9,161 
Community Reinvestment Fund - - - 169 677 
Restructuring and Other Charges-Unallocated : - - - 400 
Health 17,599 . 17,607 17,760 18,321 18,950 
Health Care Restructuring - - 970 532 - 
Intergovernmental Affairs 6 5 4 5 4 
Labour 135 135 103 87 76 
Management Board Secretariat 823 554 712 352 363 
Public Service/OPSEU Pension Plan 682 685 94 (86) (100) 
Contingency Fund - - - - 680 
OPS Employee Severance (Net) - 400 438 (159) - 
Retroactive Pay Equity Payments - - - 140 - 
Special Circumstances Fund - . - 2 7] 
Municipal.Affairs and Housing 1,487 2,421 2,456 2,395 1,607 
Municipal Capital and Operating 
Restructuring Fund - - 150 23 ! 
Municipal Restructuring Fund - - - 71 - 
Native Affairs Secretariat 16 16 17 10 10 
Natural Resources 478 519 41] 405 456 
Northern Development and Mines 54 66 52 62 100 
Office of Francophone Affairs 3 2 2 2 3 
Office Responsible for Women’s Issues 22 18 14 18 21 
Solicitor General and Correctional Services 1,136 1,111 1,159 1,173 1,209 
Transportation 598 1,054 879 709 500 
Restructuring/ Municipal Capital and 
Operating Restructuring Fund : = 550 50 : 
TTC Five Year Capital Transfer - 2 7 829 . 


Year-End Savings - - (200) 


Total Operating Expense 52,337 54,638 53,618 53,931 55,433 
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Capital Expense Table D5 
($ Millions) -: 





Actual Actual Actual Actual Outlook 


Ministry 1994-95 1995-96 1996-97 1997-98 1998-99 
Agriculture, Food and Rural Affairs 12 5 é 3 
Attorney General 4 - 20 47 92 
Citizenship, Culture and Recreation 42 29 9 7 5 
Community and Social Services 72 14 116 51 23 
Economic Development, Trade and 
Tourism 117 113 11 3 - 
Education and Training 421 559 199 380 379 
Energy, Science and Technology - - - - 45 
Environment 271 238 225 98 51 
Municipal Capital and Operating 
Restructuring Fund - - ~ ~ 29 
Finance 3 1 18 7 1 
Health 249 168 175 106 471 
Management Board Secretariat 260 272 152 80 10 
Municipal Affairs and Housing 310 628 313 152 58 
Native Affairs Secretariat 17 9 13 11 12 
Natural Resources 54 47 33 209 29 
Northern Development and Mines 240 163 168 173 179 
Solicitor General and Correctional Services 2 2 6 12 73 
Transportation 1,757 1,387 1,279 1,186 884 


Total Capital Expense 3,831 3,635 2,137 2,523 2,344 
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SRS ER SESE RT TE ST TOE SERS NS STE SL I 
Ten-Year Review of Selected Financial and Economic Statistics 
($ Millions) 


Modified Cash Basis 


1989-90 1990-91 1991-92 


Financial Transactions 


Revenue 41,225 42,892 40,753 
Expense 
Programs 33,926 38,924 43,613 
Restructuring and Other Charges 3 

Total Program Expense 33,926 38,924 43,613 

Capital 3,392 3,221 3,874 

Public Debt Interest 3,817 3,776 4,196 
Total Expense 41,135 45,921 51,683 
Reserve - - 2 
Deficit/(Surplus) (90) 3,029 10,930 
Provincial Purpose Debt 39,256 42,257 53,083 
Gross Domestic Product (GDP) 

at Market Prices 277,819 280,604 280,853 
Personal Income 225,520 236,865 243,485 
Population - July (000s) 10,110 10,300 10,428 
Total Debt per Capita (dollars) 3,883 4,103 5,090 
Personal Income per Capita (dollars) 22,307 22,997 23,349 
Total Expense as a per cent of GDP 14.8 16.4 18.4 
Public Debt Interest as a per cent of Revenue 9.3 8.8 10.3 
Total Debt as a per cent of GDP : 14.1 15.1 18.9 
Cumulative Net Borrowing for Ontario Hydro 

U.S. 5,150 5,049 4,185 

GPP: 2,748 2,748 2,748 


Contingent Liability (mainly Ontario Hydro) 21,490 26,009 30,369 
a eee 
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Table D6 

PSAAB Basis 
Actual Outlook 
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 
41,807 43,674 46,039 49 473 49 450 52,488 54,214 
45,350 44,195 44505 45,309 42,831 43,607 45,711 
- - - 854 2,180 1,595 561 
45,350 44,195 44505 46,163 45,011 45,202 46,272 
3,592 3,552 3,831 3,635 2,737 2,523 2,344 
5,293 7,129 7,832 8,475 8,607 8,729 ~ 9 161 
54,235 54,876 56,168 58,273 56,355 56,454 57,777 
12,428 11,202 10,129 8,800 6,905 3,966 3,563 
68,607 79,439 88,580 101,396 101,511 105,474 109,764 
285,313 291,716 305,023 322,874 331,024 346,871 360,414 
252,288 254,735 258,117 268,331 273,742 280,772 291,809 
10,570 10,690 10,828 10,965 11,101 11,254 11,405 
6,491 7,431 8,181 9,247 9,144 9,372 9,624 
23,868 23,829 23,838 24,472 24,659 24,949 25,586 
19.0 18.8 18.4 18.0 17.0 16.3 16.0 
12.7 16.3 17.0 17.1 17.4 16.6 16.9 
24.0 DED 29.0 31.4 30.7 30.4 30.5 
3,969 1,789 1,087 1,060 392 137 N/A 
2,748 2,748 2,748 2,748 2,748 2,748 N/A 


34,657 34,008 33,782 31,590 31,786 30,675 N/A 
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The Budget.Dollar: Revenue 
1998-1999* 


Vehicle 
Registration 
Fees 
Other Other 2e LLBO Fees & 
Taxes Non-Tax Licences !ncome from 


2e, Revenue le Government 
Ie Enterprises 
Gasoline & / Be 
Fuel Taxes 















Canada Health & 
Social Transfer 


be Other 
Federal 
2c 


Employer Se 
Health Tax 
5¢ 


Corporations Tax : 
14¢ Personal 
Retail Sales WAH Cm Ey 
Tax 30c 






21¢ 


* As at September 30th 


D: FINANCIAL TABLES AND GRAPHS 58 





The Budget Dollar: Total Expense 










19¢ 


* As at September 30th 


Education 
& Training 


1998-1999* 
Restructuring and Environment, Resources 
Other Charges & Economic Development 


1¢ 
N General 
overnment 










G 
& Other 
Public Debt rae 


clack Justice 
16¢ 







Social 
Services 
16¢ 





Health Care 
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Revenue Sources by Category: 
Per Cent of Total 
1994-95 to 1998-99 


$ Billions 
55 
50 
45 
Personal 
32.1 Income Tax 
40 
305s 
30 = o a Retail 
= 13.8 oe Sales Tax 
i | 
Corporations 
Tax 
I 
20 3.9 Employer 
a Health Tax 
5 ; Gasoline & 
5.3 Fuel Taxes 
Federal 
10 165 Gov't Subse 
Income from 
Gov't Enterprises 
+) 2.3 
Other 
8.4 Revenue 
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Operating Expense by Category: 
Per Cent of Total 
1994-95 to 1998-99 











$ Billions 
55 
50 
Health 
45 Cate 
40 
35 : _ 
4 163). (17.4| |191 —E*ucation 
25 
Social 
18.2 16.9 16.7 Sanncee 
20 
H al ae : 
rg 52 a Dovelobeent 1) 
15 7.1 8.0 9.1 G 
39 eneral Government & 
4st-—| 32} 24/— ee 
10 a 33 34 3 3 Justice 
; On Restructuring and 
Other Charges 
) Public Deb 
ublic Debt 
16.1 16.2 16.5 Interest 
0 


94-95 95-96 96-97 97-98 98-99 
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Capital Expense by Category: 
Per Cent of Total 
1994-95 to 1998-99 


$ Billions 
4 





20.1 Health Care 


Education & 
Training 
i] 






| 16.2 


|_| 3.5 Social Services 


Environment, 

52.7 Resources & 
Economic 

Development 








69.1 71.6 69.6 





General 


Government & 
| 1 x0] | 7.6] | 12 (mal 53 (aati Other 


94-95 95-96 96-97 97-98 98-99 
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1998-99 Operating Expense by Sector* 
($ Billions) 







Environment, 
Resources 
& Economic 
Development 
Restructuring and $2.98 General Government 
Other Charges $2.1B 
peaches $0.6B x (ante 
ensions 
$0.1B $1.8B 
con Public Debt vA, re 
eS ~~ Interest eee 
Coleg a: 2 »|  * 
Universities 
$2.3B 


Education 
& Training 
0.6 









School Board 
Operating Grants 











Services 
$9.3B 


Health Care 
$18.9B 





ye 
; Drug Other 
rograms = QHIP Health 
$1.1B $5.3B Hospitals Care 
$6.8B $5.78 


* As at September 30th 
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1998-99 Capital Expense by Sector* 
($ Billions) 


Education 
& Training 
$0.4B 


_ Environment, Resources & 


. Economic Development 4 
Transportation 
$0.9B 





* As at September 30th 
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Economic Data Tables 
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Table 1 Outlook for the Ontario Economy 
rr RO ——— 
(Annual average per cent change) 
Actual Private-Sector Range 



















1998e 





1997 





1996 


Gross Domestic Product 


Real 1.1 4.4 3.7 2.2 - 3.0 

Nominal 2.5 48 3.9 3.7- 4.9 
Other Economic Indicators 

Retail Sales 0.7 78 8.1 46-59 

Housing Starts - Units (000s) 43.1 54.1 57.4 53.0 - 66.8 

Personal Income 2.0 2.6 3.9 40-44 

Pre-Tax Corporate Profits -5.8 16.8 0.5 43-87 

Consumer Price Index (1992=100) 1.5 1.9 0.9 1.3 - 2.7 
Labour Market 

Employment 1.5 1.9 3.5 1.3-2.4 


Unemployment Rate (%) 


e = Ontario Ministry of Finance estimate. p = private-sector projection. 


Sources: Statistics Canada, Ontario Ministry of Finance and Survey of Private-Sector Forecasts. 
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Table 2 Ontario Economy, Annual Change, 1993-1998 
(per cent change) 
Actual 
1993 1994 1995 1996 1997. 1998e 
Real Gross Domestic Product 1.1 4.7 3.3 11 4.4 3.7 
Consumption 1.6 3.0 2.0 Zn 45 48 
Government -0.2 -0.3 0.7 -27 -1.1 3.5 
Residential Construction -9.4 fbn -13.2 123 19.1 79 
Non-Residential Construction -18.4 -143 -2.5 21.4 74 0.7 
Machinery and Equipment -8.3 17.2 8.7 6.3 18.7 5.1 
Exports 8.9 9.2 6.8 46 10.3 JES 
Imports 73 7.1 48 45 14.1 9.0 
Nominal Gross Domestic Product 22 4.6 5.9 25 48 3.9 
Other Economic Indicators 
Retail Sales | 4d 7.2 3.6 0.7 78 8.1 
Housing Starts --19.1 3.3 -23.2 20.2 25.6 6.2 
Personal Income 1.0 13 4.0 2.0 2.6 3.9 
Pre-Tax Corporate Profits 23.1 45.3 21.8 -5.8 16.8 0.5 
Consumer Price Index 1.8 0.0 2.5 15 1.9 0.9 
Employment 1.8 1.4 1.4 1.5 1.9 3.5 
e = estimated. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 3 Ontario, Gross Domestic Product, 1984-1997 


{billions of dollars) 


1989 





1984 1985 1986 1987 1988 1990 
Real Gross Domestic Product ($1992) 238.2 250.1 261.1 271.6 287.9 296.5 291.6 
Consumption 126.7 134.1 141.2 1485 1566 1620 1626 
Government 5272 55.0 55.2 57.8 61.0 64.1 68.1 
Residential Construction 15.2 16.9 19.3 21.8 22.4 24.1 19.0 
Non-Residential Construction 7.9 8.8 10.1 11.2 12.2 12.9 11.8 
Machinery and Equipment 8.3 10.0 12.4 14.1 16.3 16.7 15.8 
Exports 1140 1198 1242 1268 1386 1438 142.5 
Imports 87.0 95.2 1017. “0S Ge.13. 126.07 91252 
Nominal Gross Domestic Product 172.0 188.4 207.6 229.1 2552 277.8 280.6 
Table 3 (continued) (billions of dollars) 
1991 1992 1993 1994 1995 1996 1997 
Real Gross Domestic Product ($1992) 282.2 285.3 288.6 3022 3122 315.6 329.5 
Consumption 160.1 1628 165.4 1704 173.7 177.5 185.4 
Government 71.3 69.3 69.2 69.0 69.5 67.6 66.8 
Residential Construction 15.6 15.9 14.4 14.7 12.8 14.4 WAL 
Non-Residential Construction 11.3 9.7 7.9 6.8 6.6 8.0 8.6 
Machinery and Equipment 15.4 16.2 14.8 174 189 20.1 23.9 
Exports 137.3 1459 159.0 173.6 185.4 1940 214.0 
Imports 123.9 1304 140.8 150.7. 158.0 165.1 188.4 
Nominal Gross Domestic Product 280.9 285.3 291.7 305.0 3229 331.0 346.9 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 4 Ontario, Growth in Gross Domestic Product, 1984-1997 


(per cent change) 
: 1984 1985 1986 1987 1988 1989 1990 








Real Gross Domestic Product ($1992) 8.3 5.0 4.4 4.0 6.0 3.0 -1.6 
Consumption 5.6 5.8 5.3 52 5.5 3.5 0.3 
Government 2.8 5.3 0.5 46 5.6 5.0 6.2 
Residential Construction 76 #109 144 128 2.8 76 = -21.4 
Non-Residential Construction 17.0 11.4 13.8 11.2 8.7 5.9 -7.9 
Machinery and Equipment 74 200 248 £130 #163 1.9 -5.1 
Exports 14.2 5.1 3.7 2.1 9.3 oe -0.9 
Imports 13.9 9.5 6.8 6.8 11.7 5.5 -2.2 

Nominal Gross Domestic Product 115 95 10.2 10.3 11.4 8.3 1.0 

Table 4 (continued) (per cent change) 

1991 1992 1993 1994 1995 1996 1997 

Real Gross Domestic Product ($1992) -3.2 11 1.1 4.7 3.3 1.1 4.4 
Consumption -1.5 urd 1.6 3.0 2.0 2.1 45 
Government 48 -2.8 -0.2 -0.3 0.7 -2.7 -1.1 
Residential Construction -17.6 iA -9.4 2.3132 12.3 19.1 
Non-Residential Construction 49 -13.8 -18.4 -14.3 -2.5 21.4 74 
Machinery and Equipment -2.4 5.0 -8.3 17.2 8.7 6.3 18.7 
Exports -3.6 6.3 8.9 We 6.8 46 10.3 
Imports -1.0 ay Fics q1 48 45 14.1 

Nominal Gross Domestic Product 0.1 1.6 2.2 46 53 25 48 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 5 Ontario, Selected Economic Indicators, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 
Retail Sales* ($ billions) 47.6 53.7 58.6 64.7 69.8 72.6 72.6 
Housing Starts - Units (000s) 48.2 64.9 815" § 4052 99.9 93.3 62.6 
Personal Income ($ billions) 1427 1555 168.7 1849 2058 2255 236.9 
Pre-Tax Corporate Profits ($ billions) 17.9 19.4 20.7 25.5 29.1 27.0 19.4 
Consumer Price Index (1992 = 100) 71.3 74.2 775 81.4 85.3 90.2 94.6 
Labour Force (000s) 4886 5012 5,133 5272 5408 5521 5,577 
Employment (000s) 4444 4608 4,772 4951 5,136 5241 5,226 
Unemployment Rate (%) 9.0 8.1 7.0 6.1 5.0 5.1 6.3 
Tabie 5 (continued) 1991 1992 1993 1994 1995 1996 1997 
Pi ai tlh tht hed tnccnee Eta ae a eee S A SE ER, US Da Se ee UE) 
Retail Sales* ($ billions) 67.3 68.9 71.7 76.9 79.6 80.2 86.5 
Housing Starts - Units (000s) 52.8 55.8 45.1 46.6 35.8 43.1 54.1 
Personal Income ($ billions) 243.5 252.3 2547 258.1 2683 273.7 2808 
Pre-Tax Corporate Profits ($ billions) 147 14.5 17.8 25.9 31.6 zal 34.7 
Consumer Price Index (1992 = 100) ~ 99.0 100.0 1018 101.8 1043 1059 107.9 
Labour Force (000s) 5,982 5,610 5,692 5,707 5,732 5839 5,915 
Employment (000s) 9,044 5,001 5,089 5,160 5,231 5311 5,413 
Unemployment Rate (%) 9.6 10.9 10.6 9.6 8.7 9.1 8.5 
re eee 
i. Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 6 Ontario, Economic Indicators, Annual Change, 1984-1997 





(per cent change) 
1984 1985 1986 1987 1988 1989 1990 


Retail Sales* 10.3 13.0 9.0 10.5 7.8 4.0 0.0 
Housing Starts -12.3 34.7 25.6 29.1 -5.0 -6.6 -32.9 
Personal Income 10.1 9.0 8.5 9.6 His 9.6 5.0 
Pre-Tax Corporate Profits 28.0 8.9 6.6 23.0 14.2 -7.4 -28.1 
Consumer Price Index 49 4.) 44 5.0 48 5.7 49 
Labour Force 23 2.6 2.4 2.7 2.6 2 1.0 
Employment 3.9 oe 3.6 3.8 So) 2.0 -0.3 


Unemployment Rate 


Table 6 (continued) (per cent change) 
1991 1992 1993 1994 1995 1996 1997 


Retail Sales* -7.2 23 4.1 7.2 3.6 0.7 7.8 
Housing Starts -15.7 5.6 -19.1 33 -23.2 20.2 25.6 
Personal Income 2.8 3.6 1.0 1.3 40 2.0 2.6 
Pre-Tax Corporate Profits -24.3 -1.2 23.1 45.3 21.8 -5.8 16.8 
Consumer Price index 47 1.0 1.8 0.0 vhs es) UB) 
Labour Force 0.1 0.5 Bs 0.3 0.4 1.9 1.3 
Employment -3.5 -0.8 1.8 1.4 1.4 15 1.9 


Unemployment Rate 





an Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Figures not appropriate or not applicable. 


Sources: Statistics Canada, Ontario Ministry of Finance and CMHC. 
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Table 7 Ontario, Real Gross Domestic Product by 
Industry’, 1991-1997 
(millions of dollars) 


1991 1992 1993 1994 


Goods Producing Industries 79,249 78,426 79,924 84,211 
Primary Industries 6,137 5,826 5,832 5,843 
Agriculture 2,809 2,647 2,739 2,966 
Manufacturing” 49,664 50,794 53,693 57,398 
Construction 14,529 13,322 11,418 11,623 
Utilities 8,919 8,484 8,981 9,347 
Services Producing Industries 165,097 166,615 168,908 174,000 
Transportation, Storage and Communication 15,472 16,063 15,820 16,372 
Transportation & Storage 7,845 8,148 8,072 8,297 
Communication 7,627 7,915 7,748 8,075 

Trade 25,958 26,644 26,976 29179 
Wholesale 12,586 13,285 13,518 14,947 

Retail 13,373 13,359 13,457 14,232 
Finance, Insurance and Real Estate 42,288 42,940 44,149 45,247 
Community, Business and Personal Services 64,655 63,971 65,223 66,262 
Education 16,471 16,478 16,782 16,711 

Health & Social Services 18,174 18,289 18,367 18,371 
Business Services 13,618 12,866 13,478 14,130 
Accommodation, Food & Beverage Services OSS te BG? 5,924 6,302 
Amusement & Recreation 2,425 2,461 2,486 225 
Personal & Household Services 2,239 2,126 2,168 2,180 

Other Services 5,790 5,889 6,019 6,044 
Government Services 16,723 16,998 16,739 16,939 
Federal 7,795 8,036 7,924 8,305 
Provincial 4,200 4224 4,145 4,028 

Local 4,728 4,737 4,670 4,606 

Total Production ($1992) at Factor Cost 244,346 245,041 248832 258,211 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 37,884 40,273 39,736 43,961 
Gross Domestic Product ($1992) at Market Prices 282,230 285,314 288,567 302,172 


a 


APPENDIX 71 





Table 7 (continued) Ontario, Real Gross Domestic Product by 
Industry’, 1991-1997 


(millions of dollars) 


1995 1996 1997 

Goods Producing Industries 88,045 89,218 94,294 
Primary Industries 5,932 5,933 5,944 
Agriculture 3,047 3,000 3,081 
Manufacturing” 61,806 62,213 66,366 
Construction 11,045 11,792 12,703 
Utilities 9,263 9,281 9,282 
Services Producing Industries 177,171 180,412 187,280 
Transportation, Storage and Communication 16,829 17,581 18,708 
Transportation & Storage 8,325 8,625 9,189 
Communication 8,505 8,956 9,518 

Trade 29,884 30,609 33,483 
Wholesale 15,604 16,451 18,529 

Retail . 14,280 14,158 14,954 
Finance, Insurance and Real Estate 45,457 46,983 48,493 
Community, Business and Personal Services 68,188 69,110 70,859 
Education 16,841 16,531 15,934 

Health & Social Services 18,615 18,416 18,482 
Business Services 15,520 16,780 18,430 
Accommodation, Food & Beverage Services 6,343 6,393 6,757 
Amusement & Recreation 2,572 2,646 2,805 
Personal & Household Services 2,145 2,130 2,149 

~ Other Services 6,151 6,214 6,301 
Government Services 16,812 16,128 15,737 
Federal 8,264 7,973 7,659 
Provincial 3,945 3,655 3,573 

Local 4,604 4,500 4,505 

Total Production ($1992) at Factor Cost 265,215 269,630 281,574 
indirect Taxes Less Subsidies plus Miscellaneous Adjustments 46,948 45,985 47,880 
Gross Domestic Product ($1992) at Market Prices 312,163 315,615 329,454 


Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 
2. See Table 9 for detailed Manufacturing industries. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 8 Ontario, Growth in Real Gross Domestic Product by 
Industry’, 1991-1997 


(per cent change) 


1991 1992 1993 1994 

Goods Producing Industries -6.0 -1.0 1.9 5.4 
Primary Industries -4.2 -5.1 0.1 0.2 
Agriculture -0.3 -5.8 3 8.3 
Manufacturing? -8.6 2.3 a7 6.9 
Construction -7.0 -8.3 -14.3 1.8 
Utilities 11.8 -49 5.9 4.1 
Services Producing Industries -0.3 0.9 1.4 3.0 
Transportation, Storage and Communication -4.5 3.8 -1.5 3.5 
Transportation & Storage -12.0 3.9 -0.9 2.8 
Communication 47 3.8 -2.1 4.2 

Trade -43 2.6 1.2 8.2 
Wholesale “1.1 5.6 1.8 10.6 

Retail -7.1 -0.1 0.7 5.8 
Finance, Insurance and Real Estate 4.4 1.5 2.8 25 
Community, Business and Personal Services -1.7 -1.1 2.0 1.6 
Education 3.4 0.0 1.8 -0.4 

Health & Social Services 3.1 0.6 0.4 0.0 
Business Services -2.9 -5.5 48 48 
Accommodation, Food & Beverage Services -18.5 -1.3 1.1 6.4 
Amusement & Recreation -3.6 1.5 1.0 1.6 
Personal & Household Services -9.2 -5.1 2.0 0.5 

Other Services -2.3 1.7 2.2 0.4 
Government Services 44 1.6 -1.5 12 
Federal 5.9 3.1 -1.4 4.8 
Provincial 1.4 0.6 -1.9 -2.8 

Local 47 0.2 -1.4 -1.4 

Total Production ($1992) at Factor Cost -2.2 0.3 15 3.8 
Gross Domestic Product ($1992) at Market Prices -3.2 1.1 1.1 47 
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Table 8 (continued) Ontario, Growth in Real Gross Domestic Product 
by Industry’, 1991-1997 


(per cent change) 





1995 1996 1997 

Goods Producing Industries 4.6 1.3 5.7 
Primary Industries 1.5 0.0 0.2 
Agriculture 2.7 -1.6 Ze 
Manufacturing? TI 0.7 6.7 
Construction -5.0 6.8 rier! 
Utilities -0.9 0.2 0.0 
Services Producing Industries 1.8 1.8 3.8 
Transportation, Storage and Communication 2.8 45 6.4 
Transportation & Storage 0.3 3.6 6.5 
Communication 5.3 ais} 6.3 

Trade 2.4 2.4 9.4 
Wholesale 4.4 5.4 12.6 

Retail 0.3 -0.9 5.6 
Finance, Insurance and Real Estate 0.5 3.4 32 
Community, Business and Personal Services 2.9 1.4 2.5 
Education 0.8 -1.8 -3.6 

Health & Social Services ee} -1.1 0.4 
Business Services 9.8 8.1 9.8 
Accommodation, Food & Beverage Services 0.7 0.8 52 
Amusement & Recreation 1.9 2.9 6.0 
Personal & Household Services -1.6 -0.7 0.9 

Other Services 1.8 1.0 1.4 
Government Services -0.7 -4.] -2.4 
Federal -0.5 -3.5 -3.9 
Provincial -2.1 -7.3 -2.3 

Local 0.0 -2.3 0.1 

Total Production ($1992) at Factor Cost 2.7 1.7 4.4 
Gross Domestic Product ($1992) at Market Prices 3.3 1.1 4.4 


Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. . 
2. See Table 10 for detailed Manufacturing industries. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 9 


Ontario, Real Gross Domestic Product in 


Selected Manufacturing Industries’, 1991-1997 


(millions of dollars) 


Manufacturing 


Food 

Beverage 

Rubber Products 

Plastics Products 

Leather & Allied Products 

Primary Textile & Textile Products 


Furniture & Fixture 

Paper & Allied Products 
Printing & Publishing 

Primary Metals 

Fabricated Metal Products 
Machinery 

Transportation Equipment 
Electrical & Electronic 
Non-metallic Mineral Products 
Refined Petroleum & Coal Products 
Chemical & Chemical Products 
Other Manufacturing 


Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: _ Statistics Canada and Ontario Ministry of Finance. 


1991 


49,664 


5,852 
1,437 
703 
1,342 
181 


1992 


50,794 


6,246 
1,472 
824 
1,453 
183 
852 
‘716 
767 
830 
2,149 
3,703 
2,893 
3,537 
1,991 
10,171 
4,552 
1,210 
400 
4,530 
2,258 


1993 


53,693 


6,288 
1,549 
920 
1,548 
192 
867 
746 
816 
914 
2,125 
3,447 
3,279 
3,764 
2,305 
11,791 
4,524 
1,231 
431 
4,820 
2,136 


1994 


57,398 


6,496 
1,653 
1,007 
1,689 
202 
970 
712 
897 
1,011 
2,180 
3,514 
3,346 
4,299 
2,113 
12,739 
5,076 
1,296 
431 
4,815 
2,350 


1995 


61,806 


6,850 
1,756 
1,100 
1,694 
169 
1,080 
738 
959 
1,132 
2,234 
3,530 
3,485 
4,664 
3,256 
13,866 
5,900 
1,350 
417 
5,065 
2,563 


1996 


62,213 


7,007 
1,678 
1,089 
1,834 
158 
1,119 
711 
1,111 
1,195 
2,244 
3,498 
3,565 
4,622 
3,151 
14,215 
5,374 
1,394 
445 
5,155 
2,649 


1997 


66,366 


7,186 
1,658 
1,144 
1,974 
167 
1,216 
770 
1,293 
1,405 
2,304 
3,727 
3,656 
5,042 
3,493 
15,429 
5,819 
1,524 
451 
5,415 
2,695 
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Table 10 Ontario, Growth in Real Gross Domestic Product 


in Selected Manufacturing Industries!, 1991-1997 


(per cent change) 
1991 1992 1993 1994 1995 1996 1997 





Manufacturing -8.6 2.3 5.7 6.9 77 0.7 6.7 
Food 3.8 6.7 0.7 3.3 5.4 2.3 2.6 
Beverage -2.] 2.4 5.2 6.7 6.2 -44 -1.2 
Rubber Products -12.3 17.3 11.7 9.4 9.2 -0.9 5.1 
Plastics Products -4.8 8.2 6.6 9.1 0.3 8.3 7.6 
Leather & Allied Products -24.4 0.8 5.1 5.3 -16.5 -6.5 6.1 
Primary Textile & Textile Products -5.1 -10.2 1.8 11.8 11.4 3.6 8.7 
Clothing -13.1 1.4 -3.9 -4.5 3.6 -3.6 8.2 
Wood -17.7 1.5 6.5 10.0 6.9 15.8 16.4 
Furniture & Fixture -19.6 -2.2 10.1 10.6 12.0 5.6 Whe: 
Paper & Allied Products -16.0 78 -1.1 2.6 2.4 0.5 2.7 
Printing & Publishing -17.7 -6.0 -6.9 2.0 0.5 -0.9 6.6 
Primary Metals -43 0.4 13.3 2.1 4.] 20 2.6 
Fabricated Metal Products -16.8 -6.3 6.4 14.2 8.5 -0.9 9.1 
Machinery -25.9 -6.0 15.8 177 20.0 -3.2 10.8 
Transportation Equipment -7.0 5.0 15.9 8.0 8.8 2.5 8.5 
Electrical & Electronic 3.0 47 -0.6 12.2 16.2 -8.9 8.3 
Non-metallic Mineral Products -26.9 -1.9 1.8 5.3 42 30 9.3 
Refined Petroleum & Coal Products -6.7 3.2 77 0.1 -3.4 6.7 1.4 
Chemical & Chemical Products -10.9 5.3 6.4 -0.1 5.2 1.8 5.0 
Other Manufacturing 22 -3.6 -5.4 10.0 9.1 3.3 1.8 
Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 


basis is at market prices. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 11 Ontario, Housing Market Indicators, 1991-1997 


1991 1992 1993 1994 1995 1996 1997 


Residential Construction 
Current $ millions* n/a 15,885 14,563 15,229 13,377 14,987 18,296 
n/a -0.1 -8.3 46 -12.2 12.0 22.1 


New Construction* n/a 7,860 6619 7,346 6,073 6,904 8,792 
n/a n/a -15.8 1.0 6-173 13.7 27.3 


Alterations and Improvements* n/a 4949 5,298 5,058 4,999 5,393 6,599 
n/a n/a EA -4.5 -1.2 7.9 22.3 


Transfer Costs* n/a 3,076 2,646 2,824 2,306 2,689 2,905 
n/a va = -14.0 6.7 = -18.4 16.6 8.0 


Housing Starts (000's)* 52.8 55.8 45.1 46.6 35.8 43.1 54.1 
-15.7 5.6 -19.1 3.3  °=23.2 20.2 25.6 


Home Resales (000's)* 104.9 114.4 106.8 115.2 105.0 137.9 140.6 
19.4 9.0 -6.6 78 -8.8 31.4 1.9 


Average Resale Home Price ($)* 171,232 161,493 156,555 160,158 154,606 155,662 164,382 

-0.4 -5.7 -3.1 2.3 -3.5 0.7 5.6 
ae ners rier eee ap a ee 
‘ Per cent change is shown on second line. 


Sources: Statistics Canada, Canada Mortgage and Housing Corporation, Canadian Real Estate Association 
and Ontario Ministry of Finance. 
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Table 12 Selected Financial indicators, 1984-1997 





(per cent) 


1984 1985 1986 1987 1988 1989 1990 








Interest Rates 

Bank Rate ins) 9.6 92 8.4 S97 goaizs 13.0 

Prime Rate 12.1 10.6 10.5 95> 108 gees, (14:1 

10-Year Government Bonds 12.852 11.0 $5 99 10.2 sf 109 

Three-Month T-Bills 11.1 9.4 9.0 8.1 $5" 12 12.8 
Mortgage Rates 

5-Year Rate 13:05 122250211.2> S11 eae aT 132 

1-Year Rate Zee 10:3 29 10.2 99 ether iei2:9- 134 
Household Debt Burden * 

Consumer 17.1 17.0 Mi8 bee 6) 205 eel 21.9 

Mortgage Slo ol... 30.) 43.6- “45 49) 53.) 

Total oe oa) oe bo Ole ere 7 OU 
Table 12 (continued) (per cent) 

1991 1992 1993 1994 1995 1996 1997 

Interest Rates 

Bank Rate 9.0 6.8 5.1 5.8 73 4.5 a0 

Prime Rate she) 75 59 6.9 8.6 6.1 5.0 

10-Year Government Bonds 9.8 8.8 78 8.6 8.4 vee 6.4 

Three-Month T-Bills 8.7 6.6 48 5.5 7.0 42 3.2 
Mortgage Rates 

5-Year Rate 11.2 ob 8.7 9.3 g2 7.9 71 

1-Year Rate 10.1 ips) 6.9 7.8 8.4 6.2 5:5 
Household Debt Burden * 

Consumer 21.8. 213° 21,4 § 22.6) 23.25 1-245 267 

Mortgage 55.7 59:25 62:5 65.6) 65.80 967-9. 108 

Total ThS> “<80:5"" 283.9988 250 89.05 292.2 
= Canadian household debt as a share of personal disposable income. 


Note: All data are annual averages. 


Sources: Statistics Canada and Bank of Canada. 
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Table 13 Ontario and the G-7, Real GDP Growth, 1984-1997 
(per cent) 

1984 1985 1986 1987 1988 1989 1990 
Ontario 8.3 5.0 4.4 40 6.0 3.0 -1.6 
Canada 57 5.4 2.6 4.1 49 2.5 0.3 
France 1.3 1.9 25 ZS 45 4.3 2.5 
Germany 2.8 2.0 Zs 1.5 a 3.6 57 
Italy 2.6 2.8 2.8 3.1 3.9 2.9 Le 
Japan 3.9 4.4 2.9 4.2 6.2 4.8 5.1 
United Kingdom 23 3.8 43 48 5.0 2.2 0.4 
United States 7.0 3.6 3.1 2.9 3.8 3.4 es 
Table 13 (continued) (per cent) 

1991 1992 1993 1994 1995 1996 1997 
Ontario -3.2 1.1 1.1 47 3.3 ea 44 
Canada -1.9 0.9 2.5 3.9 /4g) a2 3.7 
France 0.8 1e2 -1.3 2.8 2.1 1.5 2.4 
Germany 5.0 2.2 -1.2 2.7 1.8 1.4 22 
Italy 1.1 0.6 -1.2 22 2.9 0.7 1.5 
Japan 3.8 1.0 0.3 0.6 ies 3.9 0.9 
United Kingdom -2.0 -0.5 2.1 43 734 Ze 3.3 
United States -0.9 2.7 2.3 3.5 2.3 3.4 3.9 


rc 


Sources: OECD, Statistics Canada and Ontario Ministry of Finance. 
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Table 14 Ontario and the G-7, Employment Growth, 1984-1997 


(per cent) 
1984 1985 1986 1987 1988 1989 1990 





Ontario 3.9 3.7 3.6 3.8 3.7 2.0 -0.3 





Canada 2.7 3.0 3.0 2.7 3.2 fe 0.6 
France -0.9 -0.1 0.5 0.4 1.0 1.5 0.8 
Germany 0.2 0.7 1.4 0.7 0.8 1.5 3.0 
Italy 0.3 0.3 0.4 -0.3 0.5 -0.1 t2 
Japan 0.6 0.7 0.8 1.0 17 2.0 2.0 
United Kingdom 22 1.1 0.3 25 4.0 2.7 0.4 
United States 4.) 2.0 2.3 2.6 2:2 2a 1.2 
Table 14 (continued) (per cent) 


1991 1992 1993 1994 1995 1996 1997 


Ontario -3.5 -0.9 1.8 1.4 1.4 1.5 1.9 
Canada -1.9 -0.6 1.3 2.1 1.6 1.3 1.9 
France 0.0 --0.6 -1.2 0.1 0.9 0.0 0.3 
Germany 2.5 -1.8 -17 -0.7 -0.3 -1.2 -1.3 
Italy 0.7 -0.9 -2.5 -1.7 -0.6 0.4 0.0 
Japan 19 1.1 0.2 0.0 0.1 0.5 1.1 
United Kingdom -3.0 -2.1 -0.4 1.0 1.2 1.1 1.7 
United States -0.9 0.7 1:5 23 1.5 1.4 22 





Sources: OECD and Statistics Canada. 
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Table 15 Ontario and the G-7, Unemployment Rates, 1984-1997 


(per cent) 
1984 1985 1986 1987 1988 1989 1990 





Ontario 9.0 8.1 7.0 6.1 5.0 5.1 6.3 
Canada 11.3 10.5 9.6 8.9 78 75 8.1 
France 9.7 10.2 10.4 10.5 10.0 9.3 8.9 
Germany 79 8.0 77 7.6 76 6.9 6.2 
Italy 8.5 8.6 9.9 10.2 10.5 10.2 9.1 
Japan 2.7 2.6 2.8 2.8 2.5 23 2.1 
United Kingdom 11.4 11.6 11.8 10.2 78 6.1 5.9 
United States 75 7.2 7.0 6.2 5.5 5.3 5.6 
VERE en EE el SIE OI Re MCE ee ie ine Wwe ea 
Table 15 (continued) (per cent) 

1991 1992 1993 1994 1995 1996 1997 
Ontario 9.6 10.9 10.6 9.6 8.7 9.1 8.5 
Canada 10.4 11.3 11.2 10.4 9.5 9.7 9.2 
France 9.4 10.4 ey / 12.2 11.5 123 12.4 
Germany 6.7 Dd 8.8 9.6 9.4 10.3 11.4 
Italy 8.6 8.8 10.2 11.3 12.0 12.1 12.3 
Japan 21 Ze 2:5 2.9 3.1 3.4 3.4 
United Kingdom 8.2 10.2 10.3 9.4 8.6 8.0 6.9 
United States 6.8 ifs) 6.9 6.1 5.6 5.4 49 


Sources: OECD and Statistics Canada. 
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Table 16 Ontario and the G-7, CPi Inflation Rates, 1984-1997 





(per cent) 


1984 1985 1986 1987 1988 1989 1990 











Ontario 4.9 4.1 44 5.0 48 oy 49 
Canada 43 4.0 41 44 4.0 5.0 48 
France 74 5.8 2a 3.1 vay) 3.6 3.4 
Germany 2.4 2.1 -0.1 0.2 es) 2.8 oT 
Italy 10.6 8.6 6.1 46 5.0 6.6 6.1 
Japan 2.3 2.0 0.6 0.1 0.7 2.3 3.1 
United Kingdom 5.0 6.1 3.4 4.1 49 78 of 
United States 43 3.0 1.9 o7) 41 48 5.4 
Table 16 (continued) (per cent) 


1991 1992 1993 1994 1995 1996 1997 


Ontario 47 1.0 1.8 0.0 fies 1.5 1.9 
Canada 5.6 1.5 1.8 0.2 2.2 1.6 1.6 
France 32 2.4 ZA 1.7 17 2.0 2 
Germany 3.6 5 4.5 2.7 1.8 1.5 1.8 
Italy 6.5 53 4.2 3.9 5.4 3.8 1.8 
Japan oo ay 1.2 0.7 -0.1 0.1 uy 
United Kingdom 59 3.7 1.6 2.5 3.4 2.4 oe 
United States 4.2 3.0 3.0 2.6 2.8 2.9 ae 


Sources: OECD and Statistics Canada. 
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Table 17 G-7, Exchange Rates, 1984-1997 


(Foreign currency per Canadian dollar) 
1984 1985 1986 1987 1988 1989 1990 





France 6.711 6536 4.975 4525 4.831 5.376 4.651 
Germany 2.193; 2,137 1.555). 1.3535 “1,422.01 560» atice! 
Italy 1351.4 1388.9 1063.8 980.4 10526 1162.8 1020.4 
Japan 183.2 173.3 120.5 108.8 104.1 116.3 123.5 
United Kingdom 0.579 0.565 0.491 0460 0.456 0.515 0.480 
United States 0.772 0.732 0720 0.754 0812 0.845 0.857 
Table 17 (continued) (Foreign currency per Canadian dollar) 

1991 1992 1993 1994 1995 1996 1997 
France 4902 4367 4386 4.050 3.631 3.750 4.211 
Germany 1.441 1.289 1.280 1.184 1.043 1.103 1.251 
Italy 1075.3 1020.4 1219.5 1176.5 1186.2 1131.2 1228.5 
Japan 117.2 = 104.7 85.8 74.7 68.0 79.7 8.73 
United Kingdom 0.493 0.469 0516 0.478 0.461 0.470 0.441 
United States 0.873 0.827 0.775 0.732 0.729 0.733 0.722 
Note: All data are annual averages. 


Source: Bank of Canada. 
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Table 18 Ontario, International Merchandise 


Exports by Major Commodity, 1997 


Motor Vehicles, Parts and Accessories 
Machinery and Mechanical Appliances 
Electrical Machinery and Equipment 
Non-Ferrous Metals and Allied Products 

Pulp; Paper and Allied Products 

Plastics and Plastic Articles 

Furniture and Fixtures, Signs, Prefabricated Buildings 
Precious Metals, Stones and Coins 

Prepared Foodstuffs, Beverages and Tobacco 
lron and Steel 

Other Chemical Products 

Articles of Iron and Steel 

Wood and Wood Products 

Scientific, Professional and Photo Equipment, Clocks 
Mineral Products 

Rubber and Rubber Articles 

Aircraft, Spacecraft and Parts 

Articles of Stone, Cement, Ceramic and Glass 
Inorganic Chemicals; Chemical Elements & Compound 
Railway, Rolling Stock and Parts 

Textiles and Textile Articles 

Live Animals; Animal Products 

Vegetable Products; Fats and Oils 

Organic Chemicals 

Pharmaceutical Products 

Printed Matter 

Apparel and Clothing Accessories 

Toys, Games and Sports Equipment 

Hides, Leather, Travel Goods and Furs 
Miscellaneous Articles; Works of Art 

Other Textile and Clothing Articles 

Footwear 

Ships, Boats and Floating Structures 
Headgear, Umbrellas, Artificial Flowers 

Other Commodities 


Total Exports 


Value 
($ millions) 


59,189 
19,701 
8,501 
6,256 
5,093 
4957 
3,780 
3,621 
3,156 
2,626 
2,596 
2,594 
2,273 
2,089 
1,798 
1,703 
1,681 
1,456 
1,438 
1,265 
1,245 
1,239 
1,154 
896 
832 
611 
535 
466 
358 
263 
116 
102 
38 

29 
10,782 


154,442 


Per cent 
of total 


38.3 
12.8 
20 
4.1 
3.3 
3.2 
2.4 
2.3 
2.0 
Re 
1.7 
1.7 
Lee 
1.4 
1.2 
1.1 
1.1 
0.9 
0.9 
0.8 
0.8 
0.8 
0.7 
0.6 
0.5 
0.4 
0.3 
0.3 
0.2 
0.2 
0.1 
0.1 
0.0 
0.0 
7.0 


100.0 


Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings 
based on two-digit Harmonized System Codes. Data are customs based. 


2. Other Commodities includes re-exports and special transactions. 
Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 19 Ontario, International Merchandise 
Value Per cent 
($ millions) of total 
Motor Vehicles, Parts and Accessories 40,787 se 
Machinery and Mechanical Appliances 35,792 20.4 
Electrical Machinery and Equipment 21,316 12.1 
Scientific, Professional and Photo Equipment, Clocks 6,300 3.6 
Non-Ferrous Metals and Allied Products 6,276 3.6 
Plastics and Plastic Articles 5,992 3.4 
Other Chemical Products 5,721 3.3 
Prepared Foodstuffs, Beverages and Tobacco 3,916 ee 
Pulp; Paper and Allied Products 3,195 1.8 
Vegetable Products; Fats and Oils 3,184 1.8 
Articles of Iron and Steel 3,085 1.8 
iron and Steel 3,014 1.7 
Mineral Products 2,860 1.6 
Furniture and Fixtures, Signs, Prefabricated Buildings 2,679 1.5 
Organic Chemicals 2,678 iF.) 
Rubber and Rubber Articles 2,595 jes} 
Textiles and Textile Articles 2,500 1.4 
Articles of Stone, Cement and Glass 2,283 1.3 
Printed Matter 2,242 1p 
Aircraft, Spacecraft and Parts 1,897 1.1 
Pharmaceutical Products 1,812 1.0 
Precious Metals, Stones and Coins 1,744 1.0 
Apparel and Clothing Accessories 1,677 1.0 
Toys, Games and Sports Equipment 1,395 0.8 
Live Animals; Animal Products 1,254 0.7 
Wood and Wood Products 1,012 0.6 
Railway, Rolling Stock and Parts 813 0.5 
Inorganic Chemicals; Chemical Elements & Compound 806 0.5 
Footwear 696 0.4 
Hides, Leather, Travel Goods and Furs 638 0.4 
Miscellaneous Articles; Works of Art 608 0.3 
Other Textile and Clothing Articles 366 0.2 
Ships, Boats and Floating Structures 152 0.1 
Headgear, Umbrellas, Artificial Flowers 109 0.1 
Other Commodities 4,269 24 
Total Imports 175,663 100.0 


Notes: 1. Ontario Ministry of Economic Development, Trade and Tourism definition of product groupings 
based on two-digit Harmonized System Codes. Data are customs based. 
2. Other Commodities includes trans-shipments from one province to another through a foreign 
jurisdiction and special transactions. 
Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 


APPENDIX 85 


re I9#E€f EO 





Table 20 Ontario, International Merchandise Trade 
by Major Region, 1997 

Exports Per cent Imports Per cent 

($ millions) of total ($ millions) of total 

United States 139,702 90.5 134,114 76.3 
Western Europe 5,585 3.6 11,973 6.8 
European Union 4,777 onl 11,219 6.4 
Other Western Europe 809 0.5 754 0.4 
Eastern Europe 465 0.3 538 0.3 
Asia 5,032 33 18,143 10.3 
Pacific Rim 4,868 2 17,634 10.0 
Other Asia 164 0.1 509 0.3 
Caribbean 356 0.2 158 0.1 
Latin America 2,329 1.5 1545 43 
Mexico 567 0.4 5,691 3.2 
Middle East 639 0.4 410 0.2 
Africa 335 0.2 373 0.2 
Statistical Discrepancy N/A 0.0 2,439 1.4 
Total 154,442 100.0 175,663 100.0 


Note: Figures may not add to totals due to rounding. Data are customs based, and include re-exports. 
Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 21 Canada, International Merchandise Trade 
by Major Region, 1997 

Exports Per cent Imports Per cent 

___{$millions) _oftotal_(Smillions)__of total_ 

United States 245,090 81.9 183,926 67.6 
Western Europe 16,632 5.6 31,203 Ul, 
European Union 15,352 5.1 26,793 9.8 
Other Western Europe 1,280 0.4 4,410 1.6 
Eastern Europe 996 0.3 1,309 0.5 
Asia 25,012 8.4 35,201 12.9 
Pacific Rim 24,178 8.1 33,942 12.5 
Other Asia 834 0.3 1,260 0.5 
Caribbean 859 0.3 797 0.3 
Latin America 5,969 2.0 11,205 4.1 
Mexico 1,328 0.4 6,991 2.6 
Middle East 2,335 0.8 1,887 0.7 
Africa 2,191 0.7 2,095 0.8 
Statistical Discrepancy 6 0.0 4,478 1.6 
Total 299,090 100.0 272,101 100.0 





Note: Figures may not add to totals due to rounding. Data are customs based. 
Sources: Statistics Canada and Ontario Ministry of Economic Development, Trade and Tourism. 
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Table 22 Ontario, Selected Demographic Characteristics, 
1976-2016' 
Estimates’ Projections® 

1976 1986 1996 2006 2016 

Total Population (000s) 8,414 9,438 11,101 13,006 14,486 
Annual Average Growth 

Over Preceding Decade (%) 7 12 1.6 1.6 AL 

Median Age (Years) 28.5 31.9 35.1 38.3 40.7 

Age Group Shares (%) 

0-14 24.8 20.2 20.0 18.4 16.5 

15-24 19.2 UZ 13.1 12.9 12.4 

25-44 27.6 32.1 33.4 29.9 26.9 

45-64 19.5 19.8 21.2 25.7 28.1 

65-74 55 6.5 da 6.8 9.1 

75+ 3.4 4.2 5.0 6.3 7.0 

Total Fertility Rate 1.7 1.6 1.6 1.7 1.7 


Life Expectancy (Years) 


Male 708 738 761 775 78.8 
Female 78.0 80.0 81.4 83.0 84.4 
Families (000s)‘ 2,105 2,446 2,933 3,628 4,227 
Households (000s)* 2,635 3,222 3,925 4,916 5,774 


Notes: 1. Population figures are for July. 

2. Estimates of total population are based on the 1996 Census adjusted for net Census undercoverage. All 
other estimates, except families and households, are based on the 1991 Census. Data based on the 
1996 Census will be released later this year. 

3. Projections are Ontario Ministry of Finance projections based on the 1991 Census except for families and 
households which are Statistics Canada projections based on the 1991 Census. 

4. Estimates of families and households are Census data. These data are not adjusted for net 
Census undercoverage. 


Sources: Statistics Canada (Estimates and Families and Households Projections, 1996-2016) and 
Ontario Ministry of Finance (Population Projections to 2021). 
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Table 23 


Population at Beginning of Period 


Births 

Deaths 

Immigrants 

Emigrants 

Interprovincial Arrivals 
Interprovincial Departures 

Net Non-Permanent Residents 
Population Growth During Period 


Population at End of Period” 


Population Growth (%) 


Table 23 (continued) 


Population at Beginning of Period 


Births 

Deaths 

Immigrants 

Emigrants 

Interprovincial Arrivals 
Interprovincial Departures 

Net Non-Permanent Residents 
Population Growth During Period 


Population at End of Period? 


Population Growth (%) 


Ontario, Components of Population Growth, 1986-87 - 1997-98" 


(thousands) 
1986-87 1987-88 1988-89 1989-90 1990-91 1991-92 





9,437.8 9,644.9 9,843.8 10,109.8 10,299.6 10,427.6 
134.9 135.7 140.8 150.1 150.6 1921) 
67.4 70.2 69.7 11.3 71.5 73.6 
70.2 85.2 98.3 108.6 113.9 128.3 
21.0 11.9 TS 16.7 18.6 19.5 
104.6 go:2 89.0 84.1 73.8 70.8 
58.5 68.7 80.7 94.3 84.7 81.9 
32.3 24.9 95.4 20.0 (43.4) (21.7) 
207.0 198.9 266.0 189.8 128.1 142.9 


9,644.9 9,843.8 10,109.8 10,299.6 10,427.6 10,570.5 


zd 7/6] 2.7 Ue 1.2 1.4 


(thousands) 


1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 
eS 


10,570.5 10,690.4 10,827.5 10,964.9 11,100.9 11,253.6 


148.7 147.1 147.2 143.1 140.9 138.5 
746 1a 78.2 Tig 81.8 81.2 
145.0 119.6 119.8 115.4 119.4 106.3 
18.6 13:2 19.9 20.0 21.0 21.1 
66.4 64.6 66.9 69.1 81.9 85.7 
80.6 74.0 69.7 71.9 86.7 79.0 
(54.4) (12.0) (16.9) (12.2) (9.5) (8.0) 
120.0 137.1 137.4 136.0 152.7 151.1 


10,690.4 10,827.5 10,964.9 11,100.9 11,2536 11,4048 


1.1 1.3 1.3 1.2 1.4 1.3 


Notes: 1. Data are from July 1 to June 30 (Census year). Estimates of the components of population 
growth are based on the 1996 Census adjusted for net Census undercoverage. 


2. The sum of the components does not equal the total change in population due to residual errors in 
estimation and the exclusion of returning Canadians. 


Source: Statistics Canada, Intercensal and Postcensal Estimates and Components of Change. 
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Table 24 Ontario, Labour Force, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 








Labour Force (000s) 4886 5,012 5,133 5272 5408 5,521 5,577 
Annual Labour Force Growth (%) 23 2.6 2.4 2] 2.6 an 1.0 
Participation Rate (%) 

Male 78.9 79.1 79.4 79.4 79.1 733 78.2 

Female 57.8 58.6 59.1 60.2 61.4 61.7 61.8 
Share of Labour Force (%) 

Youth (15-24) 24.0 23.4 23.0 223 21.2 20.4 19.4 

Older Worker (45+) 26.6 26.8 253 26.1 26.2 26.1 26.4 
Table 24 (continued) 1991 1992 1993 1994 1995 1996 1997 
Labour Force (000s) 5,582 5,610 5,692 5,707 Sloe 5,839 5,915 
Annual Labour Force Growth (%) 0.1 0.5 1.5 0.3 0.4 1.9 1.3 
Participation Rate (%) 

Male 76.5 (bors, 75.0 73:8 73.1 73.1 73.3 

Female 61.2 60.2 60.0 59/3 58.7 59.2 58.7 
Share of Labour Force (%) , 

Youth (15-24) 18.5 Wa 17.0 16.4 16.1 15.8 152, 

Older Worker (45+) 26.5 215 28.1 28.8 28.9 29.5 30.0 





Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 25 Ontario, Employment, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 








Total Employment (000s) 4444 4608 4772 4,951 5,136 5,241 5,226 
Male 2,531 2,613 2,703 2,789 2,857 2,905 2,866 
Female T9)2 5 51,995: 82,069 2 162e0 eel eso 2 ao0 

Annual Employment Growth (%) 3.9 B7 3.6 3.8 a 2.0 -0.3 

Net Job Creation (000s) 165 165 164 180 185 105 -15 

Private-Sector Employment (000s) _ 3,599 SPT aR oi! 4019 4155 4257 4224 

Broader Public-Sector 
Employment (000s) ' 844 874 895 932 981 984 1,001 

Manufacturing Employment 
(% of total) 23.4 23.0 22.5 22.1 21.2 20.8 19.6 

Services Employment 
(% of total) 66.3 66.7 67.0 67.3 68.3 67.9 69.4 

Part-time (% of total) 16.8 16.8 16.5 16.3 16.6 16.6 17.1 

Average Hours Worked 
Per Week? 37.6 37.7 37.7 37.8 38.3 38.6 38.2 

Table 25 (continued) 1991 +1992 =1993. = 1994 +=—s«41995 = «1996 ~—S 197 

hv OT 

Total Employment (000s) 5,044 5,001 5/089" 5/160" "5.231 5,311 5,413 
Male 2,736 2,700 2,759 2800 2,844 2,881 2,963 
Female 2,307 2,300 2,330 2360 2,388 2,430 2,450 

Annual Employment Growth (%) -3.5 -0.8 1.8 1.4 1.4 1.5 1.9 

Net Job Creation (000s) -182 -43 88 71 71 80 102 

Private-Sector Employment (000s) 4,003 3,932 3,997 4071 4187 4277 4,407 

Broader Public-Sector 
Employment (000s)' 1,040 1,069 1,091 1,089 1,044 1,034 1,006 

Manufacturing Employment 
(% of total) 18.6 17.8 17.4 17.5 18.6 18.6 18.7 

Services Employment 
(% of total) 71.0 72.2 73.0 72.9 72.3 72.1 72.1 

Part-time (% of total) 18.3 18.5 19.4 18.8 18.5 19.1 19.1 

Average Hours Worked 
Per Week? 31.35 9696.7) 937.3. 1 377s Pays eng aie 


Notes: 1. Broader Public-Sector includes Public Administration, Health and Social Services, and Education and 
Related Services, with the exception of employment in: offices of health and social service 
practitioners, museums, archives, most private-sector educational institutions and religious organizations. 


2. Average actual hours worked per week at all jobs, excluding persons not at work. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 26 Ontario, Unemployment, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 
Total Unemployment (000s) 442 404 361 321 272 281 351 
Unemployment Rate (%) 9.0 8.1 7.0 6.1 5.0 5.1 6.3 
Male 8.7 Ie) 6.7 5.5 46 48 6.3 
Female 9.5 8.5 15 6.9 5.6 5.5 6.3 
Toronto CMA N/A N/A N/A 4.5 3.7 40 5.3 
Northern Ontario N/A N/A N/A 9.7 79 vB.) 8.2 
Youth (15-24) 14.8 13.0 11.5 9.7 8.1 79 10.4 
Older Workers (45+) 6.1 55 47 44 3.5 3.3 40 
Unemployment (% of total) 
Long-Term (27 weeks+) 22.5 19.6 18.0 16.7 12.6 13.0 13.7 
Youth (15-24) 39.3 37.8 37.5 35.4 34.3 31.8 32.1 
Older Workers (45+) 178 18.2 17.1 18.9 18.0 17.1 16.8 
Average Duration (weeks) ' 192. 178 16Syeae1G0uh133 afe134 138 
Youth (15-24)' 14.2 12.5 12.5 10.9 8.7 8.5 10.2 
Older Workers (45+)' 25.4 23.6 23.6 22.2 19.9 19.2 18.9 
Table 26 (continued) 1991 1992 1993 1994 1995 1996 1997 
Total Unemployment (000s) 538 609 604 547 501 529 502 
Unemployment Rate (%) 9.6 10.9 10.6 9.6 8.7 9.1 8.5 
Male 10.2 113 12 9.9 8.8 8.9 8.1 
Female 9.0 9.6 9.9 9.2 8.7 9.2 9.0 
Toronto CMA 9.7 11.4 11.0 10.3 8.5 a 8.0 
Northern Ontario 11.4 12.7 12.1 11.6 9.9 10.7 10.4 
— Youth (15-24) Toes 18.2 17.9 16.4 15.4 15.6 16.7 
Older Workers (45+) 6.8 75 73 6.9 6.4 6.3 6.0 
Unemployment (% of total) 
Long-Term (27 weeks+) 22.6 29.8 33.4 32.4 29.3 28.2 25.5 
Youth (15-24) 29:5 29.9 28.7 28.0 28.4 27.1 30.8 
Older Workers (45+) 18.8 19.0 19.3 20.8 21.1 20.5 21.1 
Average Duration (weeks) | 186 233 268 276 258 252 266 
Youth (15-24)' 13.6 16.8 18.6 18.2 16.6 15.6 13.9 
Older Workers (45+)' 220 29 7e 53.8 he ace ong 





Note: 1. Prior to September 1996, data on duration of unemployment were top-coded to 99 weeks since only 
two digits were processed. This restriction was removed with the redesigned Labour Force Survey 
questionnaire, which was phased in between September 1996 and January 1997. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 27 Ontario, Employment Insurance (El) 
and Social Assistance, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 








El Regular Beneficiaries (000s) 2690 247 2210 I ea lO) 220 
Maximum Weekly Insurable Earnings ($) ' 425 460 495 530 565 605 640 
Maximum Weekly Entitlement ($) 255 276 297 heSl8inngso, *J36a ~~ 304 
Premium Rate 

Employer ($/$100 insurable Earnings) ” 3.22 3.29 3.29 03.29 a329 273° 3:15 

Employee ($/$100 Insurable Earnings) 7 2.30 2.35 (2:35 230) 412.95) 195-9 2.25 
Total Benefits Paid to Ontario ($ millions) ° 2,517 2,551 2,483 2,387 2,370 2,470 3,419 
Premiums Paid from Ontario ($ millions) ° 3,158 3,574 3,946 4379 4804 4346 5,281 
Social Assistance Caseload (000s) 257. +261 268 #279 289 307 366 
Sk a a a ee Le re ei)! | ee 
Table 27 (continued) 1991 1992 1993 1994 1995 1996 1997 
El Regular Beneficiaries (000s) 319. . 322 ')'294°°"°228" "18t. , 180 147 
Maximum Weekly Insurable Earnings ($)' 680 710 745 780 815 750 39,000' 
Maximum Weekly Entitiement ($) 408 426 425 429 448 413 413 
Premium Rate 

Employer ($/$100 insurable Earnings) 3.15/3.92 420 420 430 420 413 4.06 

Employee ($/$100 Insurable Earnings) : 2.25/2.80 3.00 3.00 3.07 3.00 295 290 
Total Benefits Paid to Ontario ($ millions) ° 5,362 5,845 5,406 4511 3,796 3,653 3,436 
Premiums Paid from Ontario ($ millions) ° 6,058 7,279 7,400 7,797 7,997 7,555 8,017 
Social Assistance Caseload (000s) 499 608 660 673 660 599 568 


Notes: 1. Effective January 1, 1997, the maximum weekly insurable earnings of $750 was eliminated and 
replaced with an annual maximum set at $39,000. 


2. Premium rates for 1991 changed at mid-year. 
3. Employment Insurance benefit payments are ona cash basis; premiums are paid on an accrual basis. 


Sources: Statistics Canada, Ontario Ministry of Finance and Ontario Ministry of Community and Social Services. 
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Table 28 Ontario, Labour Compensation, 1984-1997 
1984 1985 1986 1987 1988 1989 1990 


Average Weekly Earnings ($) 395.72 414.47 433.35 453.80 477.70 505.11 526.81 
Increase (%) 5.1 47 4.6 47 53 57 43 
CPI Inflation (%) 4.9 4.1 4.4 5.0 48 O7, 49 
AWE Increase Less CPI Inflation (%) 0.2 0.6 0.2 -0.4 0.6 -0.1 -0.5 
AWE - Manufacturing ($) 481.88 508.03 524.76 548.57 574.71 599.94 632.38 
Increase (%) ops 5.4 3.3 45 48 4.4 5.4 
Increase Less CPI Inflation (%) 0.6 1.3 “1.1 -0.6 0.1 -1.4 0.6 
Wage Settlement Increases ?(%) 

All Sectors N/A 42 43 3.9 47 5.6 6.5 
Public N/A 48 4.6 47 47 5.8 6.8 
Private . N/A 2.8 3.7 | 4.6 5.0 6.3 

Person Days Lost Due to Strikes and 
Lockouts (000s) 1,414 = 1,232 941 1,109 1,362 869 2,958 


Minimum Wage at Year End ($/hour) 4.00 4.00 4.35 4.55 4.75 5.00 5.40 


Table 28 (continued) 1991 1992.” 1993-71994. 99D eee soo eel oad 


Average Weekly Earnings ($) 553.92 576.85 589.55 604.79 610.29 625.71 638.97 
Increase (%) 5.1 4.1 Z2 2.6 0.9 25 2.1 
CPI Inflation (%) 47 1.0 1.8 0.0 2 VBS 19 
AWE Increase Less CPI Inflation (%) 0.5 3.0 0.5 25 -1.5 1.0 0.2 
AWE - Manufacturing ($) 663.46 696.85 716.07 739.08 749.94 773.80 802.48 
Increase (%) 49 5.0 2.8 3.2 i 3.2 | 
Increase Less CPI Inflation (%) 0.3 3.9 1.1 oR -0.9 1.7 1.8 
Wage Settlement Increases *(%) 
~All Sectors PO er Dain megt eas is ie 
Public 5.0 2.6 0.5 0.1 0.2 0.3 0.7 
Private — 4.6 2b 1.9 12 1 2.2 2.0 
Person Days Lost Due to Strikes and 
Lockouts (000s) 454 578 371 488 477 = 1,915 ~—- 1,904 


Minimum Wage at Year End ($/hour) 6.00 6.35 6.35 6.70 6.85 6.85 6.85 





Notes: 1. Average Weekly Earnings (AWE) includes overtime. 
2. Wage settlement increases are for collective agreements covering 200 or more employees. 


Sources: Statistics Canada, Ontario Ministry of Labour and Ontario Ministry of Finance. 
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Table 29 Ontario, Employment by Occupation, 1984-1997 


Managerial and Other Professional 


1984 


1,229 


1985 


1 326 


(thousands) 


1986 


1,355 


1987 


1,452 


1988 


1,554 


1989 


1,566 


1990 


1,606 





Clerical 780 799 794 841 897 904 902 
Sales 425 420 463 462 486 486 511 
Service 578 613 620 622 633 639 643 
Primary Occupations 166 163 158 154 157 158 152 
Processing, Machining and Fabricating 722 717 754 757 755 791 739 
Construction Trades 221 225 259 279 282 315 312 
Transport Equipment and Operating 147 162 161 179 173 186 182 
Material Handling and Other Crafts 176 183 208 205 199 196 178 
Total 4,444 4608 4,772 4951 5,136 5241 5,226 
Table 29 (continued) (thousands) 

1991 1992 1993 1994 1995 1996 1997 
Managerial and Other Professional 1,660 1,673 1,726 1,749 1,785 1,773 1,826 
Clerical 849 831 805 782 jit AE SY, 746 
Sales 479 490 503 521 513 | s Sa7 575 
Service 626 651 674 667 679 707 692 
Primary Occupations 146 145 155 149 143 =: 148 147 
Processing, Machining and Fabricating 674 632 642 661 706 740 770 
Construction Trades 257 239 245 250 248 249 266 
Transport Equipment and Operating 174 167 170 186 184 ~=191 192 
Material Handling and Other Crafts 178 173 170 195 192 208 199 
Total 5,044 5,001 5,089 5,160 5231 5,311 5,413 


Source: Statistics Canada. 
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Table 30 


Managerial and Other Professional 
Clerical 

Sales 

Service 

Primary Occupations 

Processing, Machining and Fabricating 
Construction Trades 

Transport Equipment and Operating 
Material Handling and Other Crafts 


Total 


Table 30 (continued) 


Managerial and Other Professional 
Clerical 

Sales 

Service 

Primary Occupations 

Processing, Machining and Fabricating 
Construction Trades 

Transport Equipment and Operating 
Material Handling and Other Crafts 


Total 


1984 


MH (5 | 
17.6 


13.0 


16.2 


100.0 


1985 


28.8 
17.3 
9.1 
13.3 
3.5 
15.6 
4.9 
3.5 
4.0 


100.0 


1992 


33.5 
16.6 


13.0 


12.6 


(per cent) 
1986 1987 
28.4 29.3 
16.6 17.0 

9.7 9.3 
eR i Pale 
30 3.1 
15.87.1538 
5.4 5.6 
3.4 3.6 
4.4 4.1 
100.0 100.0 

(per cent) 
1993 1994 
33.9 33.9 
15:8398 15:2 

9.9 10.1 
13.2125 
3.0 2.9 
126 128 
48 48 
3.3 3.6 
an 3.8 
100.0 100.0 


Ontario, Distribution of Employment by Occupation, 


1984-1997 
1988 1989 1990 
1 Sosa 4° Ih ous: Vg 
PeOme2.. gabe 

BS do 9.8 
I2Soy lee eS 
3.1 3.0 ae 
147 15.10 14.41 
og 6.0 6.0 
SA 43.5 3.5 
Oia oas 3.4 
100.0 100.0 100.0 
[eae RS TERY! 
34.1 334 33.7 
149 143 13.8 
98 10.1 10.6 
TSU AIS.o Sel28 
2a 2.8 2] 
15.07 13.9 4.2 
4.7 4] 49 
3.5 3.6 3.5 
3.7 oH) 2) 
100.0 100.0 100.0 





Source: Statistics Canada. 


96 1998 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 


—_—eeeSeSSSSSSSeSeeSeSeSeSeSeSesSsSseM 
Table 31 Ontario, Employment by industry, 1988-1997 
gee USADOS ie ena” ae 


(thousands) 
1988 1989 1990 1991 1992 
ae ea ee OS REO 


Goods Producing Industries 1,630 1,683 1,596 1,463 1,388 
Primary Industries 175 178 169 165 162 
Agriculture 113 120 113 114 118 
Manufacturing 1,088 1,090 1,022 939 889 
Construction 310 350 346 294 270 
Utilities 58 66 60 65 68 
Services Producing Industries 3,506 3,558 3,629 3,581 3,613 
Transportation, Storage and Communication 286 321 307 285 283 
Transportation & Storage 166 185 180 178 172 
Communication 120 136 127 107 111 

Trade 902 871 900 861 852 
Wholesale 244 215 235 211 Z23 

Retail 659 655 665 650 629 

Finance, Insurance and Real Estate 345 338 361 351 356 
Community, Business and Personal Services 1,658 1,707 1,736 1,762 1,787 
Education 328 328 333 344 357 

Health & Social Services 422 428 433 468 474 

Business Services 297 322 334 330 319 
Accommodation, Food & Beverage Services 283 296 301 291 294 
Amusement & Recreation 63 66 61 71 69 

Personal & Household Services 129 113 109 105 116 

Other Services 135 155 165 153 158 

Public Administration 315 322 325 321 334 
Federal 131 127 123 127 130 
Provincial 75 87 85 86 93 

Local 108 108 116 106 111 

Total Employment 5,136 5,241 5226 5,044 5,001 
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Table 31 (continued) Ontario, Employment by Industry, 1988-1997 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 
Utilities 


Services Producing Industries 


Transportation, Storage and Communication 
Transportation & Storage 
Communication 


Trade 
Wholesale 
Retail 


Finance, Insurance and Real Estate 


Community, Business and Personal Services 
Education 
Health & Social Services 
Business Services 
Accommodation, Food & Beverage Services 
Amusement & Recreation 
Personal & Household Services 
Other Services 


Public Administration 
Federal 
Provincial 
Local 


Total Employment 


1993 


1,373 


162 
125 


886 
267 
58 


3,716 


286 
167 
118 


862 
215 
647 


363 


1,869 
360 
495 
325 
300 

81 
130 
178 


5,089 


(thousands) 
1994 1995 
1,399 1,451 

155 156 
118 109 
901 972 
284 264 
59 59 
3,761 3,781 
300 323 
177 185 
123 137 
883 865 
236 229 
647 635 
340 353 
1,913 1,947 
376 356 
491 494 
370 3=—_ 39 
299 316 
84 86 
123 127 
170 177 
326 293 
120 111 
91 76 
113 106 
5,160 5,231 


1996 


1,480 


160 
117 


337 


1,977 
343 
49] 


1997 


1,511 


150 
111 


1,010 
294 
57 
3,902 
327 


200 


927 


LL 


Source: Statistics Canada. 
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Table 32 Ontario, Growth in Employment by | 

industry, 1988-1997 
(per cent change) 

1988 1989 1990 1991 1992 
Goods Producing Industries 0.8 3.3 52 -83 -5.1 
Primary Industries -2.2 1.1 -45 -2.4 -1.8 
Agriculture -5.0 6.2 -5.8 0.9 3.5 
Manufacturing -0.5 0.1 -6.2 -8.1 -§.3 
Construction 6.6 133 -1.1 -15.0 -8.2 
Utilities 7.4 13.8 -9.1 8.3 46 
Services Producing Industries 5.2 1.5 2.0 -1.3 0.9 
Transportation, Storage and Communication LO lee -4.4 7.2 -0.7 
Transportation & Storage 0.0 11.4 -2.7 -1.1 -3.4 
Communication 7.1 13.3 -6.6 -15.7 3.7 
Trade 6.2 -3.4 33 -4.3 -1.0 
Wholesale 11.4 = -11.9 93 -10.2 bul | 
Retail 4.6 -0.6 1.5 -2.3 -3.2 
Finance, Insurance and Real Estate 6.5 -2.0 6.8 -2.8 1.4 
Community, Business and Personal Services 48 3.0 Le 15 1.4 
Education 6.5 0.0 5 3.3 3.8 
Health & Social Services 5.8 1.4 1.2 8.1 1 
Business Services 8.0 8.4 3.7 -1.2 -3.3 
Accommodation, Food & Beverage Services -0.4 4.6 ey -3.3 1.0 
Amusement & Recreation ; a3 48.976 16.4. 32:8 
Personal & Household Services 14.2 -12.4 -3.5 -3.7 10.5 
Other Services -49 14.8 6.5 -7.3 3.3 
Public Administration 47 1.9 12 -1.2 40 
Federal 10.1 -3.1 -3.1 33 2.4 
Provincial -9.6 16.0 -2.3 1.2 8.1 
Local 10,2: 0 0 oiled A eeue -8.6 ona 47 
Total Employment 3.7 20 -03 -35 -0.9 
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Table 32 (continued) Ontario, Growth in Employment by 
Industry, 1988-1997 





(per cent change) 


1993. 1994 1995 1996 1997 


Goods Producing Industries -1.2 2.0 3.6 2.0 2.1 
Primary Industries -0.6 -3.7 0.6 2.6 -6.1 
Agriculture 5.9 -5.6 -7.6 7.3 -5.6 
Manufacturing -0.3 1.7 79 1.6 ee 
Construction -1.1 6.4 -7.0 1.1 9.8 
Utilities -14.7 1.7 0.0 85.  -11:5 
Services Producing Industries 2.9 1.2 0.5 1.3 1.9 
Transportation, Storage and Communication 0.7 a iE -1.2 2.5 
Transportation & Storage -2.9 6.0 45 1.6 6.4 
Communication 6.3 42 11.4 -3.6 -3.8 

Trade 1.2 2.4 -2.0 5.0 2.1 
Wholesale -3.6 9.8 -3.0 3.9 8.4 

Retail 2.9 0.0 -1.9 5.5 -0.1 

Finance, Insurance and Real Estate 2.0 -6.3 3.8 -4.5 3.4 
Community, Business and Personal Services 46 2.4 1.8 136 1.8 
Education 0.8 44 -5.3 -3.7 2.9 

Health & Social Services 44 -0.8 0.6 0.6 -46 

Business Services 19 13.8 5.7 23 10.8 
Accommodation, Food & Beverage Services 2.0 -0.3 5.7 4.4 -1.8 

Amusement & Recreation 17.4 Rw | 2.4 7.0 8.7 

Personal & Household Services 12.1 -5.4 23 3.9 0.0 

Other Services Way! -4.5 4.1 3.4 Z2 

Public Administration 0.9 -3.3  -10.1 -1.0 “1.1 
Federal 1.5 -9.1 -7.5 1.8 -2.7 

Provincial -10.8 9.6 -16.5 -3.9 -15.1 

Local 9.0 -6.6 -6.2 -3.8 11.8 

Total Employment 1.8 1.4 1.4 1.5 vA 


ea irs ce tot rt a: tick dl ta RSE ta PR ER tr aes a HE 
Source: Statistics Canada. 
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Table 33 Ontario, Employment by Labour Force Regions, 1987-1998 


1987 1988 

Ontario 4,951 5,136 
Region: East 664 698 
Ottawa (510) 487 518 
Kingston-Pembroke (515) 177 179 

Greater Toronto Area (530) 2,171 2,219 

Central 1,113 1,172 
Muskoka-Kawarthas (520) 138 142 
Kitchener-Waterloo-Barrie (540) 406 436 
Hamilton-Niagara Peninsula (550) 570 594 

Southwest 655 687 

London (560) 262 270 
Windsor-Sarnia (570) 268 281 
Stratford-Bruce Peninsula (580) 125 136 

North 348 361 

Northeast (590) . 240 248 

Northwest (595) 108 114 


Table 33 (continued) 


1993 1994 

Ontario 5,089 5,160 
Region: East 701 724 
Ottawa (510) 516 538 
Kingston-Pembroke (515) 185 186 

Greater Toronto Area’ (530) 2,153 2,145 

Central 1,171 =1,210 
Muskoka-Kawarthas (520) 142 144 
Kitchener-Waterloo-Barrie (540) 466 482 
Hamilton-Niagara Peninsula (550) 563 584 

Southwest 708 724 

London (560) 293 298 
Windsor-Sarnia (570) 273 278 
Stratford-Bruce Peninsula (580) 142 149 

North 356 357 

Northeast (590) 247 245 

Northwest (595) 109 112 


(thousands) 
1989 1990 
5,241 5,226 
694 698 
514 521 
180 177 
2,273 2,254 
1,197 1,211 
139 140 
456 453 
602 618 
708 689 
281 281 
284 270 
143 138 
367 373 
257 260 
111 112 

(thousands) 
1995 1996 
5,231 5,311 
697 708 
519 533 
179 175 
2,227 2,257 
1,228 1,251 
156 158 
480 493 
592 601 
702 721 
294 290 
273 282 
135 149 
376 374 
257 258 
119 116 


Average based on first nine months only, calculated by Ontario Ministry of Finance. 


1991 


5,044 


693 
517 
177 
2,136 
1,172 
137 
451 
584 
686 
283 
265 
138 
356 


1997 


5,413 


718 
540 
178 
2,346 
1,265 
159 
508 
597 
724 
293 
279 
152 
362 
251 
110 


1992 


5,001 


691 
514 
177 
2,118 
1,164 
143 
455 
567 
685 
280 
268 
137 


1998* 
5,585 


761 
571 
190 
2,421 
1,305 
158 
524 
623 


256 
110 


Numbers may not add to totals due to rounding. Standard deviations vary significantly across regions, 


decreasing as the size of the region increases. 


Note: 1. Labour Force Survey region of Toronto (530) closely matches the GTA, except that it excludes the city 


of Burlington. 
Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 34 Ontario, Employment by Industry for 
Labour Force Regions, 1997 








(thousands) 

All Manu- 

Industries Agriculture Resources! facturing 

Ontario 5,413 111 39 1,010 
Region: East 718 19 3 79 
Ottawa (510) 540 13 ef 57 
Kingston-Pembroke (515) 178 7 Zz 22 

Greater Toronto Area (530) 2,346 8 3 451 

Central 1,265 37 4 282 
Muskoka-Kawarthas (520) 159 4 2 29 
Kitchener-Waterloo-Barrie (540) 508 16 f 123 
Hamilton-Niagara Peninsula (550) 597 17 2 130 

Southwest 724 43 3 152 

London (560) 293 14 éy 53 
Windsor-Sarnia (570) 279 10 > 71 
Stratford-Bruce Peninsula (580) 152 18 . 28 

North 362 4 27 46 

Northeast (590) 251 2 21 31 

Northwest (595) 110 : 6 16 

Table 34 (continued) (thousands) 

Construction TCU? Trade? FIRE 

Ontario 294 384 927 349 
Region: East 32 48 109 34 
Ottawa (510) 23 36 78 24 
Kingston-Pembroke (515) 10 12 31 10 

Greater Toronto Area (530) 121 181 402 203 

Central 77 75 230 63 
Muskoka-Kawarthas (520) 12 11 31 6 
Kitchener-Waterloo-Barrie (540) 30 31 90 26 
Hamilton-Niagara Peninsula (550) 34 33 109 31 

Southwest 46 51 119 32 

London (560) 16 18 51 17 
Windsor-Sarnia (570) 19 19 44 9 
Stratford-Bruce Peninsula (580) 12 15 25 6 

North 18 28 66 16 

Northeast (590) 12 19 47 12 

Northwest (595) 6 9 20 4 
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Table 34 (continued) Ontario, Employment by Industry for 
Labour Force Regions, 1997 
(thousands) 
Health, 
Education & Business Personal 
Welfare Services Services® 
Ontario 828 443 556 
Region: _—_ East 126 63 76 
Ottawa (510) 91 54 56 
Kingston-Pembroke (515) 35 9 20 
Greater Toronto Area (530) 317 260 227 
Central 198 69 136 
Muskoka-Kawarthas (520) 21 7 18 
Kitchener-Waterloo-Barrie (540) 75 28 51 
Hamilton-Niagara Peninsula (550) 96 35 67 
Southwest 121 35 76 
London (560) 58 19 30 
Windsor-Sarnia (570) 41 13 33 
Stratford-Bruce Peninsula (580) 22 4 14 
North 67 15 41 
Northeast (590) 46 11 28 
Northwest (595) 20 5 13 
Table 34 (continued) | (thousands) 
Other Public 
Services® Administration 
Ontario 186 287 
Region: East 29 99 
Ottawa (510) 21 85 
Kingston-Pembroke (515) i 14 
Greater Toronto Area (530) 81 90 
Central 42 51 
Muskoka-Kawarthas (520) 6 7 
Kitchener-Waterloo-Barrie (540) 17 20 
Hamilton-Niagara Peninsula (550) 20 24 
Southwest 23 23 
London (560) g 9 
Windsor-Sarnia (570) 10 9 
Stratford-Bruce Peninsula (580) 4 5 
North 10 23 
Northeast (590) 7 16 
Northwest (595) 3 7 


.. Employment numbers under 1,500 are Suppressed because of statistical reliability. 
Numbers may not add to totals due to rounding. See standard deviation and GTA note for Table 33. 
Notes: 1. Includes Fishing, Trapping, Logging, Forestry and Mining. 


2. Includes the sum of Transportation, Storage, Communication and Other Utilities. 
3. Includes Wholesale and Retail Trade. 


4. Includes Finance, Insurance and Real Estate. 


5. Includes Personal, Accommodation & Food, and Amusement & Recreational Services. 
6. Includes Miscellaneous Services and Religious Organizations. 


Sources: Statistics Canada and Ontario Ministry of Finance. 


Economic Regions by Census Division 


East 

Stormont, Dundas and Glengarry 
United Counties 

Prescott and Russell United Counties 

Ottawa-Carleton Regional Municipality 

Leeds and Grenville United Counties 

Lanark County 

Frontenac 

Lennox and Addington County 

Hastings County* 

County of Prince Edward 

Renfrew County 


Central 

Northumberland County* 

Peterborough County 

Victoria County 

Dufferin County 

Wellington County 

Hamilton-Wentworth Regional Municipality 
Niagara Regiona! Municipality 
Haldimand-Norfolk Regional Municipality 
Brant County 

Waterloo Regional Municipality 

Simcoe County 

Muskoka District Municipality 

Haliburton County 


eee 
* Murray Township (formerly part of Northumberland) has amalgamated with the City of Trenton, the Village of 
Frankford and the Township of Sidney in Hastings, and is now part of Hastings County instead of Northumberland 


County. 
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North 

Nipissing District 
Parry Sound District 
Manitoulin District 
Sudbury District 
Sudbury Regional Municipality 
Timiskaming District 
Cochrane District 
Algoma District 
Thunder Bay District 
Rainy River District 
Kenora District 


Greater Toronto Area (GTA) 
Durham Regional Municipality 
York Regional Municipality 
Peel Regional Municipality 
Halton Regional Municipality 
City of Toronto 


Southwest 

Perth County 
Oxford County 
Elgin County 
Municipality of Chatham-Kent 
Essex County 
Lambton County 
Middlesex County 
Huron County 
Bruce County 
Grey County 
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Ontario Labour Force Survey Regions' 


East 


Ottawa (510) 


Kingston-Pembroke (515) 


Central 


Muskoka-Kawarthas (520) 


Kitchener-Waterloo-Barrie (540) 


Hamilton-Niagara Peninsula (550) 


Greater Toronto Area 2 


Toronto (530) 


Southwest 
London (560) 
Windsor-Sarnia (570) 


Stratford-Bruce Peninsula (580) 
North 
Northeast (590) 


Northwest (595) 


1. As defined by Statistics Canada. 


The united counties of Stormont, Dundas and 
Glengarry, Prescott and Russell, Leeds and 
Grenville, the county of Lanark and the Ottawa- 
Carleton Regional Municipality 


The counties of Lennox and Addington, Hastings, 
Renfrew, and the former counties of Frontenac and 
Prince Edward 


The counties of Northumberland, Peterborough, 
Victoria, Haliburton, and the Muskoka District 
Municipality 


The counties of Dufferin, Wellington, and Simcoe 
and the Waterloo Regional Municipality 


The county of Brant, the Regional Municipalities of 
Hamilton-Wentworth, Niagara, Haldimand-Norfolk 
and the city of Burlington in the Halton Regional 
Municipality 


The City of Toronto (formerly the Municipality of 
Metropolitan Toronto), the Regional Municipalities 
of Durham, York, Peel and Halton (excluding the 
city of Burlington) 


The counties of Oxford, Elgin and Middlesex 


The counties of Lambton and Essex and the former 
County of Kent 


The counties of Perth, Huron, Bruce and Grey 


The districts of Nipissing, Parry Sound, Manitoulin, 
Sudbury, Timiskaming, Cochrane, Algoma, and the 
Sudbury Regional Municipality 


The districts of Thunder Bay, Rainy River and 
Kenora 


2. Labour Force Survey Region 530 closely matches the GTA, except that it excludes the city of Burlington. 
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INTRODUCTION 1 


Introduction 


Since June 1995, the Government has taken actions to put Ontario on a sound financial and 
economic footing. The Government has: 


# implemented or announced 99 tax cuts; 
surpassed its deficit-reduction targets; 


# helped to ensure that Ontario is prepared for the next century by investing in education, 
skills development, R&D and infrastructure; 


# removed barriers to economic growth by “getting out of the way” of business; and 


# made government more efficient and accountable by streamlining the public sector and 


providing more efficient and accountable service. 


The results of these actions speak for themselves. This is the province’s third straight year of 
strong economic growth. Tax cuts have helped fuel the creation of 615,000 net new jobs since 
September 1995. Nearly all of these jobs were created by the private sector. The Province is on 
track to balance the budget in 2000-01, as promised. 


Despite the results so far, the Government’s job is not done. Ontario must continue to ensure 
that our economic and fiscal policies support high levels of business and consumer confidence 
in our economy. The Government will continue to focus on actions that position Ontario to 


grow and create jobs. 


The first section of this document outlines the economic and fiscal actions taken by the 
Government to put Ontario back on the right track. The second section focuses on the results 
the Province has achieved so far. Section three presents the Ontario economic outlook, which 
continues to be strong. The last section provides an update on Ontario’s fiscal outlook for 


1999-00. A statistical appendix is also included. 
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A: ACTIONS 3 


A. Actions 


This section highlights key economic and fiscal actions taken by the 
Government since June 1995 to encourage job creation and economic growth. 


> Cutting Taxes 

> Boosting Education and Skills 

> Spurring Innovation and R&D 

> Investing More in Infrastructure 

> Removing Barriers to Growth 

> Making Government More Efficient and Accountable 


> Balancing the Budget 
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A: ACTIONS 5 


Action: Cutting Taxes 


“When a government cuts taxes, it allows people to keep more of their money. That's a simple, clear incentive for 


hard work, expansion and growth.” 


Blueprint — Mike Harn’ Plan to Keep Ontario on the Right Track, 1999 


In addition to the 69 tax cuts implemented in previous Budgets, the 1999 Budget 
announced 30 more tax cuts: 


A Al A a A ali a a a i A 


i i A a Ai a a A a 


A further 20 per cent cut to personal income tax rates 

A 20 per cent reduction to residential education tax rates 

Enhanced Ontario Tax Reduction 

Research Employee Stock Option Credit 

Extension of Land Transfer Tax Refund for first-time new home-buyers 

Increased Land Transfer Tax refund 

Permanent Retail Sales Tax rebate on building materials for farmers 

Expansion of Retail Sales Tax relief for farmers 

Temporary RST rebate for building materials for heritage properties 

Five cuts through enhancements to Capital Tax exemption for small businesses 
Elimination of Capital Tax for credit unions and caisses populaires 

Enhanced Film and Television Tax Credit 

Elimination of remaining Corporate Income Tax add-back for acquisition of foreign 
technology 

Expansion of Innovation Tax Credit to public and other private firms 

Expansion of Innovation Tax Credit to medium-sized firms 

Expansion of Computer Animation and Special Effects Tax Credit 

Expansion of Interactive Digital Media Tax Credit 

Enhanced tax credit for hiring leading-edge technology apprentices 

School Bus Safety Incentive 

Four cuts to extend the Manufacturing and Processing Credit to electricity generating sector 
Reduction of Gross Receipts Tax rate 

Accelerated depreciation for Y2K-compliant small business computer hardware/software 


Capital Tax exemption for central credit unions and family farm/ fishing corporations 
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Action: Boosting Education and Skills 


‘Without continued economic growth and private-sector partnerships...we would be unable to equip the workers of 


today and tomorrow with the necessary skills to succeed in an ever-changing job market.” 


Ontario Budget, 1999 


The Government is making major investments in learning and skills development: 


Elementary/Secondary Education 


eet ete Oe oe Oo Oo SO 


Introduced student-focused funding and capped average class sizes 

Introduced a new, rigorous curriculum with more science, math and career education 
Introduced a Charter of Education Rights and Responsibilities 

Requiring regular teacher testing to ensure up-to-date skills 

Enabled $1.9 billion in school construction 

Provided funding to promote business/education connections 

Doubled funding for the Ontario Youth Apprenticeship Program 


Provided funding for new technologies to enhance learning and distance education 


Post-Secondary Education 


e¢ eo? + Oo S 


Provided $742 million in 1999-00 for capital investments in colleges and universities through 
the SuperBuild Growth Fund 

Doubled student spaces in computer science and high-demand engineering in colleges and 
universities through the Access to Opportunities Program 

Announced Aiming for the Top tuition scholarships for top students in financial need 
Provided more scholarships for graduate studies in science and technology 

Expanded access for students with learning disabilities 

Enhanced student assistance; harmonizing with federal program 


Linking college funding to performance 


Workplace Training 


4 


Funded strategic skills partnerships with business and educators through $130 million 
Strategic Skills Investment initiative 

Provided tax credits for co-op and leading-edge technology work placements 
Reformed, modernized and expanded the apprenticeship system 


A: ACTIONS 7 


Action: Spurring Innovation and R&D 


a ' 0) ie ~ 
[Innovation]...means developing new ideas and seizing opportunities to ensure that Ontario remains competitive.” 


Ontario Budget, 1999 


Funding Sources for the Ontario 
R&D Challenge Fund* 


(Millions of Dollars) 


Universities, 
Hospitals and 
Other Research 
Institutions 
$153 


Private | 
Partners 
$153 


Other** 
$15 


Total R&D Investment to Date: $470 Million 


* Final figures may change since some contracts are still being negotiated. 
** Includes Canada Foundation for Innovation. 
Source: Ontario R&D Challenge Fund Secretariat. 





# The $500 million Ontario R&D Challenge Fund announced in the 1997 Budget has so far 
led to 48 partnerships between the private sector and research institutions. These 
partnerships have committed a total of $470 million to R&D projects, including $153 million 


from the private sector. 


The $250 million Ontario Innovation Trust was established in 1999 to provide funding to 
Ontario universities, hospitals and colleges for labs, high-tech equipment and other research 
infrastructure. So far, the Trust has approved $35 million in matching funding for 32 


projects at Ontario institutions. 


@ Since 1995, Ontario has introduced several tax incentives to foster R&D and innovation in 


the province. These new tax measures provide more than $100 million annually in additional 


tax support for innovative activities. 
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Action: Investing More in Infrastructure 


The SuperBuild Growth Fund “will be the biggest, most effective building program in Ontario history, providing a 
minimum of $20 billion in new and improved infrastructure for Ontario’s future.” 


Blueprint — Mike Harris’ Plan to Keep Ontario on the Right Track, 1999 


SuperBuild’s 1999-00 Investment 


(Millions of Dollars) 
Other* 


$260 \y 
a A Colleges & Universities 
— $742 


Highways 
$936 —m 


Corrections & Courts 
$189 


Health 


$504 Environment & Natural Resources 


* Includes community and social services, science and technology, aboriginal programs, municipal transitional 
assistance, school health and safety. 
Source: Ontario Ministry of Finance. 





¢ The Government plans to invest $2.9 billion in SuperBuild’s first year—a 51 per cent 
increase in investment over last year. About three-quarters of this year’s funding will focus 
on highways, colleges, universities and health care. The SuperBuild Growth Fund will invest 
approximately $936 million in provincial highways alone. 


 SuperBuild investments totalling $742 million will expand, modernize and renew college and 
university infrastructure. Of this amount, $660 million is for new capital projects. 


Institutions have already submitted project proposals with partner funding. 


¢ A new $20 million Biotechnology Commercialization Centre Fund will help establish 


regional commertcialization centres to support start-up firms in this fast-growing sector. 


@ The SuperBuild Growth Fund will provide $313 million in 1999-00 for a variety of 
environmental and natural resource projects, including municipal water and sewer transition 
assistance, the creation of new parks, abandoned mine site rehabilitation, expanded fire 


fighting capacity in the North, rehabilitation of dams and improvements to fish hatcheries. 


A: ACTIONS 9 


Action: Removing Barriers to Growth 


“Businesses naturally strive to grow and people naturally want to succeed. Sometimes the most important thing a 
Sovernment can do 1s simply get out of the way of the energy and initiative of the private sector.” 
Blueprint — Mike Harris’ Plan to Keep Ontario on the Right Track, 1999 


Cutting Red Tape 


Red tape watchdog set up in 1995 and will be made permanent 

# Over 1,300 unnecessary provincial regulations eliminated to date 
@ All proposed new regulations must meet a business impact test 
4 


New short-form corporate tax return for small businesses 


Promoting Competition and Growth 

@ Introduced competition into Ontario’s electric power sector 

# Ended corporate welfare by eliminating 31 programs and $230 million per year in subsidies 
to individual businesses 

@ Helped entrepreneurs and small businesses through Community Small Business Investment 


Funds, Enterprise Centres, Self-Help Offices and Ontario Exports Inc. 


> 


New Ontario Securities Commission rules to make small business financing easier 


Sd 


Business Tax Review Panel to review Ontario personal, corporate and property tax systems 
# Ontario Business Connects—a “one-window” electronic service—speeds 120,000 new 
businesses annually through start-up regulatory requirements and ongoing reporting and 


remittances 


Fairness in Labour Relations 

# Scrapped unfair job quotas 

# Gave workers the right to a secret ballot vote on union certification 

# Reformed Workers’ Compensation to put it on a sound financial footing; assessment rates 


are now at their lowest level since 1985 


& 


Froze the minimum wage 
@ Passed the Fairness Is. A Two-Way Street Act, the Government of Quebec has now agreed to 


treat Ontario construction workers and contractors fairly and Ontario is closely monitoring 


their compliance 
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Action: Making Government More Efficient 
and Accountable 


‘We will cut the size of government. We nill provide the people of Ontario with better for less.” 
Common Sense Revolution, 1995 


Streamlining the Public Sector 

# Reduced the number of provincial politicians by 21 per cent, from 130 to 103 

# Reducing the number of local politicians by 28 per cent 

Reduced the size of the Ontario Public Service by approximately 25 per cent 

# Cut the cost of government administration by 35 per cent, saving $300 million annually 


Providing More Efficient and Accountable Service 

¢ Using technology—the Internet and computer kiosks—to provide faster, more convenient, 
24-hour access to government information 

# Launched a Quality Service Strategy with new high standards of customer setvice in handling 
telephone, mail, walk-in inquiries and customer feedback 

¢ Encouraging Alternative Service Delivery approaches enables ministries to focus on core 

businesses while outsourcing, partnering or privatizing other functions 

Identified savings of more than $300 million in 2000-01 

Reporting salaries of public officials making $100,000 or more annually 

Requiring ministries to publish annual business plans with performance measures 


ee ee o 


Ontario Financial Review Commission to be reconvened 
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B. Results 


This section focuses on the results that Ontarians are seeing so far. The actions 
taken by the Government have laid the foundation for sustained economic 
growth. 


> Third Straight Year of Strong Economic Growth 

> Robust Job Creation 

> Sustained Job Growth for Youth 

> Job Growth in All Regions 

> Ontario a North American Leader in Manufacturing Job Growth 
> Expansion in Information Technology Industries 

>» New Jobs and Tax Cuts Buoy Consumer Spending 

> Exports Climbing 

> Export Share Increasing in U.S. Market 

> On Track to Balance the Budget in 2000-01 


> Continuing Success in Reducing Welfare Dependence 
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Result: Third Straight Year of Strong 
Economic Growth 


The Ontario economy is strong once again. Sound economic and fiscal policies have resulted in 


Ontario recording its third consecutive year of robust economic growth. 


Ontario Real GDP Growth 


Per Cent 


1990-1995* 1996 1997 1998 1999e 


* = annual average, e = Ontario Ministry of Finance estimate. 
Sources: Statistics Canada and Ontario Ministry of Finance. 





# Ontario real GDP is expected to rise 5.0 per cent in 1999, following a 4.2 per cent gain in 
1998 and a 4.8 per cent jump in 1997. Ontario is the national growth leader in 1999; at 
5.0 per cent, real GDP growth is much stronger than the 2.9 per cent growth estimate for 
the rest of Canada. 


# In 1999, real output rose by 5.2 per cent at annual rates in the first quarter and 5.0 per cent 
in the second. Surging domestic demand, up 5.4 per cent and 9.8 per cent at annual rates in 
the first and second quarters respectively, largely accounted for this growth, with robust 


consumer spending and residential construction activity in both quarters. 


# Total Ontario after-tax income is rising sharply, a result of reduced taxes and dynamic 
economic growth. Disposable income jumped 5.0 per cent at annual rates in the first half of 
1999, following gains of 3.8 per cent in 1998 and 4.0 per cent in 1997. Rising take-home pay 


is financing increased consumer spending on homes, cars and other goods and services. 
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Result: Robust Job Creation 


Ontario’s job creation continued at a near-record pace in 1999, stimulated by tax cuts, strong 


consumer spending and low interest rates. 


Cumulative Job Creation Since 
September 1995 


Thousands* 
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* Cumulative change from September 1995 to year-end employment level and October for 1999. 
Source: Statistics Canada. 





¢ The Ontario economy has generated 615,000 net new jobs since September 1995. The 
private sector has added 612,000 net new jobs over this period, more than 50 per cent of all 
private-sector jobs created Canada-wide. 


# 177,000 net new jobs have been created so far in 1999, compared to the same period in 
1998. 


All of the jobs created in 1999 have been full-time jobs. Job creation has been broadly based 
with employment rising in most sectors of the economy. Manufacturing has added 55,000 
net new jobs. Other leading sources of job growth include: retail and wholesale trade 
(+34,000); professional, scientific and technical services (+29,000); financial, insurance, real 
estate and leasing industries (+21,000); and construction (+20,000). 


# The unemployment rate was 6.0 per cent in October 1999, down from 8.9 per cent when the 


Government took office, and well below the national unemployment rate of 7.2 per cent. 
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Result: Sustained Job Growth for Youth 


Ontario’s strong economic growth has resulted in a sustained job recovery for young people. 
Since February 1997, Ontario’s youth have gained 109,000 net new jobs, half of all new jobs for 
youth in Canada. 





Ontario Youth Job Growth 


Youth Employment (Thousands)* 







18.3 Youth Unemployment Rate* 







Feb ‘97 Oct’97 Oct'98 Oct’99 


October 1999 





* Data are seasonally adjusted. 
Source: Statistics Canada. 






In 1999, youth have averaged 50,000 more jobs than in the previous year, the strongest and 
fastest job growth in 20 years. 


# Ontario’s youth unemployment rate has fallen to 12.7 per cent, compared to the 14.7 per 
cent average of all the other provinces. The youth unemployment rate to date this year is at 


its lowest level since 1990. 


# In 1999-00, Ontario is spending $217 million on the most extensive youth employment 


programs in Canada. 


@ These programs are helping 214,000 young people find productive jobs, more than double 
the number of youth served five years ago. It includes over 61,000 youth who received jobs 


and services through Ontario’s summer employment programs, the most this decade. 
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Result: Job Growth in All Regions 


Employment increased in all five of Ontario’s regional economies during the past year—the 
Greater Toronto Area (GTA), Central Ontario, Eastern Ontario, Southwestern Ontario and 


Northern Ontario. 


Regional Job Growth 


(October 1999 vs. October 1998)* 


Southwest 


* Seasonally adjusted by Ontario Ministry of Finance. 
** Labour Force Survey Region 530. 
Sources: Statistics Canada and Ontario Ministry of Finance. 





¢ The GTA is Ontario’s largest regional economy. It accounts for about half of the province’s 


output and over 40 per cent of its employment. Over the past year, the GT'A’s economy has 


created over 57,000 jobs. 


# Central Ontario accounted for 20 per cent and the Southwest for 19 per cent of the 


province’s new jobs in the past year. 


# Over 24,000 jobs were created in the East and neatly 20,000 in the North. 


# Among major urban areas in Canada, Kitchener-Waterloo’s 5.3 per cent unemployment rate 


is the lowest. Oshawa’s 5.9 per cent unemployment rate is the third lowest in Canada. 
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Result: Ontario a North American Leader in 
Manufacturing Job Growth 


Ontario’s manufacturing sector has created more jobs in the past three years than any other 


jurisdiction in Canada or the United States except for Texas. 






Key Job Creator 
Manufacturing, Ontario and the Five Leading U.S. States* 
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* Total jobs created between1995 and 1998. 
** Michigan, Ohio, New York, Pennsylvania, Illinois, Indiana, Wisconsin, Minnesota. 

Sources: U.S. Bureau of Labor Statistics—Household Survey (includes unpublished 1998 data) 
and Statistics Canada—Household Survey. 







# Ontario is a critical part of the manufacturing heartland of North America. The province’s 
manufacturing sector gained 98,000 jobs between 1995 and 1998, dramatically 
outperforming its Great Lakes competitors. The eight Great Lakes States as a group lost 
44,000 manufacturing jobs in the same period. 


# In 1998, Ontario recorded its seventh consecutive year of record production of motor 


vehicles and motor vehicle parts. The auto industry added over 15,000 net new jobs in the 
1995-1998 period. 


¢ Employment growth is also strong in other important manufacturing industries. Strong job 
gains have occurred in metal fabrication (+15,000), chemicals (+9,000), and rubber and 


plastics (+8,000). 
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Result: Expansion in Information Technology 
Industries 


Industries such as computers and electronics, software and engineering are growing rapidly and 
are making a major contribution to job growth. Since September 1995, these information 
technology industries have generated 139,000 net new jobs, accounting for 23 per cent of total 


job growth. 


Key Job Creator 
Information Technology Industries* 


Thousands of Net New Jobs 
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* September 1995 to October 1999. Seasonally adjusted by Ontario Ministry of Finance. 
Source: Statistics Canada (Labour Force Survey). 





# A recent Deloitte & Touche study concluded that the Greater Toronto Area (GTA) has 
developed into one of North America’s premiere centres for information technology. It is 
one of the top five R&D performing urban areas in North America. 


# Ottawa has a higher share of scientists and engineers in its workforce than any other urban 
area in Canada. 


® The Kitchener-Waterloo, Guelph and Cambridge area is home to over 150 computer 


software companies, including many spinoff companies from research at the University of 
Waterloo. 
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Result: New Jobs and Tax Cuts Buoy 
Consumer Spending 


Ontario consumers, buoyed by tax cuts, strong job creation and rising income, are spending 


confidently again on homes, cars and other goods and services. 





Tax Cuts Boost Real Take-Home Pay 





Ontario Real Personal Disposable Income ($1992 Billions) 
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# Real consumption continued to grow solidly in the first half of 1999, after the decade-high 


growth of 4.7 per cent in 1998. 


# Retail sales were up 7.3 per cent for the first nine months in 1999 from the same period a 


year earlier. 


# Unit auto sales rose 11.0 per cent over the first nine months of 1999, following a gain of 


3.8 per cent in 1998 on top of the 19.3 per cent increase in 1997. 


Department store sales were up 10.1 per cent over the first nine months of 1999 after rising 


7.1 per cent last year. 
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Result: Exports Climbing 


Ontario’s export orientation has increased sharply in the 1990s. In 1998, international exports 
were equivalent to 51.9 per cent of GDP, up from 29.4 per cent in 1989. This share is larger 


than in any other province or any major industrial country. 


Ratio of Exports to GDP 
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Sources: OECD, Statistics Canada, U.S. Department of Commerce and Ontario Ministry of Finance. 






# Reduced taxes, the elimination of unnecessary regulations and ted tape, and the creation of a 
favourable investment climate have enhanced Ontario’s competitiveness and contributed to 
export growth. 


¢ Rising productivity has been a key factor supporting Ontario’s competitiveness. Ontario 
unit labour costs have risen by only 2.5 per cent since 1995, compared to 5.1 per cent in the 
rest of Canada and 7.5 per cent in the United States over the same period. The value of the 


Canadian dollar in recent years has further reinforced Ontario industry strength in global 
markets. 


¢ Ontario merchandise exports have tisen sharply over the last several years, 9.7 per cent in 


1997 and 11.8 per cent in 1998. Merchandise exports have grown by 16.2 per cent over the 
first nine months of 1999, 


# Automotive exports have risen 34.4 per cent so far this year, reflecting increased capacity 


and a rebound from reduced production stemming from collective bargaining disputes in the 
United States during the summer of 1998. 
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Result: Export Share Increasing in U.S. 
Market 


Many Ontario industries are globally competitive. As a result, Ontario’s exports to the United 
States are growing faster than U.S. imports from the rest of the world or from the rest of 


Canada. 





Ontario Exports to the U.S. 
Growing Rapidly 


Average Annual Per Cent Change (1995-1999)* 
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* Growth in U.S. merchandise imports from first half of 1995 to first half of 1999. All figures based on U.S.$. 
Sources: U.S. Bureau of Economic Analysis, Statistics Canada and Ontario Minisry of Finance. 






# Ontario exporters are competing successfully in the United States and picking up market 


share in many product and service markets. 


# Ontario exports more motor vehicles to the United States than Europe and Japan combined. 


It is second only to Michigan in motor vehicle production in North America. 


# Ontario’s exports have also grown rapidly in information technology and capital goods 


industries such as communications equipment. 


# Industries such as furniture, steel and plastics have increased their productivity and are 


exporting more to the United States. 
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Result: On Track to Balance the Budget in 
2000-01 


In each of the past four years, the Government has achieved a lower deficit than called for in the 
Balanced Budget Plan, and the Province is on track to overachieve its 1999-00 deficit target. 


Ontario's Balanced Budget Plan on Track 


$ Billions 


Achieved: 
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Source: Ontario Ministry of Finance. 





# As of September 30, the second-quarter outlook for the 1999-00 deficit is $1.0 billion, 
$1,050 million lower than the 1999 Budget forecast of $2.1 billion, and $1.6 billion below the 
original Balanced Budget Plan target of $2.6 billion. 


The Taxpayer Protection and Balanced Budget Act, 1999 approved by the Legislature in 
November will ensure future fiscal responsibility. 
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Result: Continuing Success in Reducing 
Welfare Dependence 


The number of people relying on welfare has been declining for five consecutive years. Since 


June 1995, more than 451,000 men, women and children have escaped welfare dependence. 


Exit from Welfare Continues 


Cumulative Number of People Leaving Welfare (Thousands) 
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Source: Ontario Ministry of Community and Social Services. 





# Two independent studies showed that 60 per cent of adults leaving welfare did so for 
employment-related reasons. Others have changed their living arrangements, gone back to 
school or entered a training program. Since September 1995, Ontario has gained 615,000 
net new jobs. 


# Ontario’s success in reducing welfare dependence since 1995 is in sharp contrast to the past. 
Ontario gained nearly a million net new jobs in the 1980s yet dependence continued to rise 


because of ever-rising government handouts. 
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C. Economic Outlook 


The outlook for the Ontario economy is bright. Tax cuts and sound policies have 
helped to create a climate of increasing optimism. Strong job creation, rising 
incomes and increased prosperity are expected for the first year of the new 
millennium. This section highlights Ontario’s growth prospects. 


> Continued Economic Growth 

> Strong Outlook for Employment and Incomes 
> Housing Outlook Strong 

> Investment Accelerating 

> — Inflation Remains Low 

>» Interest Rates Remain Low 


> Conclusion 
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Continued Economic Growth 


The Ontario economy will continue to lead Canada in growth. Confidence in Ontario’s outlook 
is widely shared. Recent private-sector forecasts for Ontario real growth in the year 2000 range 
from 3.0 to 3.7 per cent, averaging 3.4 per cent. All private-sector forecasters expect Ontario to 


grow more rapidly than the Canadian average next year. 


Ontario Real GDP Growth 


Per Cent 


: Private- 
Sector 
Range 


3.] 


1990-1995* 1996 1997 1998 1999e 2000p 


* = annual average, e = estimate, p = private-sector projection. 
Sources: Statistics Canada and Ontario Ministry of Finance. 





4 Ontario’s future economic growth and job creation ate rooted securely in both healthy 


domestic demand and strong global competitiveness. 


4 The economic strength of Ontario and Canada is reflected in the recent appreciation of 
the Canadian dollar. The dollar is expected to continue to rise, based on strong export 
growth, low inflation, rising commodity prices and international confidence in the 
economy. Interest rates are expected to rise further. However, moderate increases will not 


prevent the economy from growing at a healthy pace in 2000. 
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Strong Outlook for Employment and Incomes 


Strong job growth is expected to continue. The average private-sector projection for 


employment growth in 2000 is 2.0 per cent. 


Ontario Average Annual Unemployment Rate 


Per Cent 
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e = estimate, p = average private-sector projection. 
Sources: Statistics Canada and Ontario Ministry of Finance. 










4 Since September 1995, Ontario has led the nation in job creation. Nearly half of the 
nation’s new jobs were created in Ontario, with over half a million new full-time 


positions. 


4 Robust job creation, tax cuts and welfare reform are encouraging Ontarians to enter the 
labour force. Private-sector economists, on average, expect strong labour force growth to 
match employment growth in 2000. This results in a consensus projection of 6.4 per cent 


for the average annual unemployment rate, down from 9.1 per cent in 1996. 


4 Economic growth is generating well-paid full-time employment. Wage gains combined 
with tax cuts will support continued growth of disposable incomes and consumer 
spending. 
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Housing Outlook Strong 


Strong employment growth and rising income are expected to support continued increases in 
residential construction. This year, the number of housing units started is expected to be nearly 
double its 1995 level, rising to 66,000 units. The Canada Mortgage and Housing Corporation 
(CMHC) forecasts Ontario housing starts to increase to 72,000 units in 2000. 


Ontario Housing Starts 


All Areas, Thousands of Units 
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e = estimate, p = CMHC projection. 
Sources: CMHC and Ontario Ministry of Finance. 





4 While mortgage rates have edged up, they are still low by historical standards. 


4 Over the first half of the year, Ontario real residential construction rose 10.0 per cent 


compared to the same period last year. 


4 So far in 1999, Ontario housing starts are up 24.3 per cent while resales of homes are up 


8.4 per cent. Toronto-area new home sales are up 29.5 per cent. 


4 First-time buyers of newly constructed houses have been encouraged by Ontario’s Land 


Transfer Tax rebate. Since this measure was introduced in 1996, it has helped over 53,000 


Ontarians purchase their first homes. 
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Investment Accelerating 


Private-sector forecasters expect continued strong investment growth in 2000. Real machinery 
and equipment investment is projected to rise by 4.8 per cent to $33.9 billion; real 
non-residential construction will climb by 5.5 per cent to $9.9 billion. 


Machinery and Equipment Commercial and Industrial 
Investment Construction 
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Sources: Statistics Canada and Ontario Ministry of Finance. 





4 The real value of Ontario business investment in machinery and equipment has risen by 
over 85 per cent between 1995 and 1999. Real investment in commercial and industrial 
construction rose by almost 40 per cent over the same period. 


4 The Toronto (GTA) office vacancy rate fell to 8.2 per cent in the third quarter of 1999, 


down from 8.6 per cent a year ago and nearly half of the September 1995 rate of 16.3 per 
cent. 


Machinery and equipment investment has increased 9.5 per cent so far this year as 


businesses strive to maintain their competitive edge by incorporating new technology into 
production and expanding capacity to meet increased demand. 
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Inflation Remains Low 


CPI inflation is expected to remain near the mid-point of the Bank of Canada’s target range of 
1.0 to 3.0 per cent. Ontario’s consumer price inflation rate is expected to average 1.9 per cent in 
1999 and 2.2 per cent in 2000 according to recent private-sector forecasts. 


Consumer Price Inflation 
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4 The recent rise in CPI inflation, which averaged 0.9 per cent in 1998, largely reflects the 
impact of a spike in oil prices. Excluding the increase in energy prices, the Ontario CPI 
inflation rate would have been 1.5 per cent instead of 2.3 per cent in October 1999. 


4 Statistics Canada reported in October that property tax cuts in Ontario, partly offset by 
increases in the other provinces, brought about the first decline in the index of Canadian 


property taxes since September 1974. 


4 The appreciating Canadian dollar and rising productivity are expected to more than offset 


upward pressure on inflation from strengthening commodity prices. 


4 Ontario wage settlements have remained moderate, averaging 1.7 per cent over the first 


three quarters of 1999. 
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Interest Rates Remain Low 


Interest rates in Canada are projected to remain low by recent historical standards, reflecting low 
inflation and strong fiscal positions. In the United States, the Federal Reserve has raised interest 
rates by 75 basis points this year. The Bank of Canada raised its bank rate for the first time this 


year by 25 basis points in mid-November. 


10-Year Government of Canada Bond Rate 


Per Cent 
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Sources: Bank of Canada and Ontario Ministry of Finance. 





4 The Federal Reserve and the Bank of Canada are expected to raise interest rates gradually 


over the next year to pre-empt a permanent rise in inflationary pressures. 


Canadian Interest Rate Outlook 
(Annual per cent) 
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e = estimate, p = average private-sector projection. 
Sources: Bank of Canada and Ontario Ministry of Finance. 
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Conclusion 


The outlook for the Ontario economy is bright. Job creation is continuing at a near-record pace. 
Consumers ate seeing their take-home pay rise. Their investment and spending decisions are 
helping fuel continued strong economic growth. Businesses are earning record profits and 


reinvesting their earnings in new plants and more modern equipment. 


Private-sector economists, on average, expect Ontario’s economy to grow 5.0 per cent in 1999 
and 3.4 per cent in 2000, faster than Canada as a whole or any of the G-7 major industrial 
countries. 


Real GDP Growth for 2000: Ontario and G-7 


Per Cent 
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Sources: Consensus Forecasts (November 1999) and Survey of Private-Sector Forecasts (November 1999). 
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ami 2 
D. Ontario's Fiscal Plan 

This section will provide an update on the Province’s 1999-00 fiscal outlook, 
based on results for the second quarter ending September 30; report on 
Ontario's recent fiscal performance; and review Ontario’s financing and debt 
management. 

> Introduction 

> 1999-00 Fiscal Outlook: Second-Quarter Update 

> On Track to Eliminate the Deficit 

> Financing and Debt Management 


>» Conclusion 


> Financial Tables and Graphs 
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Introduction 


In June 1995, when the Government took office, the Province was spending in excess of 

$1 million more per hour than it was collecting in revenue. After recording deficits in excess 
of $10 billion in each of the preceding four years, the Province faced a potential deficit of 
$11.3 billion. 


The Government moved quickly, with a clear program of controlling spending and cutting taxes 
to encourage economic growth. This plan has resulted in great progress being made in restoring 


the Province to a sound financial footing. 


In each of the past four years, the Government has surpassed its deficit-reduction targets as set 
out in its Balanced Budget Plan. Improvements in the 1999-00 deficit outlook will make this the 
fifth consecutive year in which the deficit target is overachieved. The 1999-00 deficit is now 
forecast at $1.0 billion, $1.6 billion lower than the original Balanced Budget Plan target for 
1999-00, and $1.1 billion below the deficit outlook of $2.1 billion announced in the May 1999 
Budget. 


Despite great progress, further work remains. Public Debt Interest is over 16 per cent of total 
spending in 1999-00. Interest costs are the single largest Provincial expenditure, exceeding 
transfers to hospitals or to school boards. 


This section will: 


provide an update on the Province’s 1999-00 fiscal outlook, based on results for the second 


quarter ending September 30; 
# report on Ontario’s recent fiscal performance; and 


# review Ontario’s financing and debt management. 
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1999-00 Fiscal Outlook: Second-Quarter 
Update 


1999-00 Deficit Target Overachieved 


For the fifth year in a row, Ontario will overachieve its deficit-reduction target. As of 
September 30, the 1999-00 deficit outlook is $1,026 million, $1,050 million lower than the 1999 
Budget forecast of $2,076 million. 


em 


1999-00 Fiscal Performance 





($ Millions) 
Budget Current In-Year 
Plan Outlook* Change 
Revenue 58,150 59,090 940 
Expenditure 
Programs 47,025 47,284 259 
Restructuring and Other Charges -- 100 100 
Total Program Expenditure 47,025 47,384 SiN, 
Capital 2,883 2,944 61 
Public Debt Interest 
Provincial 9,298 9,268 (30) 
Ontario Hydro Successor Companies** 520 520 -- 
Total Expenditure 59,726 60,116 390 
Reserve 500 -- (500) 
Deficit 2,076 1,026 (1,050) 


SSS SSS 
Second-quarter results as at September 30, 1999. 


Debt service costs in 1999-00 related to the Province’s equity ownership of Ontario Hydro 
successor companies are offset by increased income from Government Enterprises revenue, 
which reflects the net income of these corporations. 

Source: Ontario Ministry of Finance. 


KE 


¢ The 1999 Budget Plan included a $500 million reserve to protect the fiscal plan against 
unexpected and adverse changes in the economic and fiscal outlook. With in-year 
improvements in the revenue outlook and Ontario’s strong economic performance for 
1999-00, the reserve will not be needed, and has been applied to deficit reduction. 
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In-Year Revenue Changes 


Total revenue in 1999-00 is forecast at $59,090 million, $939 million above the First Quarter 
Ontario Finances outlook, and up $940 million from the 1999 Budget projection. 


a ee eee 
1999-00 Revenue Changes Since Budget 


($ Millions) 
Changes This Quarter: 


Taxation 
Personal Income Tax 405 
Retail Sales Tax 350 
Land Transfer Tax 60 
Total Taxation 815 
Government of Canada 122 
Other Revenue 2 
Total Revenue Changes Since First Quarter 939 
Net Changes Reported in First Quarter Ontario Finances 1 
Total In-Year Revenue Changes 940 


Source: Ontario Ministry of Finance. 


# Personal Income Tax (PIT) revenue is $405 million higher, based on preliminary 
information on the processing of 1998 Ontario PIT returns. 


@ The outlook for Retail Sales Tax revenue is $350 million higher as a result of the strength of 


business and consumer spending in Ontario in 1999. 


@ Land Transfer Tax revenue is $60 million above the 1999 Budget forecast due to the 


strength of the housing market in Ontario. 


# Federal transfers are $122 million above Budget, mainly due to new transfers of $107 million 
from the Canada Millennium Scholarship Foundation and $47 million for the training of 
Employment Insurance clients. Revenue from the Softwood Lumber Agreement also 
increased $2 million. These increases are partially offset by a $34 million decrease in Canada 
Health and Social Transfer (CHST) payments, caused by the effect of increased Ontario 


income tax revenues in the CHST allocation formula. 


# Miscellaneous Revenue is up a total of $3 million from Budget. This includes a $1 million 
increase reported in the First Quarter Ontario Finances, and an additional $2 million for 


Ontario Provincial Police services contracts with the counties of Haliburton and Wellington. 


42 1999 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 


In-Year Operating Expenditure Changes 


The 1999-00 operating expenditure outlook at $57,172 million, has increased by $329 million 
from the 1999 Budget Plan and $330 million from first-quarter results. 





1999-00 Operating Expenditure Changes Since Budget 
($ Millions) 


Changes This Quarter: 





Canada Millennium Scholarships — increased funding 107 
Restructuring and Other Charges — increase in provision 100 
Forest Fire-Fighting — net additional costs 74 
Employment Insurance Clients — training costs 4] 
Canadian Blood Services — insurance costs 18 
Public Debt Interest — savings (30) 
All Other Changes (Net) 14 
Net Changes Reported in First Quarter Ontario Finances (1) 
Total In-Year Operating Expenditure Changes 329 


Source: Ontario Ministry of Finance. 


@ An additional $107 million has been provided in-year for Canada Millennium Scholarships, 
fully offset by increased transfers from the federal government. 


¢ In recognition of the extent of restructuring taking place in the province, the provision for 
Restructuring and Other Charges is being increased by $100 million. Details will be reported 
as the Government makes further restructuring decisions over the course of the year. 


Additional forest fire-fighting costs have increased expenditure in-year by a net $74 million 
due to higher-than-average forest fire activity. 


# Spending increased by $47 million in-year due to increased training costs for Employment 


Insurance clients. This expenditure was fully offset by increased federal transfers. 
¢ Insurance costs for Canadian Blood Services added $18 million to expenditure in-year. 


@ Public Debt Interest (PDI) savings of $30 million are due to lower financing requirements, 


leading to higher liquid reserves and consequently higher investment income than projected 
at the time of the Budget. 
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In-Year Capital Expenditure Changes 


The capital expenditure outlook has increased by $61 million from the 1999 Budget Plan to 
$2,944 million, up $59 million from the first-quarter results. 





1999-00 Capital Expenditure Changes Since Budget 


($ Millions) 
Changes This Quarter: 
Water Bombers — purchase of four remaining aircraft 57 
Land Purchase — Manitoulin Island Z 
Net Changes Reported in First Quarter Ontario Finances 2 
Total In-Year Capital Expenditure Changes 61 


Source: Ontario Ministry of Finance. 


An in-year increase of $57 million was provided to complete the planned acquisition of four 
remaining forest fire-fighting water bombers. 


@ An additional $2 million was provided in-year for the purchase of land on Manitoulin Island 
to protect significant natural heritage sites. 
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On Track to Eliminate the Deficit 


A Clear and Workable Plan 


In the November 1995 Fiscal and Economic Statement, the Government introduced its 
Balanced Budget Plan, which set out declining annual deficit targets for the Province, 
culminating in a balanced budget in 2000-01. In each of the past four years, the Government 
has achieved a lower deficit than called for in the Balanced Budget Plan. The Province is 
currently on track to overachieve its 1999-00 deficit target. The Taxpayer Protection and 
Balanced Budget Act, 1999 approved by the Legislature in November will ensure future fiscal 
responsibility. 


Ontario's Balanced Budget Plan on Track 


$ Billions 


95-96 96-97 97-98 98-99 99-00 
Actual Projected 


Source: Ontario Ministry of Finance. 





# As of September 30, the second-quarter outlook for the 1999-00 deficit is $1.0 billion, 
$1,050 million lower than the 1999 Budget forecast of $2.1 billion, and $1.6 billion below the 
original Balanced Budget Plan target of $2.6 billion. 


The recently released 1998-99 Public Accounts reported the 1998-99 deficit at $2.0 billion, 
$2,222 million below the 1998 Budget target of $4.2 billion, and $2.8 billion below the 
$4.8 billion target set out in the Balanced Budget Plan. 


The 1997-98 deficit at $4.0 billion was $2,614 million below the 1997 Budget target of 
$6.6 billion. 
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@ The 1996-97 deficit at $6.9 billion overachieved the 1996 Budget target of $8.2 billion by 
$1,275 million. 


@ In 1995-96, the deficit at $8.8 billion, was $508 million lower than the $9.3 billion Balanced 
Budget Plan target for that year, and well below the $11.3 billion potential deficit facing the 
Government upon assuming office. 
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Increasing the Operating Surplus 


The operating balance is an important fiscal measure. It is calculated as the difference between 
total government revenue and total spending on all programs, not including public debt interest. 
By increasing the operating surplus, the Government is continuing to reduce borrowing needed 


to pay interest costs on the public debt. 


When the budget is balanced in 2000-01, Provincial spending will be less than or match 
Provincial revenue. As the Government moves closer to achieving this objective, the Province’s 


operating surplus will grow. 


Operating Surplus Growing 


$ Billions 
10 


94-95 95-96 96-97 97-98 98-99 99-00 


Actual Projected 


* Potential operating deficit of $2.0 billion when Government assumed office in June 1995. 
Source: Ontario Ministry of Finance. 





@ The Province’s Operating surplus has grown from $1.7 billion in 1996-97 to $7.0 billion in 
1998-99. The 1999-00 operating surplus is forecast at $8.8 billion. 
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Reducing Spending as a Per Cent of GDP 


After rising sharply in the early 1990s, total spending as a per cent of Provincial GDP has been 
declining steadily. The Government’s policy of controlling spending and cutting taxes to 
promote economic growth has resulted in an improved business climate and worked toward 


restoring Ontario’s finances to a sound footing. 


Spending as a Per Cent of GDP 


Per Cent of GDP 


15.3 


90-91 91-92 92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00p 


p = projection. 
Sources: Ontario Ministry of Finance and Statistics Canada. 





# With rapidly increasing spending and a weak economy, Provincial spending as a share of the 


economy peaked at 19.0 per cent in 1992-93. 


# Spending as a per cent of Provincial GDP is projected at 15.3 per cent in 1999-00. 
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Financing and Debt Management 


Market Conditions 


¢ The Province continued to benefit from preferred market access despite an increasingly 


negative tone in the bond markets during the second quarter. 


# US. Treasury bond yields have increased since the beginning of the calendar year. The U.S. 
Federal Reserve has raised the Federal Funds benchmark interest rate three times so far this 
fiscal year in response to a pick-up in the global economy and corresponding fears of 


inflation. 


¢ Government of Canada bond yields have risen more than U.S. yields since the beginning of 
the fiscal year, as markets perceive a narrowing of the Canada-U.S. inflation gap. In mid- 
November, the Bank of Canada raised interest rates for the first time this fiscal year, aiming 
to keep inflation within its 1 to 3 per cent target range. 


¢ Canadian bond yields have also been affected in recent months by growing financial market 


concern about a potential increase in federal government spending. 


Financing Program 


% As of September 30, total financing requirements have declined from $11.3 billion to 
$9.6 billion, down $1.7 billion from the 1999 Budget forecast. Lower financing requirements 
are largely due to a stronger economy leading to higher revenues. 


¢ As of November 24, the Ontario Financing Authority (OFA) had completed over 
$5.9 billion of the Province’s planned 1999-2000 long-term public market borrowing 
of $8.6 billion. The Province plans to raise an additional $2.7 billion in long-term public 
market financing this fiscal year. 


# During the second quarter, the Province borrowed $954 million, including $164 million in 
Canada Pension Plan (CPP) refinancing. While all borrowing in the second quarter was 
accomplished in the Canadian domestic market, the Province subsequently issued two yen 
transactions and a Euro-Canadian bond issue, raising a total of $514 million outside of the 
domestic market. 
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Financial Summary 


($ Millions) 
ee RM 8 OS ST Ped OF eeoeto! O yashl Seow elses Ip 


Budget Plan Outlook 
1999-00 1999-00 

Borrowing Requirements: 
Deficit 2,076 1,026 
Cash Timing Adjustment 3,192 2,129 
Borrowing on Behalf of Agencies (1,375) (1,375) 
Decrease in Liquid Reserves (600) (600) 
Net Cash Requirements 3,298 1,180 
Maturing Debt 8,050 8,050 
Early Redemptions and Debt Buybacks -- 405 
Total Financing Requirements 11,343 9,635 
Financed by: 
Canada Pension Plan 917 870 
Increase in Short-term Borrowing 1,800 139 
Long-term Public Borrowing Completed 558 5,928* 
Long-term Public Borrowing Planned 8,068 2,698 
Total Financing 11,343 9,635 


*Borrowing completed as of November 24, 1999. 
Source: Ontario Financing Authority. 


@ “Early Redemptions and Debt Buybacks” totalled $405 million. This includes $286 million 
in early redemptions of Ontario Savings Bonds in June and $119 million from the 


repurchase and retirement of Province of Ontario Bonds. 


# The OFA continues to manage the Province’s cash levels prudently, balancing the need to 
meet the Province’s financing requirements with the objective of avoiding unnecessary 


charges to public debt interest. 


@ The excellent liquidity of provincial debt instruments, and readily expandable short-term 
borrowing capacity, ensure that the Province will have sufficient cash levels to meet its 


requirements before and after the Year 2000 transition period. 
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Debt Management Program 

¢ Total Provincial Purpose Debt is forecast to be $119.2 billion at March 31, 2000, up from 
$109.2 billion at March 31, 1999. The increase includes $8.9 billion as a result of the debt- 
for-equity swaps with each of Ontario Hydro Services Company and Ontario Power 


Generation. 


@ The Province adheres to prudent risk management policies, using financial instruments such 


as options and swaps to hedge the Province’s foreign exchange and interest rate risks. 


¢ The Ontario Financing Authority is limited to having a maximum foreign exchange exposure 
of 5 per cent of total outstanding debt. As of September 30, the Province’s foreign 


exchange exposure was only 1.1 per cent of total debt. 


# Ontario also limits its exposure to interest rate fluctuations. As of September 30, the 
Province’s floating interest rate debt (net of liquid reserves) was 4.1 per cent of total 
outstanding debt. The OFA is limited to having a maximum floating interest rate exposure 
(net of liquid reserves) of 20 per cent of total debt outstanding. 


Ontario Electricity Financial Corporation 

¢ As of November 24, the Ontario Financing Authority, on behalf of the Ontario Electricity 
Financial Corporation (OEFC), had borrowed $1.3 billion out of an estimated $2.2 billion in 
1999-00 long-term borrowing requirements to refinance maturing debt and finance cash- 
flow timing differences. 
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Conclusion 


Since June 1995 the deficit has been reduced from a projected level of $11.3 billion to 

$1.0 billion, a drop of over 90 per cent. Deficit targets have been overachieved in each year of 
the Balanced Budget Plan and the Government is on track to balance the budget in 2000-01. 
The Taxpayer Protection and Balanced Budget Act, 1999 approved by the Legislature in 
November will ensure future fiscal responsibility. 


With a balanced budget and a strong economy, Ontarians can have confidence that the Province 


has been restored to a sound fiscal footing. 


Ontario's Balanced Budget Plan on Track 


$ Billions 


96-97 97-98 98-99 99-00 00- 01 
Actual Projected 


Source: Ontario Ministry of Finance. 





52 1999 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 


D: FINANCIAL TABLES & GRAPHS 53 


LIST OF FINANCIAL TABLES AND GRAPHS 


Financial Tables Table Numbers 
Statement of Financial Transactions 

Ontario Opportunities Fund 

Revenue 

Operating Expenditure 

Capital Expenditure 


Ten-Year Review of Selected Financial and Economic Statistics 


Graphs 

The Budget Dollar: Revenue 1999-2000 

The Budget Dollar: Total Expenditure 1999-2000 

Revenue Sources by Category, Per Cent of Total 1995-96 to 1999-00 
Operating Expenditure by Category, Per Cent of Total 1995-96 to 1999-00 
Capital Expenditure by Category, Per Cent of Total 1995-96 to 1999-00 
1999-2000 Operating Expenditure by Sector 

1999-2000 Capital Expenditure by Sector 





54 1999 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 





Statement of Financial Transactions Table D1 
($ Millions) 


Actual Actual Actual Actual Outlook* 
1995-96 1996-97 1997-98 1998-99 1999-00 








Revenue 49,473 49,450 52,518 55,786 59,090 
Expenditure 
Programs 45,309 42,831 43,637 46,752 47,284 
Restructuring and Other Charges 854 2,180 1,595 76 100 
Total Program Expenditure 46,163 45,011 45,232 46,828 47,384 
Capital 3,635 (RY 2525 1,944 2,944 
Public Debt Interest 
Provincial 8,475 8,607 8,729 9,016 9,268 
Ontario Hydro Successor Companies** - - - - 520 
Total Expenditure 58,273 56,355 56,484 57,788 60,116 
Reserve - - - 


CN SSS 
Deficit 8,800 6,905 3,966 2,002 1,026 
NN eee 


* 


Second-quarter results as at September 30. 
Debt service costs in 1999-00 related to the Province’s equity ownership of Ontario Hydro successor companies are 


offset by increased income from Government Enterprises revenue, which reflects the net income of these corporations. 
Source: Ontario Ministry of Finance. 


** 


NN 


Ontario Opportunities Fund Table D2 
($ Millions) 
1998-99 

Provincial Purpose Debt at April 1, 1998 105,474 
Add: Borrowing requirements to finance projected deficit of $4,224 million and 

investments in agencies 8,556 

Decrease in liquid reserves (2,634) 
Increase in debt: 5,922 
Debt before Ontario Opportunities Fund 111,396 
Less: 


Ontario Opportunities Fund 


Overachievement in 1998-99 deficit target (including contributions 
from Ontarians*) 2,222 


Fund Balance Applied to Debt Reduction 
Provincial Purpose Debt at March 31, 1999 


(2,222) 


109,174 


* Contributions from Ontarians amounted to $164,365 in 1998-99. 
Source: Ontario Ministry of Finance. 
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essences 
Revenue Table D3 
($ Millions) 
ee eee 
Actual Actual Actual Actual Outlook 
1995-96 1996-97 1997-98 1998-99 1999-00 


Taxation Revenue 


Personal Income Tax 15,633 16,357 16,293 17,190 16,075 
Retail Sales Tax 9,424 9,964 10,843 11,651 12,460 
Corporations Tax 5,174 5,852 7,456 7,447 7,820 
Employer Health Tax 2,695 2,172 2,851 2,882 2,990 
Gasoline Tax 1,944 1,951 2,028 2,068 2,155 
Fuel Tax 500 540 563 592 595 
Tobacco Tax 337 356 425 447 470 
Land Transfer Tax 342 452 565 470 540 
Mining Profits Tax iA 54 40 23 30 
Race Tracks Tax 92 46 4 6 5 
Preferred Share Dividends Tax 65 73 60 50 35 
Other Taxation 97 M3 141 251 225 


ES 


36,374 38,530 41,269 43,077 43,400 


Government of Canada 


Canada Health and Social Transfer 6,328 4,814 3,970 3,003 3,693 
Increase in CHST Allocation - - : i 190 
CHST Health Supplement - - - 155 

Fiscal Stabilization 367 - - - - 

National Training Act 55 37 - - - 

Bilingualism Development 62 44 49 55 55 

Young Offenders Act 61 59 59 57 58 

Employability Assistance for People with Disabilities 63 65 53 71 65 

Canada-Ontario Infrastructure Works 350 142 116 71 29 

Social Housing 384 341 387 358 370 

Other 210 276 464 350 463 

7,880 5,778 5,098 4,515 5,678 
Income from Government Enterprises 

Ontario Lottery Corporation 651 654 714 682 930 

Liquor Control Board of Ontario 667 701 745 809 830 

Ontario Casino Corporation 422 594 Hs 1,082 995 

Ontario Hydro Successor Companies - - - - 527 

Other (10) 1 61 (26) (35) 

1,730 1,959 2,291 2,547 3,247 


Pie ee ges i eee 
Other Revenue 


Vehicle and Driver Registration Fees 736 816 820 890 880 
Other Fees and Licences 573 560 548 661 625 
Liquor Licence Revenue 530 520 506 519 515 
Royalties 263 264 286 289 225 
Sales and Rentals 497 543 582 640 2,230 
Fines and Penalties 143 157 174 50 57 
i i - Reimbursement 

eee a a epee aa 98g 
Miscellaneous 747 323 425 489 439 

3,489 3,183 3,860 5,647 6,765 


Total Revenue 49,473 49,450 52,518 55,786 59,090 


Source: Ontario Ministry of Finance. 
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Operating Expenditure Table D4 
($ Millions) 
Actual Actual Actual Actual Outlook 
Ministry 1995-96 1996-97 1997-98 1998-99 1999-00 
Agriculture, Food and Rural Affairs ‘ 263 324 306 309 367 
Farm Tax Rebate 157 150 158 - - 
Attorney General 1,085 638 681 751 816 
Board of Internal Economy 206 124 113 117 121 
Citizenship, Culture and Recreation 363 302 282 345 402 
Office Responsible for Women’s Issues 18 14 18 20 26 
Community and Social Services 8,816 7,965 8,047 7,648 7,705 
Consumer and Commercial Relations 140 123 92 136 128 
Correctional Services* 507 537 531 540 502 
Economic Development and Trade* 337 192 140 88 113 
Education* 4,677 4,257 4,713 RAY) 7,899 
Teachers’ Pension Plan (TPP) 812 933 1,443 67 (85) 
School Board Transition : < 224 . : 
Energy, Science and Technology 13 11 69 333 146 
Environment 226 146 142 162 167 
Executive Offices 13 13 14 Ly, 23 
Finance - Own Account 701 435 690 999 739 
Public Debt Interest 
Provincial 8,475 8,607 8,729 9,016 9,268 
Ontario Hydro Successor Companies - - - - 520 
Community Reinvestment Fund - - 169 678 543 
Restructuring and Other Charges — Unallocated - - - - 100 
Health and Long Term Care 17,607 17,760 18,284 18,868 20,203 
Health Care Restructuring - 970 532 50 - 
Major One-time Health Care Costs - - 113 639 
Intergovernmental Affairs 5 4 5 4 4 
Labour 135 103 2 108 96 
Management Board Secretariat 554 Hi2 gaz 358 451 
Public Service/OPSEU Pension Plan 685 94 (86) (219) (223) 
Contingency Fund - - - - 514 
OPS Employee Severance (Net) 400 438 (159) - - 
Special Circumstances Fund - - - 180 - 
Municipal Affairs and Housing 2,421 2,456 2,395 1,611 1,594 
Municipal Capital and Operating Restructuring Fund - 150 23 - = 
Municipal Restructuring Fund - - 71 - 
Native Affairs Secretariat 16 17 10 10 12 
Natural Resources 519 417 405 542 447 
Northern Development and Mines 66 52 62 82 127 
Office of Francophone Affairs 2 2 2 3 3 
Solicitor General* 604 622 644 746 756 
Tourism* 48 53 54 70 64 
Training, Colleges and Universities* a at fi I) 3,568 2,988 8774) b) 3,462 
Transportation 1,054 879 709 607 562 
Restructuring s 550 50 (17) 2 
TTC Five Year Capital Transfer/Ottawa-Carleton Regional 
Transit Commission Transit Bus Subsidy Agreement - - 829 44 5 
Year-End Savings : 2 : ei (400) 


Total Operating Expenditure 54,638 





53,618 53,961 55,844 57,172 




















* Interim allocation pending finalization of new ministry structure. 
Source: Ontario Ministry of Finance, 
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Capital Expenditure Table D5 
ERIMIILIDNS E+ — —vemo et ope OR o.- ee RG oe oN ee OR 
Actual Actual Actual Actual Outlook 
Ministry 1995-96 1996-97 1997-98 1998-99 1999-00 
Agriculture, Food and Rural Affairs 5 - 1 1 - 
Attorney General : 20 47 73 56 
Citizenship, Culture and Recreation 29 9 7 6 16 
Community and Social Services 14 116 51 38 22 
Correctional Services* - - 5 30 133 
Economic Development and Trade* 38 9 - - - 
Education* 391 146 267 229 54 
Energy, Science and Technology - - - 23 il, 
Environment 238 225 98 19 23 
Water Protection Fund - - - 15 185 
Finance 1 18 7 3 6 
Health and Long Term Care 168 175 106 187 504 
Management Board Secretariat 272 152 80 39 16 
Municipal Affairs and Housing 628 313 152 62 
Native Affairs Secretariat Sg 13 11 10 12 
Natural Resources 47 33 209 62 105 
Northern Development and Mines 163 168 173 177 225 
Solicitor General* 2 6 7 8 
Tourism* 75 2 3 1 2 
Training, Colleges and Universities” 168 53 113 69 742 
Total Capital Expenditure 3,635 2,137 2,523 1,944 2,944 


* Interim allocation pending finalization of new ministry structure. 
Source: Ontario Ministry of Finance. 
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Ten-Year Review of Selected Financial and Economic Statistics 
($ Millions) 


Modified Cash Basis 


1990-91 1991-92 1992-93 
Financial Transactions 
Revenue 42,892 40,753 41,807 
Expenditure 
Programs 38,924 43,613 45,350 
Restructuring and Other Charges 2 = 
Total Program Expenditure 38,924 43,613 45,350 
Capital 3,221 3,874 3,592 
Public Debt Interest 
Provincial 3,776 4,196 5,293 
Ontario Hydro Successor Companies - - - 
Total Expenditure 45,921 51,683 54,235 
Reserve - - - 
Deficit/(Surplus) 3,029 10,930 12,428 
Provincial Purpose Debt 42,257 53,083 68,607 
Gross Domestic Product (GDP) 
at Market Prices 280,604 280,853 285,313 
Personal Income 236,865 243,485 252,288 
Population - July (000s) 10,300 10,428 10,570 
Total Debt per Capita (dollars) 4,103 5,090 6,491 
Personal Income per Capita (dollars) 22,997 23,349 23,868 
Total Expenditure as a per cent of GDP 16.4 18.4 19.0 
Public Debt Interest as a per cent of Revenue 8.8 10.3 Zak 
Total Debt as a per cent of GDP 15:1 18.9 24.0 
Cumulative Net Borrowing for Ontario Hydro 
CAD 3 . 
U.S. 5,049 4,185 3,969 
CPP: 2,748 2,148 2,748 
Contingent Liability (mainly Ontario Hydro) 26,009 30,369 34,657 


* 


Debt service costs in 1999-00 related to the Province’s equity ownership of Ontario Hydro successor companies are 
offset by increased income from Government Enterprises revenue, which reflects the net income of these 
corporations. 

Debt increased in 1999-00 by the Province’s investment of $8.9 billion in Ontario Hydro successor companies. 
Sources: Ontario Ministry of Finance and Statistics Canada. 


** 
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1993-94 


43,674 


44,195 
44,195 
3,552 


7,429 


54,876 


11,202 
79,439 


291,844 
255,078 
10,690 
7,431 
23,861 
18.8 
16.3 
212 


1,789 
2,748 


34,008 


1994-95 


46,039 


44,505 
44,505 
3,831 


7,832 


56,168 


10,129 
88,580 


307,528 
258,494 
10,828 
8,181 
23,873 
18.3 
17.0 
28.8 


1,087 
2,748 
33,782 


1995-96 


49,473 


45,309 
854 
46,163 
3,635 


8,475 


58,273 


8,800 
101,396 


326,178 
268,950 
10,965 
9,247 
24,528 
17.9 
17.1 
31.1 


1,060 
2,148 
31,590 


PSAB Basis 


1996-97 


49,450 


42,831 
2,180 
45,011 
2,137 


8,607 


56,355 


6,905 
101,511 


336,278 
274,064 
11,101 
9,144 
24,688 
16.8 
17.4 
30.2 


392 
2,148 


31,786 


1997-98 


52,518 


43,637 
1090 
45,232 
2,023 


8,729 


56,484 


3,966 
105,474 


355,116 
286,136 
11,263 
9,365 
25,405 
15.9 
16.6 
Han | 


137 
2,748 


30,675 


Actual 
1998-99 


59,/86 


46,752 
76 
46,828 
1,944 


9,016 


57,188 


2,002 
109,174 


367,190 
298,863 
11,414 
9,565 
26,184 
he 
16.2 
29.7 


1,500 


2,748 
29,151 


Table D6 


Outlook 
1999-00 


59,090 


47,284 
100 
47,384 
2,944 


9,268 
520* 
60,116 


1,026 
119,239 ** 


392,346 
311,886 
11,561 
10,314 
26,977 
15.3 
16.6 
30.4 


N/A 
N/A 
N/A 
N/A 
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The Budget Dollar: 
Revenue 
1999-2000* 


Vehicle & Liquor 













Driver Licence 
Registration Revenue 
Fees 1¢ 
Other Non-Tax 1¢ Income from 
Revenue | Government Enterprises 
Other Taxes i. ia 
Gasoline & Fuel \ aa beat 
es < yf Soci nsfer 
Employer ee 
Health Tax gee 


Corporations 
Personal 


Sales Tax 
21¢ 


* As at September 30. 
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The Budget Dollar: 
Total Expenditure 
1999-2000* 


General Government & Other 


Justice 
Public Debt 
Interest 
“16c Social 
Education Services 
& Training 15¢ 
20¢ Environment, 
; “— Resources 
, | | & Economic 
H Ca Ith Ca re | Development 


34¢ 





* As at September 30. 


62 1999 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 


Revenue Sources by Category 
Per Cent of Total 
$ Billions 1995-96 to 1999-00* 









60 
50 incase Te 
40 
Retail Sales 
30 1 : | 
/ Corporations 
Tax 
ros ¥i Employer Health 
20 Mm 
Gasoline & Fuel 
54 aso ee ue 
ao) Ef 
5.0 Government of 
Canada 
1 0 I f 
11.7 Govt EMerisee 
| 3.5 | 4.0 
on 87 Other Revenues 
0 
95-96 96-97 


* As at September 30. 


D: FINANCIAL TABLES & GRAPHS 63 


Operating Expenditure by Category 
Per Cent of Total 
$ Billions 1995-96 to 1999-00* 





Health 
Care 
Education & 
30 Training 
Social 
Services 
20 Environment, 
Resources & 
Economic 
Development 
General 
Government 
10 & a 
Justice 
Public Debt 
Interest 


95-96 96-97 97-98 98-99 99-00" 


* As at September 30. 
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Capital Expenditure by Category 


Per Cent of Total 
1995-96 to 1999-00* 


$ Billions 
4 








3 
17.1 
2 
1.2 
Zia 
1 
0 


95-96 


* As at September 30. 


96-97 97-98 98-99 99-00* 


Health 
Care 





Education & 
Training 
| 


Social 
Services 





Environment, 
Resources & 
Economic 
Development 





General 
Government & 
Justice 
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1999-2000 Operating Expenditure 
by Sector* 


($ Billions) 


Environment, Resources 
& Economic Development 




















Ontario Hydro $3.2B 
Successor Companies 
$0.5B General Government 
$1.6B 
I aB\, fez Justice $2.0B 
Child Care 
Colleges & 2 $0.88 
Universities 
$2.4B 
Operating (& Training ara 
Grants $11.3B one Debiiy 
Support Program 
$4.1B 
Health Care 
A Other 
Drug Programs Health 
$1.3B Care 
$3.3B 
OHIP Long Term 
$5.5B Care 
Hospitals $2.9B 


$7.2B 


* As at September 30. 
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1999-2000 Capital Expenditure 
by Sector* 


($ Billions) 









Education 
& Training 


Environment, Resources & 
Economic Development, 


* As at September 30. 
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Table 1 Outlook for the Ontario Economy 
(Annual average per cent change) 
Actual Private-Sector Range 


1997 1998  1999e 


Gross Domestic Product 


Real 48 4.2 5.0 3.0 - 3.7 

Nominal 5.6 3.4 6.9 45-5. 
Other Economic Indicators 

Retail Sales vi) 6.9 8.0 46 -6.0 

Housing Starts - Units (000s) 54.1 53.8 66.0 65.7 - 72.0 

Personal Income 4.4 4.4 4.4 4.1-5.1 

Pre-Tax Corporate Profits 9.1 -3.0 18.0 2.4 - 4.0 

Consumer Price Index (1992=100) 1.9 0.9 1.9 1.8 - 2.5 
Labour Market 

Employment 1.9 Sy) 3.1 R3c20 

Unemployment Rate (%) 8.5 hie 6.4 6.1 - 6.9 





e = Ontario Ministry of Finance estimate. p = private-sector projection. 


Sources: Statistics Canada, Ontario Ministry of Finance, Canada Mortgage and Housing 
Corporation and Survey of Private-Sector Forecasts. 
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Table 2 


Real Gross Domestic Product ($1992) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


Table 2 (continued) 


Real Gross Domestic Product ($1992) 


Consumption 

Government 

Residential Construction 
Non-Residential Construction 
Machinery and Equipment 
Exports 

Imports 


Nominal Gross Domestic Product 


1985 


250.1 


134.1 
59.0 
16.9 

8.8 
10.0 

119.8 

do2 


188.4 


1992 


285.3 


162.8 
69.3 
15.9 
3 EY, 
16.2 
145.9 

130.4 


285.3 


1986 


261.1 


141.2 
55.2 
19.3 
10.1 
12.4 

124.2 

101.7 


207.6 


1993 


287.7 


165.1 
69.3 
14.5 
79 
14.9 
158.0 

138.6 


291.8 


(billions of dollars) 


1987 


271.6 


148.5 
57.8 
21.8 
4 
14.1 

126.8 

108.6 


229.1 


1988 


287.9 


156.6 
61.0 
22.4 
‘ae 
16.3 

138.6 

121.3 


255.2 


1989 


296.5 


162.0 
64.1 
24.1 
12:9 
16.7 

143.8 

128.0 


277.8 


(billions of dollars) 


1994 


304.0 


170.4 
69.5 
14.9 
6.8 
17.4 
173.3 

149.2 


307.5 


1995 


316.5 


174.4 
69.8 
12.7 
6.7 
19.6 
185.8 

156.1 


326.2 


1996 


321.5 


178.9 
68.0 
14.2 
8.2 
219 
195.0 

164.7 


336.3 


1990 


291.6 


162.6 
68.1 
19.0 
11.8 
15.8 

142.5 

125.2 


280.6 


1997 


336.9 


187.1 
67.0 
16.7 
8.5 
26.8 
215.4 

187.0 


355.1 


Ontario, Gross Domestic Product, 1985-1998 


1991 


282.2 


160.1 
71.3 
15.6 
11.3 
15.4 

137.3 

123.9 


280.9 


1998 


351.0 


nn EEE 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 3 Ontario, Selected Economic Indicators, 1985-1998 

1985 1986 1987 1988 1989 1990 1991 
Retail Sales* ($ billions) 53.7 58.6 64.7 69.8 72.6 72.6 67.3 
Housing Starts - Units (000s) 64.9 81.5 105.2 99.9 93:3 62.6 52.8 
Personal Income ($ billions) 155.5 1687 1849 2058 2255 236.9 243.5 
Pre-Tax Corporate Profits ($ billions) 19.4 20.7 25.5 29.1 27.0 19.4 14.7 
Consumer Price Index (1992 = 100) 74.2 77.5 81.4 85.3 90.2 94.6 99.0 
Labour Force (000s) 5012, 5,133, 5,272 se AOS a2 iaets.577 5,582 
Employment (000s) 4608 4772 4951 5,136 5,241 5226 5,044 
Unemployment Rate (%) 8.1 7.0 6.1 5.0 5.1 6.3 9.6 
Table 3 (continued) 1992, 19935 199450" 1995) 1996 eeetcg? = 11998 
Retail Sales* ($ billions) 68.9 TAG 76.9 79.6 80.2 86.4 92.4 
Housing Starts - Units (000s) 55.8 45.1 46.6 35.8 43.1 54.1 53.8 
Personal Income ($ billions) 252.3 255.1. 258.5  *268-Sent274310) S286em 298.9 
Pre-Tax Corporate Profits ($ billions) 14.5 Wey 28.0 33.8 34.7 37.9 36.7 
Consumer Price Index (1992 = 100) 100.0 1018 101.8 1043 1059 1079 108.9 
Labour Force (000s) 5610 5,692 5/707) 95/7321 9059839). 25;915 196,050 
Employment (000s) D001. 5089s 5, 160i6 (5.231 ea aol ewe o 413 5.613 
Unemployment Rate (%) 10.9 10.6 9.6 8.7 9.1 8.5 fee 


a I aa ere I Se ee Se a DB 
ec Retail sales include Federal Sales Taxes up to 1990 but exclude GST after 1990. 


Sources: Statistics Canada, Ontario Ministry of Finance and Canada Mortgage and Housing Corporation. 
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Table 4 Ontario, Real Gross Domestic Product by 


Industry’, 1992-1998 


(millions of dollars) 


—_ 199219931994 1995 

Goods Producing Industries 78,424 79,505 84,040 88,287 
Primary Industries 5,826 5,851 5,775 5,852 
Agriculture 2,647 2,134 2,886 2,921 
Manufacturing” 50,794 53,284 57,640 62,100 
Construction Aoioze 11,470 11,494 11,053 
Utilities 8,482 8,899 9,131 9,282 
Services Producing Industries 166,618 168,667 175,270 179,682 
Transportation, Storage and Communication 16,063 15,898 16,653 16,789 
Transportation & Storage 8,148 8,250 8,798 8,840 
Communication 7,915 7,648 7,855 7,950 

Trade 26,647 27,158 29,433 30,666 
Wholesale 13,288 13,524 14,959 15,696 

Retail 13,359 13,633 14,474 14,970 
Finance, Insurance and Real Estate 42,940 43,910 45,660 46,876 
Community, Business and Personal Services 63,970 64,773 66,055 67,890 
Education 16,478 16,602 16,596 16,837 

Health & Social Services 18,289 18,279 18,336 18,412 
Business Services 12,866 13,450 14,172 15,489 
Accommodation, Food & Beverage Services 5,862 5,891 6,210 6,238 
Amusement & Recreation 2,461 2,456 2,559 2,622 
Personal & Household Services 2,126 2,131 2,140 2,138 

Other Services 5,889 5,965 6,044 6,154 
Government Services 16,998 16,929 17,469 17,461 
Federal 8,036 7,939 8,459 8,441 
Provincial 4,224 4,169 4114 4,044 

Local 4,737 4820 4 896 4976 

Total Production ($1992) at Factor Cost 245,042 248,172 259,310 267,968 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 40,271 39,571 44,729 48,483 
Gross Domestic Product ($1992) at Market Prices 285,314 287,743 304,039 316,452 


a ca nr 
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Table 4 (continued) Ontario, Real Gross Domestic Product by 
Industry’, 1992-1998 
(millions of dollars) 


1996 1997 1998 


Goods Producing Industries 89,387 94,532 98,116 
Primary Industries 5,861 5,874 6,001 
Agriculture 2,886 2,952 2,999 
Manufacturing” 62,600 66,942 70,579 
Construction 11,682 12,456 12,501 
Utilities 9,244 9,260 9,036 
Services Producing Industries 182,730 189,714 197,568 
Transportation, Storage and Communication 17,347 18,373 19,436 
Transportation & Storage 9,236 9,864 10,199 
Communication 8,111 8,510 9,237 

Trade 31,267 33,933 36,933 
Wholesale 16,394 18,167 19,889 

Retail 14,873 15,765 17,044 
Finance, Insurance and Real Estate 48,763 50,796 51,943 
Community, Business and Personal Services 68,512 70,017 72,805 
Education 16,466 15,847 16,243 

Health & Social Services 18,177 18,247 18,419 
Business Services 16,576 18,058 19,667 
Accommodation, Food & Beverage Services 6,305 6,634 6,948 
Amusement & Recreation 2,709 2,875 2,984 
Personal & Household Services 2,087 2,111 2,160 

Other Services 6,193 6,246 6,384 
Government Services 16,842 16,595 16,450 
Federal 8,139 7,860 7,901 
Provincial 3,784 3,736 3,665 

Local 4,919 4,999 4,885 

Total Production ($1992) at Factor Cost 272,117 284,247 295,684 
Indirect Taxes Less Subsidies plus Miscellaneous Adjustments 49,413 52,693 55,339 
Gross Domestic Product ($1992) at Market Prices 321,530 336,940 351,023 


Notes: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 
2. See Table 5 for detailed Manufacturing industries. 
Sources: Statistics Canada and Ontario Ministry of Finance. 


See NAN JADEN OMA AOD TC DIM DRD99 OLA AR Mme Re ND OC 76 


I a am 
Table 5 Ontario, Real Gross Domestic Product in 


Selected Manufacturing Industries’, 1992-1998 
(millions of dollars) 


1992 1993 1994 1995 1996 1997 1998 


Manufacturing 50,794 53,284 57,640 62,100 62,600 66,942 70,579 
Food 6,246 6260 6,438 6,758 6,938 7,133 7,515 
Beverage 1,472 1,561 1,613 1,746 1,674 1,708 1,880 
Rubber Products 824 939 1,108 1,134 1,118 1,183 1,233 
Plastics Products 1,453" 1,503. 1;622 49 01,599... 1/4805 45859 2,010 
Leather & Allied Products 183 193 210 182 167 176 180 
Primary Textile & Textile Products 852 861 976 1,092 1,125 1,216 1,244 
Clothing 776 753 728 766 744 811 845 
Wood 767 799 869 914 1,065 1,242 1,344 
Furniture & Fixture 830 S12 1,026 1,140 1,200 1,410 1,681 
Paper & Allied Products 2,149 = 2,131 2190 wane L798 992,189. 292289) 2205 
Printing & Publishing 3.1037 "3/053" "83450 mes A0zee onin o04t 3,679 
Primary Metals 2,893 3,062  3,084;9%63;214.00 03,267) baes,c4), 3,492 
Fabricated Metal Products 3,537 3,765 4379 4,861 4834 5,271 5,597 
Machinery 1,991 2,304 ‘2,766 73,3545" 3259 3626 3/483 
Transportation Equipment 10,171 11,763 13,228 14,660 15,216 16,679 17,469 
Electrical & Electronic 4552 4,583 5,160 5,/60' 9) 5,200, 5650" 6,278 
Non-metallic Mineral Products 1,210 1,224 1,275 1,310 1,349 1,470 1,605 
Refined Petroleum & Coal Products 400 413 427 439 467 473 480 
Chemical & Chemical Products 4530 4786 4843 5,120 5,184 5414 5,843 
Other Manufacturing 2,258 2,120 2,247 2,414 2,412 2,385 2,514 


1 ea te a I A re eh net a i 
Note: 1. Gross Domestic Product on an industry basis is at factor cost, whereas GDP on an expenditure 
basis is at market prices. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table 6 Ontario, Housing Market Indicators, 1992-1998 


1992 1993 1994 1995 1996 1997 1998 


Residential Construction 


Current $ millions 15,885 14,709 15,432 13,335 14,871 17,864 18,261 
New Construction 7,860 6,686 7,499 5,987 6,600 8,594 8,726 
Alterations and Improvements 4949 5338 5084 5,017 5406 5,765 5,942 
Transfer Costs 3,076). 2,685" = 2,849." 22331 2 cb0e 3 DU eed 09s 

Housing Starts (000's) 55.8 45.1 46.6 35.8 43.1 54.1 53.8 

Home Resales (000's) 1144 1068 1152 1050 137.9 1406 1385 

Average Resale Home Price ($) 161,493 156,555 160,158 154,606 155,662 164,382 167,115 





Sources: Statistics Canada, Canada Mortgage and Housing Corporation, Canadian Real Estate Association 
and Ontario Ministry of Finance. 
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Table 7 Selected Financial Indicators, 1985-1998 
(per cent) 


1985 1986 1987 1988 1989 1990 1991 


Interest Rates 


Bank Rate 9.6 9.2 8.4 Se l2ooe 0 9.0 

Prime Rate 10.6 =10.5 95. 7 10:8 13.3) iat 9.9 

10-Year Government Bonds 11.0 Shs) oS eetU: 99 10.9 9.8 

Three-Month T-Bills 9.4 9.0 8.1 5s 212.1 8.7 
Mortgage Rates 

5-Year Rate TZ 2eeeh 2 ist I O® toch eel occa 

1-Year Rate 10.Seme 10,2 99" 108° 12.9  T3:4e0ni04 
Household Debt Burden* 

Consumer 17.6). 18:65 19.6 oage20 See |e eee ie 

Mortgage S).2. 9) 43:6, “46.6ng5'49:] 531 oe Ob 

Total D4! 008 | Ose, Ol.2 8 10lZo 6 or i0n nl 4 
Table 7 (continued) (per cent) 


1992. 1993" 199469. 19952819969 s199709 1996 


Interest Rates 


Bank Rate 6.8 Yi 5.8 13 45 oo Dal 
Prime Rate es) ay) 6.9 8.6 6.1 5.0 6.6 
10-Year Government Bonds 8.8 78 8.6 8.3 7.5 6.4 5.5 
Three-Month T-Bills 6.6 48 be el 4.2 3.2 47 
Mortgage Rates 
5-Year Rate Na) 8.7 a3 o)V4 7.9 7.1 6.9 
1-Year Rate iE) 6.9 78 8.4 6.2 iD 6.5 
Household Debt Burden* 
Consumer 21.3) 20:4 eZ Gee ee) ea 20. anche 
Mortgage 59.2 623° (65:67 <65:8 67:5) -69:0 59° 76.1 
Total 80.5 83.7 88.2 890 920 951 978 
* Canadian household debt as a share of personal disposable income. 
Note: All data are annual averages. 


Sources: Statistics Canada and Bank of Canada. 
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Table 8 G-7, Real Gross Domestic Product Growth, 
1985-1998 


(per cent) 
1985 1986 1987 1988 1989 1990 1991 





Canada 5.4 2.6 4.1 4.9 2.5 0.3 -1.9 
France 1.9 2.5 23 4.5 43 25 0.8 
Germany 2.0 2.3 1.5 Sf 3.6 57 5.0 
Italy 2.8 2.8 3.1 3.9 2.9 2.2 1.1 
Japan 44 2.9 4.2 6.2 48 5.1 3.8 
United Kingdom 3.8 4.2 4.4 5.2 Zt 0.6 -1.5 
United States i) 3.4 oie) 4.2 3.5 1.7 -0.2 
Table 8 (continued) (per cent) 


1992 1993 1994 1995 1996 1997 1998 


Canada 0.9 2.3 47 2.8 7 4.0 ol 
France bef -1.3 2.8 2.1 1.6 14s) 3.2 
Germany Pape -1.2 2.7 1.2 he Jif 2.8 
Italy 0.6 -1.2 2.2 2.9 0.9 15 1.4 
Japan 1.0 0.3 0.6 1.5 5.1 1.4 -2.8 
United Kingdom 0.1 2.3 44 2.8 2.6 ou 2 
United States 33 2.4 4.0 2.] 37, 4.5 4.3 


Sources: OECD, U.S. Department of Commerce and Statistics Canada. 
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Table 9 G-7, Employment Growth, 1985-1998 


(per cent) 
1985 1986 1987 1988 1989 1990 1991 


Canada 3.0 3.0 2d SZ 2.1 0.6 -1.9 
France -0.1 0.5 0.4 1.0 1.5 0.8 0.0 
Germany 0.7 1.4 0.7 0.8 1.5 3.0 2.5 
Italy 0.3 0.4 -0.3 0.5 -0.1 1.2 0.7 
Japan 0.7 0.8 1.0 iy 1.9 2.0 1.9 
United Kingdom 1.1 0.1 2.6 4.3 2.4 0.3 -3.0 
United States 2.0 2.3 2.6 2.2 2 2 -0.9 
Table 9 (continued) (per cent) 


1992 1993 1994 1995 1996 1997 1998 


Canada -0.6 1.3 Za 1.6 1) 19 2.8 
France -0.6 -1.2 0.1 0.8 0.1 0.4 1.4 
Germany -1.8 -1.7 -0.7 -0.4 -1.3 -1.3 0.0 
Italy -0.9 -2.5 -1.7 -0.6 0.4 0.0 0.4 
Japan 1.1 0.2 0.1 0.1 0.4 1.1 -0.6 
United Kingdom -2.1 -0.4 1.0 1.2 1.1 1.6 1.4 
United States 0.7 Ue 23 1.5 1.4 2.2 15 


Sources: OECD, U.S. Bureau of Labor Statistics and Statistics Canada. 


80 1999 ONTARIO ECONOMIC OUTLOOK AND FISCAL REVIEW 





Table 10 G-7, Unemployment Rates, 1985-1998 


(per cent) 
1985 1986 1987 1988 1989 1990 1991 


Canada 10.5 9.6 8.9 7.8 ips 8.1 10.4 
France 10.2 10.4 10.5 10.0 93 8.9 9.4 
Germany 8.0 Thi 7.6 7.6 6.9 6.2 6.7 
Italy 8.6 9.9 10.2 10.5 10.2 9.1 8.6 
Japan 2.6 2.8 2.8 2.5 2.3 2.1 ZA 
United Kingdom 11.6 11.8 10.2 78 6.1 5.9 8.2 
United States 7.2 7.0 6.2 5.5 SRS. 5.6 6.8 
Table 10 (continued) (per cent) 


1992 1993 1994 1995 1996 1997 1998 


Canada 11.3 11.2 10.4 9.5 9.7 9.2 8.3 
France 10.4 LZ 12.2 11.6 12.3 12.4 11.8 
Germany ed 8.8 9.6 9.4 10.3 11.4 i-2 
Italy 8.8 10.2 11.3 12.0 12.1 12.3 12.2 
Japan 22 2.5 2.9 3.1 3.4 3.4 4.1 
United Kingdom 10.2 10.3 9.4 8.6 8.0 6.9 6.2 
United States 1S 6.9 6.1 5.6 5.4 4.9 45 


Sources: OECD, U.S. Bureau of Labor Statistics and Statistics Canada. 
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Table 11 G-7, CPI Inflation Rates, 1985-1998 


(per cent) 
1985 1986 1987 1988 1989 1990 1991 


Canada 4.0 4.1 44 4.0 5.0 4.8 5.6 
France 5.8 2.5 30 aah 3.0 3.6 3.2 
Germany 2.1 -0.1 0.2 1) 2.8 2.7 3.6 
Italy 8.6 6.1 46 5.0 6.6 6.1 6.5 
Japan 2.0 0.6 0.1 0.7 23 3.1 3.3 
United Kingdom 6.1 3.4 4.1 49 78 9.5 5.9 
United States 3.6 1.9 3.6 4.1 48 5.4 4.2 
Table 11 (continued) (per cent) 


1992 1993 1994 1995 1996 1997 1998 


Canada 1.5 1.8 0.2 22 1.6 1.6 0.9 
France 2.4 2.1 er 1.8 2.0 ihe 0.8 
Germany ay 44 2.8 1.7 1.4 1.9 0.9 
Italy 58 4.2 3.9 5.4 3.8 1.8 1.7 
Japan 1.7 ie 0.7 -0.1 0.1 1.7 0.6 
United Kingdom =) 1.6 25 3.4 2.4 3:1 3.4 
United States 3.0 3.0 2.6 2.8 3.0 2:3 1.6 


Pele 2 yt Be UE I eee ere eem me EA alll Se 
Sources: OECD, U.S. Bureau of Labor Statistics and Statistics Canada. 
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Table 12 G-7, Exchange Rates, 1985-1998 


(Foreign currency per Canadian dollar) 


1985 1986 1987 1988 1989 1990 1991 


France 6.536 4.975 4.525 4.831 5.376 4.651 4.902 
Germany Zor 17995 1.353 1.422 1.585 1.381 1.441 
Italy 1388.9 1063.8 980.4 1052.6 1162.8 1020.4 1075.3 
Japan 173.3 120.5 108.8 104.1 116.3 126.5 117.2 
United Kingdom 0.565 0.491 0.460 0.456 0.515 0.480 0.493 
United States O732 © 0:720 0.754 0.812 0.845 0.857 0.873 
Table 12 (continued) (Foreign currency per Canadian dollar) 


1992 1993 1994 1995 1996 1997 1998 


France 4367 4386 4050 3.631 3750 4211 3.968 
Germany 1.289 =61.280 = 1.184 1.043) 1.103: 1.251 1.183 
Italy 10204 127195 1176.5 1186.2 11382 122658 1168-2 
Japan 104.7 85.8 74.7 68.0 19:7 87.3 87.8 
United Kingdom 0.469 0516 0478 0461 0470 0.441 0.407 
United States 0827 0775 0.732 O729 0733 0.722  # 0.674 


Note: All data are annual averages. 


Source: Bank of Canada. 
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Table 13 Ontario, International Merchandise 
Value Per cent 

($ millions) of total 

Motor Vehicles, Parts and Accessories 63,925 ore2 
Machinery and Mechanical Appliances 22,673 13.2 
Electrical Machinery and Equipment 8,841 a 
Non-Ferrous Metals and Allied Products 6,327 Si 
Pulp; Paper and Allied Products 5,472 Die 
Plastics and Plastic Articles 5,471 Su 
Furniture and Fixtures, Signs, Prefabricated Buildings 4,648 ray 
Precious Metals, Stones and Coins 3,746 22 
Prepared Foodstuffs, Beverages and Tobacco 3,541 2.1 
Articles of Iron and Steel 3,124 1.8 
Other Chemical Products 2,803 1.6 
lron and Steel 2,139 1.6 
Wood and Wood Products 2713 1.6 
Scientific, Professional and Photo Equipment, Clocks 2,364 1.4 
Aircraft, Spacecraft and Parts 2,015 2 
Railway, Rolling Stock and Parts 1,996 1.2 
Mineral Products 1,918 1.1 
Rubber and Rubber Articles 1,778 1.0 
Articles of Stone, Cement, Ceramic and Glass 1,476 0.9 
Textiles and Textile Articles 1,370 0.8 
Vegetable Products; Fats and Oils 1,341 0.8 
Inorganic Chemicals; Chemical Elements and Compounds 1,310 0.8 
Live Animals; Animal Products 1,238 0.7 
Organic Chemicals 968 0.6 
Pharmaceutical Products 886 0.5 
Printed Matter 743 0.4 
Apparel and Clothing Accessories 712 0.4 
Toys, Games and Sports Equipment 480 0.3 
Hides, Leather, Travel Goods and Furs 327 0.2 
Miscellaneous Articles; Works of Art 247 0.1 
Other Textile and Clothing Articles 133 0.1 
Footwear 100 0.1 
Ships, Boats and Floating Structures 45 0.0 
Headgear, Umbrellas, Artificial Flowers 33 0.0 
Other Commodities” 14,367 8.4 
171,870 100.0 


Total Exports 


ee ee 
Notes: 1. Ontario Ministry of Economic Development and Trade definition of product groupings 
based on two-digit Harmonized System Codes. Data are customs based. 


2. Other Commodities includes re-exports and special transactions. 


Sources: Statistics Canada and Ontario Ministry of Economic Development and Trade. 
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Table 14 Ontario, International Merchandise 
Imports by Major Commodity’, 1998 

Value Per cent 

($ millions) of total 

Motor Vehicles, Parts and Accessories 43,315 22.3 
Machinery and Mechanical Appliances 40,522 20.8 
Electrical Machinery and Equipment 23,671 2.2 
Scientific, Professional and Photo Equipment, Clocks 7,225 SH 
Plastics and Plastic Articles 6,910 3.6 
Non-Ferrous Metals and Allied Products 6,719 a 
Other Chemical Products 6,448 a0 
Prepared Foodstuffs, Beverages and Tobacco 4,472 Zs 
Articles of Iron and Steel 3,876 2.0 
Pulp; Paper and Allied Products 3,670 tg 
Vegetable Products; Fats and Oils 3,445 1.8 
lron and Steel 3,369 7 
Furniture and Fixtures, Signs, Prefabricated Buildings 3,252 Ley 
Rubber and Rubber Articles 2,996 1.5 
Mineral Products 2,985 1.5 
Organic Chemicals 2,905 i 
Textiles and Textile Articles 2,825 io 
Articles of Stone, Cement, Ceramic and Glass 2,635 1.4 
Pharmaceutical Products 2,424 1.2 
Printed Matter 2,383 1.2 
Apparel and Clothing Accessories 1,964 1.0 
Precious Metals, Stones and Coins 1,935 1.0 
Toys, Games and Sports Equipment 1,751 0.9 
Aircraft, Spacecraft and Parts 1,706 0.9 
Live Animals; Animal Products 1,382 0.7 
Wood and Wood Products 1,110 0.6 
Railway, Rolling Stock and Parts 1,041 0.5 
Inorganic Chemicals; Chemical Elements and Compounds 904 0.5 
Footwear 730 0.4 
Hides, Leather, Travel Goods and Furs 649 0.3 
Miscellaneous Articles; Works of Art 619 0.3 
Other Textile and Clothing Articles 468 0.2 
Ships, Boats and Floating Structures 181 0.1 
Headgear, Umbrellas, Artificial Flowers 121 0.1 
Other Commodities” 3,841 2.0 
Total Imports 194,452 100.0 


a en eal ee ee oe ee ee ee ee ee 
Notes: 1. Ontario Ministry of Economic Development and Trade definition of product groupings 
based on two-digit Harmonized System Codes. Data are customs based. 


2. Other Commodities includes trans-shipments from one province to another through a foreign 
jurisdiction and special transactions. 


Sources: Statistics Canada and Ontario Ministry of Economic Development and Trade. 
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Table 15 Ontario, International Merchandise Trade 


by Major Region, 1998 


Exports 

($ millions) 

United States 158,455 
Western Europe 6,547 
European Union D251 
Other Western Europe 1,296 
Eastern Europe 432 
Asia 3,268 
Pacific Rim 3,094 
Other Asia 174 
Caribbean 423 
Latin America key 
Mexico 556 
Middle East 437 
Africa 296 
Statistical Discrepancy 59 
Total 171,870 


Per cent 
of total 


92.2 
3.8 
3.1 
0.8 
0.3 
Nee! 
1.8 
0.1 
0.2 
1.1 
0.3 
0.3 
0.2 
0.0 


100.0 


Imports Per cent 
($ millions) of total 
148,182 76.2 
13,112 6.7 
12,321 6.3 
791 0.4 

706 0.4 
20,709 10.6 
20,123 10.3 
586 0.3 

176 0.1 
8,312 43 
6,311 a2 
455 0.2 

395 0.2 
2,406 1.2 
194,452 100.0 





Note: Data are customs based, and include re-exports. 


Sources: Statistics Canada and Ontario Ministry of Economic Development and Trade. 
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Table 16 Canada, International Merchandise Trade 


by Major Region, 1998 


Exports Per cent Imports Per cent 

United States 269,926 84.7 203,561 68.2 
Western Europe 18,020 5.7 32,223 10.8 
European Union 16,211 aia 28,448 so 
Other Western Europe 1,809 0.6 S110 io 
Eastern Europe 816 0.3 1,506 0.5 
Asia 19,401 6.1 39,897 13.4 
Pacific Rim 18,687 5.9 38,425 12.9 
Other Asia 714 0.2 1,472 0.5 
Caribbean 1,006 0.3 828 0.3 
Latin America 5,458 Ly 12,135 4.1 
Mexico 1,454 0.5 7,671 2.6 
Middle East 1,564 0.5 1,350 0.5 
Africa 2,125 0.7 2,021 0.7 
Statistical Discrepancy 207 0.1 5,024 ey 
Total 318,523 100.0 298,545 100.0 


be a ee ee er Se ee ed ee ON ee 
Note: Data are customs based. 


Sources: Statistics Canada and Ontario Ministry of Economic Development and Trade. 
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Table 17 Ontario, Selected Demographic Characteristics, 

1976-2016" 

Estimates” Projections” 

1976 1986 1996 2006 2016 

Total Population (000s) 8,414 9,438 11,101 12,487 13,716 
Annual Average Growth 

Over Preceding Decade (%) se ee 1.6 7 0.9 

Median Age (Years) 28.5 31.9 35.0 38.6 40.9 

Age Group Shares (%) 

0-14 24.9 20.3 20.3 17.6 15:5 

15-24 19.1 17.1 13.2 13.4 12:3 

25-44 27.6 32.1 33.0 29.7 Zieh 

45-64 19.6 19.8 Zies 26.1 28.5 

65-74 5.5 6.5 7.3 6.9 9.0 

75+ 3.4 4.2 5.0 6.3 6.8 

Total Fertility Rate 1.8 1.6 1.6 iP 15 


Life Expectancy (Years) 


Male 70.8 73.8 159 77.2 80.3 
Female 78.0 80.0 81.3 82.4 83.9 
Families (000s)‘ 2,147 2,516 2,933 3,628 4,227 
Households (000s)* 2,688 3,355 3,925 4,916 5,774 


Notes: 1. Population figures are for July (Census year). 
2. Estimates are based on the 1996 Census adjusted for net Census undercoverage. 


3. Projections by Statistics Canada based on the 1996 Census except for families 
and households that are based on the 1991 Census. 


4. Estimates of families and households are Census data. 


Source: Statistics Canada. 
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Table 18 Ontario, Components of Population Growth, 
1989-90 - 1998-99" 


(thousands) 

1989-90 1990-91 1991-92 1992-93 1993-94 
Population at Beginning of Period 10,109.8 10,299.6 10,427.6 10,570.5 10,690.4 
Births 150.1 150.6 152.1 148.7 147.1 
Deaths TABS: 71.5 73.6 74.6 1G RS! 
Immigrants 108.6 113.9 128.3 145.0 119.6 
Emigrants 16.7 18.6 ia 18.6 19.2 
Interprovincial Arrivals 84.1 73.8 70.8 66.4 64.6 
Interprovincial Departures 94.3 84.7 81.9 80.6 74.0 
Net Non-Permanent Residents 20.0 -43.4 -21.7 -54.4 -12.0 
Population Growth During Period 189.8 128.1 142.9 120.0 T3ial 
Population at End of Period 10,299.6 10,427.6 10,5705 10,690.4 10,827.5 
Population Growth (%) 1.9 12 1.4 1.1 lee: 


Table 18 (continued) (thousands) 


1994-95 1995-96 1996-97 1997-98 1998-99 


io eeneereemmneeeeneeeeenene ere 


Population at Beginning of Period 10,827.5 10,9649 11,100.9 11,2625 11,4143 
Births 147.2 143.1 136.3 132.7 131.8 
Deaths 78.2 77.7 80.4 80.8 83.2 
Immigrants 119.8 115.4 119.6 106.7 S19 
Emigrants 19.9 20.0 21.0 ya 21.8 
Interprovincial Arrivals 66.9 69.1 70.0 75.2 82.9 
Interprovincial Departures 69.7 71.9 68.0 66.0 65.9 
Net Non-Permanent Residents -16.9 -12.2 -4.4 -5.0 0.8 
Population Growth During Period 137.4 136.0 161.7 151.8 146.6 
Population at End of Period 7 10,964.9 11,1009 11,2625 11,4143 11,560.9 
Population Growth (%) i Vz 15 13 1.3 


Notes: 1. Data are from July 1 to June 30 (Census year). 


2. The sum of the components does not equal the total change in population due to residual errors 
in estimation and the exclusion of returning Canadians. 


Source: _ Statistics Canada, Intercensal and Postcensal Estimates and Components of Change. 
ett ftercensal and Postcensal Estimates and Components ofChange. 
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Table 19 


Labour Force (000s) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


Table 19 (continued) 


Labour Force (000s) 
Participation Rate (%) 
Male 
Female 
Share of Labour Force (%) 
Youth (15-24) 
Older Worker (45+) 


1985 


5,012 


oa 
58.6 


23.4 
26.8 


1992 


5,610 


75.5 
60.2 


17.9 
27.5 


Ontario, Labour Force, 1985-1998 


1986 


5,133 


79.4 
59.1 


23.0 
25.9 


1993 


5,692 


75.0 
60.0 


17.0 
28.1 


1987 


5,272 


79.4 
60.2 


22.3 
26.1 


1994 


5,707 


73.9 
59.3 


16.4 
28.8 


1988 


5,408 


79.1 
61.4 


21.2 
26.2 


1995 


5,732 


73.1 
58.7 


16.1 
28.9 


1989 


5,021 


79.3 
61.7 


20.4 
26.1 


1996 


5,839 


73.1 
59.2 


15.8 
29.5 


1990 


5,577 


78.2 
61.8 


19.4 
26.4 


1997 


9,010 


73.3 
58.7 


15:7 
30.0 


1991 


5,982 


76.5 
61.2 


18.5 
26.5 


1998 


6,050 


73.3 
ah 


15.5 
30.6 


a  ———————e—ww&«Owree 


Source: Statistics Canada. 


oe OS 
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1985 1986 1987 1988 1989 1990 1991 

Total Employment (000s) 4608 4772 4951 5,136 5241 5226 5,044 

Male 2,613 = =2:703™ 2)789 = *2.857 a2 90 ser? 866 ee 2706 

Female 1,995) 942,069" 25162 92.279 ez coo 92, co0amn 2 O07 
Net Job Creation (000s) 165 164 180 185 105 -15 -182 
Private-Sector Employment (000s) N/A N/A 4032 4174 4279 4240 4,015 
Broader Public Sector 

Employment (000s)' N/A N/A 919 962 962 986 1,029 
Manufacturing Employment 

(% of total) N/A N/A Zio 20.3 197 18.7 17.7 
Services Employment 

(% of total) N/A N/A 68.4 69.4 69.2 70.7 (pss 
Part-time (% of total) 16.8 16.5 16.3 16.6 16.6 17.1 18.3 
Average Hours Worked 

Per Week’ Si, 37.7 37.8 38.3 38.6 38.2 37.3 
———— eee eee eee 
Table 20 (continued) 1992 1993 1994 1995 1996 1997 1998 
Total Employment (000s) 2,001. 5,089: «5,160, « 35,231,aaes,Sitemery. 4135613 

Male 2,700 2,759 2800 2844 2881 2963 3,041 

Female 2,300 2,330 2,360." 92,3880g2430) ee 2/4500 9572 
Net Job Creation (000s) -43 88 71 71 79 102 200 
Private-Sector Employment (000s) 3,945 4006 4082 4197 4282 4407 4,561 
Broader Public Sector 

Employment (000s) 1,056 1,082 1,078 1,034 1,028 1,006 1,051 
Manufacturing Employment 

(% of total) 16.8 16.6 16.7 17.6 Wal 17.8 18.1 
Services Employment 

(% of total) 735 74.0 74.0 73.6 73.4 73.4 73.2 
Part-time (% of total) 18.5 19.4 18.8 18.5 19.1 19.1 18.5 
Average Hours Worked 

Per Week’ 36.7). 37:39 4) 37.7373) eT he. SH9 


Notes: 1. Broader Public Sector includes Public Administration, Health Care and Social Assistance, and 
Educational Services, except for certain private-sector components such as offices of health 
practitioners and some private-sector educational institutions. Industry groupings are based on 
the North American Industry Classification System (NAICS). 


2. Average actual hours worked per week at all jobs, excluding persons not at work. 


Sources: Statistics Canada and Ontario Ministry of Finance. 
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Table2) (Ontario, Unemployment, 1985-1998 
1985 1986__1987__1988_—1989_—1990 1991 
Total Unemployment (000s) 404 361 321 272 281 351 538 
Unemployment Rate (%) 8.1 7.0 6.1 5.0 5.1 6.3 9.6 
Male | 6.7 50 46 48 6.3 10.2 
Female 8.5 1D 6.9 5.6 5.5 6.3 9.0 
Toronto CMA N/A N/A 4.5 aa | 4.0 5.3 9.7 
Northern Ontario N/A N/A oi, 79 (je 8.2 11.4 
Youth (15-24) 13.0 (Le) Oe 8.1 ih.) 10.4 15:3 
Older Workers (45+) 5.5 4.7 44 35 3:3 4.0 6.8 
Unemployment (% of total) 
Long-Term (27 weeks+) 19.6 18.0 16.7 12.6 13.0 1377 22.6 
Youth (15-24) 37.8 37.5 35.4 34.3 31.8 32.1 29.5 
Older Workers (45+) 18.2 et 18.9 18.0 lide) 16.8 18.8 
Average Duration (weeks)' 7.8) 165° 160 M38. 494 Ses. 8186 
Youth (15-24) 25 12.5 10.9 8.7 8.5 10.2 13.6 
Older Workers (45+) 23.6 23.6 22:2 19.9 19.2 18.9 22.8 
Table 21 (continued) 1992 1993 1994 1995 1996 1997 1998 
Total Unemployment (000s) 609 604 547 501 529 502 437 
Unemployment Rate (%) 10.9 10.6 9.6 8.7 9.1 8.5 7.2 
Male 11.9 {liter 9:9 8.8 8.9 8.1 TA 
Female 9.6 9.9 WY 8.7 9.2 9.0 74 
Toronto CMA 11.4 11.0 10.3 8.5 9.4 8.0 7.0 
Northern Ontario 12.7 12.1 11.6 9.9 10.7 10.4 11.1 
Youth (15-24) 18.2 17.9 16.4 15.4 15.6 16.7 14.6 
Older Workers (45+) 15 i3 6.9 6.4 6.3 6.0 a 
Unemployment (% of total) 
Long-Term (27 weeks+) 29.8 33.4 32.4 2933 28.2 200 21.9 
Youth (15-24) Zona 28.7 28.0 28.4 27.1 30.8 31.3 
Older Workers (45+) 19.0 19.3 20.8 21.1 20.5 Yb 22.6 
Average Duration (weeks)' 2313 26.8 27.6 25.8 24.7 26.6 23.3 
Youth (15-24) 16.8 18.6 18.2 16.6 15.6 13.9 12.8 
Older Workers (45+) 29.7 33.8 34.9 SaZ SUG 42.3 39.4 


ee ee ee eens 
Note: 1. Prior to 1997, unemployment of 100 or more weeks was recorded as 99 due to data processing 
limitations. This restriction was removed for data after 1996. 


Source: Statistics Canada. 
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Table 22 Ontario, Employment Insurance (El) 
and Social Assistance, 1985-1998 
_1985 1986219871988 198919901991 
El Regular Beneficiaries (000s) 247 221 190 172 167 225 319 
Maximum Weekly Insurable Earnings ($) 460 495 530 565 #605 640 680 
Maximum Weekly Entitlement ($) 216 "297 +318 8339" 363 ase 408 
Premium Rate 
Employer ($/$100 Insurable Earnings) 3:29 3.29 3.29 3:29. ai2i73iregi1be9.15/3.92- 
Employee ($/$100 Insurable Earnings) 235 235 235 235. 1/95u20b)n225/280- 
Total Benefits Paid to Ontario ($ millions)* 2,591 2,483 2,387 2,370 2,470 3,419 5,362 
Premiums Paid from Ontario ($ millions)* 3,574 3,946 4379 4804 4346 5,281 6,058 
Social Assistance Caseload (000s)* 261 268 279 289ne W307 366 499 
Table 22 (continued) 1992 1993 1994 1995 1996 1997 1998 
El Regular Beneficiaries (000s) 322 294 228 181 180 147 125 
Maximum Weekly Insurable Earnings ($) 710 745 780 815 750 39,000! 39,000! 
Maximum Weekly Entitlement ($) 426 425 429 448 413 413 413 
Premium Rate 
Employer ($/$100 Insurable Earnings) 420 420 430 420 413 4.06 3.78 
Employee ($/$100 Insurable Earnings) 3:00.. .3:00 3.07 3.000) 92:95 19290 2.70 
Total Benefits Paid to Ontario ($ millions)° 5,845 5,406 4,511 3,796 3,653 3,436 3,141 
Premiums Paid from Ontario ($ millions)° 7,279 7,400 7,797 7,997 7,555 7,980 7,746 
Social Assistance Caseload (000s)* 608 660 673 660 600 4568 525 


——— ee eee eee ee 
Notes: 1. Effective January 1, 1997, the maximum weekly insurable earnings of $750 was eliminated and 
replaced with an annual maximum set at $39,000. 


2. Premium rates for 1991 changed at mid-year. 
3. Employment Insurance benefit payments are on a cash basis: premiums are paid on an accrual basis. 


4. Figures for 1998 include Ontario Works (OW) and Ontario Disability Support Program (ODSP) cases. 
The Ontario Works Act was proclaimed in May 1998 and replaced the General Welfare Act. The 
Ontario Disability Support Program Act was proclaimed in June 1998. 


Sources: Statistics Canada, Human Resources Development Canada, Chief Actuary’s Report on El Premium Rates 
for 2000 and Ontario Ministry of Community and Social Services. 


APPENDIX 9S 


a a eee 


Table23_ =“ Onttario, Labour Compensation, 1985-1998 
1985 1986 1987 1988 1989 1990 1991 
Average Weekly Ea rnings($)' 414.47 433.35 453.80 477.70 505.11 526.81 553.92 
Increase (%) 47 46 4.7 Oe a 43 5.1 
CPI Inflation (%) 41 4.4 5.0 48 5.7 49 47 
AWE Increase Less CPI Inflation (%) 0.6 0.2 -0.3 0.5 0.0 -0.6 0.4 
AWE - Manufacturing ($) 508.03 524.76 548.57 574.71 599.94 632.38 663.46 
Increase (%) 5.4 3.0 4.5 4.8 4.4 5.4 49 
Increase Less CPI Inflation (%) 1.3 -1.1 -0.5 0.0 -1.3 0.5 0.2 
Wage Settlement Increases (%)? 
All Sectors 42 43 3.9 47 5.6 6.5 49 
Public 48 46 4.6 47 5.8 6.8 5.0 
Private 2.8 3.7 jay | 46 Dal 6.3 4.6 
Person Days Lost Due to Strikes and 
Lockouts (000s) 1,232 941 _ 1,109, 1,362 869 2,958 454 
Minimum Wage at Year End ($/hour) 400 435 455 475 5.00 5.40 6.00 
Table 23 (continued) 1992 1993 1994 1995 1996 1997 1998 
Average Weekly Earnings($)' 576.85 589.55 604.79 610.29 625.71 638.97 646.78 
Increase (%) 4.1 22 2.6 0.9 2.5 2.1 12 
CPI Inflation (%) 1.0 1.8 0.0 2.5 15 19 0.9 
AWE Increase Less CPI Inflation (%) 3.1 0.4 2.6 -1.6 1.0 0.2 0.3 
AWE - Manufacturing ($) 696.85 716.07 739.08 749.94 773.80 802.48 822.88 
Increase (%) 5.0 2.8 S72 15 Bee Ba a0 
Increase Less CPI Inflation (%) 4.0 1.0 22 -1.0 1.7 1.8 1.6 
Wage Settlement Increases (%)” 
All Sectors 20 1.0 0.4 1.0 1.1 i {ley 
Public 2 0.5 0.1 0.2 0.3 0.7 13 
Private 2.8 2.0 0.8 dee Ze M7 ZZ 
Person Days Lost Due to Strikes and 
Lockouts (000s) 578 371 488 477 1,915 1,904 1,061 
Minimum Wage at Year End ($/hour) 6.35 6.35 6.70 6.85 6.85 6.85 6.85 


ee 
Notes: 1. Average Weekly Earnings (AWE) includes overtime. 
2. Wage settlement increases are for collective agreements covering 200 or more employees. 


Sources: Statistics Canada, Ontario Ministry of Labour and Ontario Ministry of Finance. 
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Table 24 Ontario, Employment by Occupation, 1987-1998 


(thousands) 


19871988 1989 1990 1991 1992 


Management 504 549 524 554 569 555 
Business, Finance & Administrative 964 1,046 1,073 1,071 1,005 1,012 
Natural & Applied Sciences 239 234 250 253 264 254 
Health 219 234 231 224 250 246 
Social Science, Education, Government 

Service & Religion 278 289 297 312 322 344 
Art, Culture, Recreation & Sport 119 140 139 136 125 133 
Sales & Service 11525" 19691, 1991 2301-192 14206 
Trades, Transport & Equipment Operators 797 763 816 790 722 688 
Primary Industry 154 154 159 150 145 144 
Processing, Manufacturing & Utilities 526 531 552 505 450 419 
Total 4,951 5,136 5,241 5,226 5,044 5,001 
Table 24 (continued) (thousands) 


1993 1994 1995 1996 1997 1998 


Management 586 568 617 607 612 614 
Business, Finance & Administrative 982 989 994 978 965 1,010 
Natural & Applied Sciences 253 260 282 278 303 336 
Health 264 261 254 200 263 267 
Social Science, Education, Government 

Service & Religion 347 381 339 344 347 364 
Art, Culture, Recreation & Sport 145 156 144 153 149 161 
Sales & Service 1,248 1,237 1,267 1,299 1,328 1,369 
Trades, Transport & Equipment Operators 691 710 726 744 7716 793 
Primary Industry 155 146 139 147 146 143 
Processing, Manufacturing & Utilities 418 453 470 508 525 556 
Total 5,089 5,160 5,231 5311 5.413 5,613 


Note: Occupation groupings based on 1991 Standard Occupational Classification. 


Source: Statistics Canada. 


APPENDIX 95 


a 
Table 25 Ontario, Distribution of Employment by Occupation, 


$A 1987-1998 


Es (pencent eS OE Tae 


1987 1988 1989 1990 1991 1992 
Management 10.2 10:7)" 10.0" 10:6) 1S 1141 
Business, Finance & Administrative 19.0) (20,49 20:00e 20.5 one 1 oe 20.2 
Natural & Applied Sciences 48 46 48 48 5.2 5.1 
Health 44 46 44 43 49 49 
Social Science, Education, Government 
Service & Religion 5.6 5.6 ow ] 6.0 6.4 6.9 
Art, Culture, Recreation & Sport 2.4 Zar 1a | 2.6 2.5 2.7 
Sales & Service 23.3 23.38" 8229" 23,5 er zo Dem 2401 
Trades, Transport & Equipment Operators 16.1 14:95 15:6 153 143 13.8 
Primary Industry 3.1 3.0 3.0 Ld Zo 72s, 
Processing, Manufacturing & Utilities 10.6 103 10.5 a7 8.9 8.4 
Total 100.0 100.0 100.0 100.0 100.0 100.0 
Table 25 (continued) (per cent) 
1993 1994 1995 1996 1997 1998 
Management 115 1t0 9 11.8 eel Aeenlae etl 
Business, Finance & Administrative 19.3 19.2 19.0 18.4 17.8 18.0 
Natural & Applied Sciences 5.0 5.0 5.4 52 5.6 6.0 
Health 0.2 5.1 48 48 49 48 
Social Science, Education, Government 
Service & Religion 6.8 74 6.5 6.5 6.4 6.5 
Art, Culture, Recreation & Sport 2) 3.0 27 2.9 2.8 2.9 
Sales & Service 245 240 242 245 245 244 
Trades, Transport & Equipment Operators 13.6 138 139 140 143 141 
Primary Industry 3.0 2.8 fd | 2.8 21 on 
Processing, Manufacturing & Utilities 8.2 8.8 9.0 9.6 9.7 9.9 
Total 100.0 100.0 100.0 100.0 100.0 100.0 


NN 
Note: Occupation groupings based on 1991 Standard Occupational Classification. 


Source: Statistics Canada. 
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Table 26 Ontario, Employment by Industry, 1989-1998 


Goods Producing Industries 


Primary Industries 
Agriculture 


Manufacturing 
Construction 


Utilities 


Services Producing Industries 
Trade 
Transportation and Warehousing 
Finance, Insurance, Real Estate & Leasing 
Professional, Scientific & Technical Services 
Management, Administrative & Other Support 
Educational Services 
Health Care & Social Assistance 
Information, Culture & Recreation 
Accommodation & Food Services 
Public Administration 


Other Services 


Total Employment 


1989 


1,613 


3,628 


808 


241 


360 


248 


147 


451 


298 


(thousands) 
1990 1991 
1,533 1,396 

164 159 
104 105 
977 895 
341 287 
52 55 
3,692 3,648 
835 788 
Zoe 225 
379 = 364 
271 267 
145 150 
He REECE: 
454 484 
217 211 
296 292 
306 = 3313 
yi ee #3 
5,226 5,044 


1992 


1,326 


156 
108 


3,675 


786 


£22 


372 


265 


146 


342 


495 


215 


295 


317 


219 


5,001 


1993 


1,322 


158 
117 


149 


247 


5,089 


eee nn 
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Table 26 (continued) Ontario, Employment by industry, 1989-1998 


(thousands) 
1994 1995 1996 1997 1998 
Goods Producing Industries 1,342 1,383 1,415 1,443 1,502 
Primary Industries 152 152 158 144 147 
Agriculture 111 102 110 102 108 
Manufacturing 860 919 940 966 1,017 
Construction 281 263 «386264 = 285 ~—Ss 289 
Utilities 50 49 53 48 49 
Services Producing Industries 3,818 3,848 3,896 3,970 4,111 
Trade 789 «4789 =6—817-—s 832—Ss 834 
Transportation and Warehousing 235 244 249 259 263 
Finance, Insurance, Real Estate & Leasing 356 319° 302 "370 oo4 
Professional, Scientific & Technical Services 303° _.315 9322 = 35016 e384 
Management, Administrative & Other Support 156 167 183 195 213 
Educational Services 363 7 *348 93567" a7 349 
Health Care & Social Assistance Si 512 5 ono wa ee 
Information, Culture & Recreation 238 =. 245-241 256.2 249 
Accommodation & Food Services 297% © Sid eevg27es25* 329 


Public Administration 319 291 292 285 291 


Other Services 250 245 260 254 273 


Total Employment 5,160 5,231 5311 5,413 5,613 


IG 
Note: Industrial groupings based on North American Industry Classification System (NAICS). 


Source: Statistics Canada. 
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Table 27 Ontario, Employment by Labour Force Survey 


egions, 1988-1999 


Sa eek ee a ee OG IONS 1 9E8-1999) 


1988 
Ontario 5,136 
Region: 

East 698 
Ottawa (510) 518 
Kingston-Pembroke (515) 179 

Greater Toronto Area (530)' 2,219 

Central 1,172 
Muskoka-Kawarthas (520) 142 
Kitchener-Waterloo-Barrie (540) 436 
Hamilton-Niagara Peninsula (550) 594 

Southwest 687 
London (560) 270 
Windsor-Sarnia (570) 281 
Stratford-Bruce Peninsula (580) 136 

North 361 
Northeast (590) 248 
Northwest (595) 114 


Table 27 (continued) 


1994 
Ontario 5,160 
Region: 

East 724 
Ottawa (510) 538 
Kingston-Pembroke (515) 186 

Greater Toronto Area (530)' 2,145 

Central 1,210 
Muskoka-Kawarthas (520) 144 
Kitchener-Waterloo-Barrie (540) 482 
Hamilton-Niagara Peninsula (550) 584 

Southwest 724 
London (560) 298 
Windsor-Sarnia (570) 278 
Stratford-Bruce Peninsula (580) 149 

North 357 
Northeast (590) 245 
Northwest (595) 112 


1989 


5,241 


694 
514 
180 
2,273 
1,197 
139 
456 
602 
708 
281 
284 


1995 


5,231 


697 
519 
179 
2,227 
1,228 
156 
480 
592 
702 
294 
273 
135 
376 
257 
119 


R 
(thousands) 
1990 1991 
5,226 5,044 

698 693 
521 517 
177 177 
2,254 2,136 
1,211 1,172 
140 137 
453 451 
618 584 
689 686 
281 283 
270 265 
138 138 
373 356 
260 246 
112 110 
(thousands) 
1996 1997 
5,311 5,413 
708 718 
533 540 
Ws 178 
2,257 2,346 
1,251 = 1,265 
158 159 
493 508 
601 597 
721 724 
290 293 
282 279 
149 152 
374 362 
258 251 
116 110 


Average based on first 10 months only, calculated by Ontario Ministry of Finance. 
Standard deviations vary significantly across regions, decreasing as the size of the region increases, 


Note: 1. Labour Force Survey region of Toronto (530) closely matches the GTA, except that it 


excludes the city of Burlington. 


Sources: Statistics Canada and Ontario Ministry of Finance. 


1992 


5,001 


691 
514 
177 
2,118 
1,164 
143 
455 
567 
685 
280 
268 


1998 


5,613 


763 
569 
194 
2,432 
1,314 
160 
529 
625 
736 
298 
289 
150 
367 
256 
111 


1993 


5,089 


701 
516 
185 
2,153 
1,171 
142 
466 
563 
708 
293 
273 


1999" 


5,773 


779 
573 
206 
2,503 
1,350 
168 
553 
628 
762 
306 
298 
157 
380 
261 
118 
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Table 28 


Ontario 
Region: 
East 
Ottawa (510) 
Kingston-Pembroke (515) 
Greater Toronto Area (530) 
Central 
Muskoka-Kawarthas (520) 
Kitchener-Waterloo-Barrie (540) 
Hamilton-Niagara Peninsula (550) 
Southwest 
London (560) 
Windsor-Sarnia (570) 
Stratford-Bruce Peninsula (580) 
North 
Northeast (590) 
Northwest (595) 


Table 28 (continued) 


Ontario 
Region: 
East 
Ottawa (510) 
Kingston-Pembroke (515) 
Greater Toronto Area (530) 
Central 
Muskoka-Kawarthas (520) 
Kitchener-Waterloo-Barrie (540) 
Hamilton-Niagara Peninsula (550) 
Southwest 
London (560) 
Windsor-Sarnia (570) 
Stratford-Bruce Peninsula (580) 
North 
Northeast (590) 
Northwest (595) 


All 
Industries 


5,613 


763 
569 
194 
2,432 
1,314 
160 
529 
625 
736 
298 
289 
150 
367 
256 
111 


Construction 


289 


(thousands) 
Agriculture Resources! 
108 39 
17 3 
10 2 
7 " 
6 6 
37 4 
5 
15 A 
17 2 
44 3 
14 
) 
22 Y 
4 24 
2 18 
2 5 
(thousands) 


Distributive’ 
492 


49 
32 
17 
228 
114 
16 
42 
56 
67 
27 
21 
19 
34 
23 
11 


Finance, Prof. 
& Mgmt. 


981 


Manu- 
facturing 


1,017 


82 
55 
27 
460 
280 
27 
125 
128 
153 
54 
78 
22 
41 
26 
15 


Info., Culture 


& Recreation’ 
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Table 28 (continued) Ontario, Employment by Industry for 
Labour Force Survey Regions, 1998 
(thousands) 
Retail Personal 
Trade Services” Education 
Ontario 654 602 349 
Region: 

East 89 87 55 
Ottawa (510) 65 64 39 
Kingston-Pembroke (515) 24 23 16 

Greater Toronto Area (530) 263 236 136 

Central 164 145 86 
Muskoka-Kawarthas (520) 20 18 11 
Kitchener-Waterloo-Barrie (540) 62 55 35 
Hamilton-Niagara Peninsula (550) 82 72 39 

Southwest 89 80 43 
London (560) 38 30 19 
Windsor-Sarnia (570) 34 33 17 
Stratford-Bruce Peninsula (580) 17 17 7 

North 49 54 28 
Northeast (590) 34 39 21 
Northwest (595) 14 15 7 

Table 28 (continued) thousands) 
Health & Soc. Public 
Assistance Administration 
Ontario 542 291 
Region: 

East 81 100 
Ottawa (510) 57 87 
Kingston-Pembroke (515) 24 14 

Greater Toronto Area (530) 211 91 

Central 121 58 
Muskoka-Kawarthas (520) 15 8 
Kitchener-Waterloo-Barrie (540) 45 22 
Hamilton-Niagara Peninsula (550) 61 28 

Southwest 82 20 
London (560) 37 9 
Windsor-Sarnia (570) 29 8 
Stratford-Bruce Peninsula (580) 16 3 

North 46 22 
Northeast (590) 31 14 
Northwest (595) 15 8 


Employment numbers under 1,500 are suppressed because they are statistically unreliable. 
See standard deviation and GTA note for Table 27. 
Industrial groupings based on North American Industry Classification System (NAICS). 


— 


Notes: . Includes Forestry, Fishing, Mining, Oil and Gas. 
. Includes Transportation & Warehousing, Utilities and Wholesale Trade. 


: Includes Finance, Insurance, Real Estate & Leasing; Management, Administration & Other Support 
Services; and Professional, Scientific & Technical Services. 


; Information, Culture & Recreation includes industries such as Publishing, Motion Picture & Sound 
Recording, Broadcasting & Telecommunications, Information & Data Processing, Performing Arts, 
Spectator Sports, Heritage Institutions and Amusement, Gambling & Recreation. 


. Includes Accommodation & Food Services and Other Services (such as Repair, Personal and Religious). 


Sources: _ Statistics Canada and Ontario Ministry of Finance. 
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Economic Regions by Census Division 


East 

Stormont, Dundas and Glengarry 
United Counties 

Prescott and Russell United Counties 

Ottawa-Carleton Regional Municipality 

Leeds and Grenville United Counties 

Lanark County 

Frontenac 

Lennox and Addington County 

Hastings County” 

County of Prince Edward 

Renfrew County 


Central 

Northumberland County* 

Peterborough County 

Victoria County 

Dufferin County 

Wellington County 

Hamilton-Wentworth Regional Municipality 
Niagara Regional Municipality 
Haldimand-Norfolk Regional Municipality 
County of Brant** 

Waterloo Regional Municipality 

Simcoe County 

Muskoka District Municipality 

Haliburton County 


Murray Township (formerly part of Northumberland) has amalgamated with the City of Trenton, the Village of Frankford 


APPENDIX 101 


North 

Nipissing District 
Parry Sound District 
Manitoulin District 
Sudbury District 
Sudbury Regional Municipality 
Timiskaming District 
Cochrane District 
Algoma District 
Thunder Bay District 
Rainy River District 
Kenora District 


Greater Toronto Area (GTA) 
Durham Regional Municipality 
York Regional Municipality 
Peel Regional Municipality 
Halton Regional Municipality 
City of Toronto 


Southwest 

Perth County 
Oxford County 
Elgin County 
Municipality of Chatham-Kent 
Essex County 
Lambton County 
Middlesex County 
Huron County 
Bruce County 
Grey County 


and the Township of Sidney in Hastings, and is now part of Hastings County census division. 


** Formerly Brant County. 
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Ontario Labour Force Survey Regions’ 


East 

Ottawa (510) The united counties of Stormont, Dundas and Glengarry, Prescott 
and Russell, Leeds and Grenville, the county of Lanark and the 
Ottawa-Carleton Regional Municipality 

Kingston-Pembroke (515) The counties of Lennox and Addington, Hastings”, Renfrew, 
Prince Edward and the former county of Frontenac 

Central 

Muskoka-Kawarthas (520) The counties of Northumberland’, Peterborough, Victoria, 
Haliburton, and the Muskoka District Municipality 

Kitchener-Waterloo-Barrie (540) The counties of Dufferin, Wellington, and Simcoe and the 
Waterloo Regional Municipality 

Hamilton-Niagara Peninsula (550) The county of Brant, the Regional Municipalities of Hamilton- 


Wentworth, Niagara, Haldimand-Norfolk and the city of Burlington 
in the Halton Regional Municipality 


Greater Toronto Area’ 
Toronto (530) The City of Toronto (formerly the Municipality of Metropolitan 


Toronto), the Regional Municipalities of Durham, York, Peel and 
Halton (excluding the city of Burlington) 


Southwest 

London (560) The counties of Oxford, Elgin and Middlesex 

Windsor-Sarnia (570) The counties of Lambton and Essex and the former County of Kent 

Stratford-Bruce Peninsula (580) The counties of Perth, Huron, Bruce and Grey 

North 

Northeast (590) The districts of Nipissing, Parry Sound, Manitoulin, Sudbury, 
Timiskaming, Cochrane, Algoma, and the Sudbury Regional 
Municipality 

Northwest (595) The districts of Thunder Bay, Rainy River and Kenora 


ee ee eee eee 


iff As defined by Statistics Canada. 


2; Murray Township (now part of Hastings) is included in the Muskoka-Kawarthas Labour Force Survey Region 
instead of Kingston-Pembroke. 


Sy Labour Force Survey Region 530 closely matches the GTA, except that it excludes the city of Burlington. 

















General enquires regarding the 
1999 Ontario Economic Outlook and Fiscal Review 
should be directed to: 


Ministry of Finance 
95 Grosvenor Street, Queen's Park 
Frost Building North, 3rd Floor 
Toronto, Ontario M7A1Z1 
Telephone: (416) 325-0333 


© Queen's Printer for Ontario, 1999 
ISSN 1483-5967 








a ; ‘ 
yee . aL 
7 y ” 
7 a , ny 
» h i; : : 
a J ns 


\ 
WL 
' * fi 
ri 
i 
a 
{ - 5 
i a 7 » ‘ 
7 , Say ' 
. 


. egy i He 
Wevelhonee 8! lane 


ee aH ce? : ey ri 
CO a AL), Sn RL eT ae 

eit 

7 ue Se ? ; 

aan Pe 


are 
. remy, i i 7 
Ts. et, coat a 


' 
' 





Ca 


vive 


i tu) 
Earache 
tenure 
i oF 
ae 


y fs ie ea eheaa 
‘ aU Gi 7 en) Pioy ty r CA ahs 
aie ity pis ; up bn) Stops tata sveteul 
} ae Uae ills Hay au Rita Uo say faaan ai Hit ty ! . 

RST ETE uni ee re eae 

ii ran, a ai thy 

vi 


ie fF 
Hate TUG GNESI 
i inary ti ’ WSR RUG FCCRRErU ep NL " Nigh fs . 
i) ’ HP Bast Ri ROC Ee AMS iy, PRON LAU 
ce i Ns re atin t Dounay Gated aenn eta a ihre An dull weaneparntes i 
LUIGI f Marea aet Cath 
i Vay i 


(We 
Women Ky 
AN vy 
a 
7 


wi nate 


f 
i 
My 


uy 

PS nb ator ya) 

ik Wh 10) at satin 

it Pear 

i SEO { 
paves iS 7 


0) 


i ah ty 
nape TN ea AY 

Bagh 7 4 it Aarne 
. PHU GRC aT 


i i toe H 
Hetnaeting et Ee Males Sa i ise ear \ ‘ ae 
ae EE ASU rs UE NORE MS rE i ah i 

Nae iN SSE O nA eanA EON j ‘ ‘ 

C Mit ne be ug, 

Cary 


eel yy 

Ate 

NUP 

a 
Ban, 
Hv ltan 


RELA 


URE Tp 
bepti 


ni Hin if Ht 
ae 


4 


SAU 
MALTY 
ae 
bite! Ay wade 


ibe. 


Hiaaterett ter 

Gane ancl 
Teena Mon Hii 
PEN Boba 


uh 
nate 

, nl a 

Ht 
BSVS TN Sexe binrcay 

at tt He ' HOME Latapa RR TTuyatCas divine 

HUE City vate DIPOLE Maths aay 

ae iy 24 ULAR, . Tie Nats 
i bie wh OU Mh Tp Me 

Rae 


ine 
SOCAN 
TIP ey aAAN 


iM ley 
quae 


1 attic 
esi wnt 
Meant 


th Hib ec 
Teta it) 
viata 


tava | 


sant 
JESTA lve 
Wann vahee i 
Raealvies | Manama ioe " 
D Ry es it i ane state at 
| eee qontaly y \ , i ‘ 3 
i jut le Rialannen Red uittieetats i in 
es eat et ae Phe 
Sieh int tit ube 
: (CERRY }; Meee ta 
A \ ! Bi 
a SO Ba eee 
‘ 
RM 
\ (emia 
TORT CRE rs ae 
ri iy Hau Naik atta Aili AS 
Wane VES Hive ay ) th Hate 
H ' A 
ca mali ass at cht he Hf 
tit 


t ik 
AU uh et 
ti 
ri ips 


ce 
1 reali ag 


i 
Ginn it fas nee ii vf fi ea vith 
thea ertatyen naan i RS 
ietabucit i i! LRN VAS AOA AEE AL a itd 
y i ‘ ' aM atari Panes Saute alles bens) y cy) 

Gata f inh fils 
(POM Sal) ; Hen Wie 
CUD ex dary iq ij 


” 


Ku 
ayamwegent 


nee) 
we, 


Hole 
PAY Cea a How 4 

. 1 
fel satis ¢ \ We Mearay sat “ 
fh crea) Hee cherie 
Hau pao 


; f SSDRTNEN CGY 
. aba Penh 
{ eis (i 
THUUSCRREN Aisa cut 
ye f Nae 
NEST Une ne hn { 
fet 


the 
een tity Crp facty 
(ent archer att tney ie 
aed iet alien 
ee 
Weestehad 
WOM api 44 Poets Cue 
Wee BUCA 


‘ 

i Veet eri g eae 
Ht cena Hecate CENA La j taeent it pea b ea 
UROL NL TH + PSA reat : Dicer A tie SULT 
OUNCE Uae | 4 a | Potions o " har beth 
Nari Sane a ‘ Pale 
PAGAN i eal Lay { es {ease hent tie i ny DON 
Het Lesa) f LLU bey 
RUE 
ne 
sin 
Miah 
4h 


\ 7 
invos tein 
eres eyii gin a 
i HMUC etic fins 
4 Late uenien Ronn 
0 ae i CU Nala i LER CMC roto ret ny Rhy Lace 
NAV ait} ii hy cite Ret Bade GE ASE MOREY Ch 
4 , pied eH : i ; MOE) 4 i tn in 
' i tf ROAR AU F t i . 
Si dee ti TOM iE ts Hy FAN 1A aah Huan ii 
k { i ; : ‘ 
Hea tea eng Cn avert TAG f divs } We 
Hs WTR ea Nw td Ween ea) ULM Te Ca tH ri } } 
A ere py 4 ae i 
DUNO RC it ( 


Py stusead i 


VEN) 
MaRS CATT SCN cnn Anat 
LOSTRS EATON c is 
Vay 


tocar 
TONNE 

VIGNE nobe, 

Wanheyc 


ts 

Nat ALOR eat eaetian hath 

H die Ct aT aI 

pivac aya \ ‘ VOU AeanI ar ; 

MONIC palate px i i See 
sonar i 


thanks 
ey she abt 
Het ; H In nw etns 5 
LEN Apa ai fag (Uavve 
ahi i N ¢° avs : 
Mh ARK 


, 
Westen gy: 
cori 

yi Thay 

CALL Tier 
ov 


Vag 
DP Rees 
PN Da Aa La ah 
UU PU Gate Aly 
MAC AUAY AN 4 AORN he Ver 
H vi 


Sy tay 
a Maaiy § 
4\ 





